
Demographic
dilemma  

Interest rate
Old-age 

dependency ratio*: 

%

GLOBAL CONTROL OF RESOURCES BY AGE GROUP

Source: OECD and global-rates.com, accessed 1 June 2023.

Source: Macrobond, BNY Mellon Investment Management, OECD (Organisation for Economic Co-operation & Development). 
Data as of 04/05/2023.    
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* Old-age dependency ratio is the number of people who are too young or old to work divided by the number of working-aged people. Generally this is
dependents aged zero to 14 and over the age of 65, compared with the total population aged 15 to 64.

Source: BNY Mellon Investment Management, Microbond. Data as of 04/05/2023.For illustrative purposes only.

COULD THE DEMOGRAPHIC
REVERSAL LEAD TO HIGHER RATES?

19
50

21
00

20
50

20
00

P
er

ce
nt

P
ercent

80.0

70.0

14

67.5

72.5

62.5

75.0

55.0

60.0

65.0

52.5

6

5

4

3

2

1

77.5

57.5

13

12

11

10

9

8

7

0

Advanced Economies 
Policy Rate (median), RHS

World dependency ratio
(10-year lag), LHS

UNITED STATES 5.25% 31.3%

JAPAN -0.10% 54.5%

EUROPE 4.00% 34.8%

CHINA 3.65% 20.0%



Economic effects of changes in the old-age 
dependency ratio

For several countries the dependency ratio is rising quickly. Older people tend to run 
down their assets quickly and this depletion of savings could put upward pressure on 
interest rates, though rising longevity works in the opposite direction. This pressure 
could be exacerbated as the control of global GDP shifts, broadly speaking, from older 
people living in rich countries to younger people in poorer countries who will have to 
provide the goods and services older people need.

Shamik Dhar, BNY Mellon Investment Management chief economist 

Disclosure

All investments involve risk, including the possible loss of principal. Certain investments involve greater or 
unique risks that should be considered along with the objectives, fees, and expenses before investing.

BNY Mellon Investment Management is one of the world’s leading investment management organizations, 
encompassing BNY Mellon’s affiliated investment management firms and global distribution companies. BNY 
Mellon is the corporate brand of The Bank of New York Mellon Corporation and may also be used as a generic 
term to reference the corporation as a whole or its various subsidiaries generally.

This material has been provided for informational purposes only and should not be construed as investment advice 
or a recommendation of any particular investment product, strategy, investment manager or account arrangement, 
and should not serve as a primary basis for investment decisions. Prospective investors should consult a legal, tax or 
financial professional in order to determine whether any investment product, strategy or service is appropriate for 
their particular circumstances. Views expressed are those of the author stated and do not reflect views of other 
managers or the firm overall. Views are current as of the date of this publication and subject to change.

The information is based on current market conditions, which will fluctuate and may be superseded by subsequent 
market events or for other reasons. References to specific securities, asset classes and financial markets are for 
illustrative purposes only and are not intended to be and should not be interpreted as recommendations. 
Information contained herein has been obtained from sources believed to be reliable, but not guaranteed. No part 
of this material may be reproduced in any form, or referred to in any other publication, without express written 
permission.

Not FDIC-Insured | No Bank Guarantee | May Lose Value

© 2023 BNY Mellon Securities Corporation, distributor, 240 Greenwich Street, 9th Floor, New York, NY 10286

MARK-398170-2023-06-29


	Blank Page

