Salary vs inflation

US WAGES AND JOB MARKET
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Source: Macrobond, BNY Mellon Investment Management. Data as of December 2, 2022.
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Where are the jobs?
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Source: US Chamber of Commerce. Understanding America’s labor shortage: The most impacted industries. January 19, 2023.

. Yo
MARK=T=Y= “BNY MELLON

INVESTMENT IDEAS ILLUSTRATED AND SHARED

INVESTMENT MANAGEMENT




The struggles between wages and inflation

High wage inflation reflects high price inflation and tight labor markets. Some increase in
real wages — wages adjusted for inflation - is warranted in a number of countries, partly
because the demand for workers is outstripping their supply, but also because real wages
have risen slowly for a number of years. Real wages usually rise in line with productivity but,
if they fall behind, as they have in many countries over the past decade, the share of the
economy devoted to wages falls. That should probably correct itself over time — the shares of
national income going to wages and profits tends to be stable over long periods of time. The
tricky task for central banks will be to allow some increase in real wages, while
simultaneously bringing inflation back to target.

Shamik Dhar, chief economist, BNY Mellon Investment Management

Disclosure

All investments involve risk, including the possible loss of principal. Certain investments involve greater or unique
risks that should be considered along with the objectives, fees, and expenses before investing.

Recent market risks include pandemic risks related to COVID-19. The effects of COVID-19 have contributed to increased
volatility in global markets and will likely affect certain countries, companies, industries and market sectors more
dramatically than others.

BNY Mellon Investment Management is one of the world’s leading investment management organizations, encompassing
BNY Mellon’s affiliated investment management firms and global distribution companies. BNY Mellon is the corporate
brand of The Bank of New York Mellon Corporation and may also be used as a generic term to reference the corporation as
a whole or its various subsidiaries generally.

This material has been provided for informational purposes only and should not be construed as investment advice or a
recommendation of any particular investment product, strategy, investment manager or account arrangement, and should
not serve as a primary basis for investment decisions. Prospective investors should consult a legal, tax or financial
professional in order to determine whether any investment product, strategy or service is appropriate for their particular
circumstances. Views expressed are those of the author stated and do not reflect views of other managers or the firm
overall. Views are current as of the date of this publication and subject to change.

The information is based on current market conditions, which will fluctuate and may be superseded by subsequent market
events or for other reasons. References to specific securities, asset classes and financial markets are for illustrative purposes
only and are not intended to be and should not be interpreted as recommendations. Information contained herein has been
obtained from sources believed to be reliable, but not guaranteed. No part of this material may be reproduced in any form,
or referred to in any other publication, without express written permission.
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