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DISCUSSION OF FUND PERFORMANCE (Unaudited)

For the period from November 1, 2021, through October 31, 2022, as provided by Nathaniel Hyde, CFA,
Brendan Murphy, CFA and Scott Zaleski, CFA, Portfolio Managers employed by the fund’s sub-adviser,
Insight North America LLC (“INA”).
Market and Fund Performance Overview
For the 12-month period ended October 31, 2022, the BNY Mellon International Bond
Fund’s (the “fund”) Class A shares produced a total return of −23.48%, Class C shares
returned −24.08%, Class I shares returned −23.26% and Class Y shares returned −23.19%.1
In comparison, the fund’s benchmark, the Bloomberg Global Aggregate ex USD Index
(Unhedged) (the “Index”), produced a total return of −24.59% for the same period.2
International bonds lost ground during the period primarily as a result of sharply rising
interest rates and increasing strength in the U.S. dollar. The fund outperformed the Index,
largely due to effective interest-rate and foreign-currency positioning.
The Fund’s Investment Approach
The fund seeks to maximize total return through capital appreciation and income. To pursue
its goal, the fund normally invests at least 80% of its net assets, plus any borrowings for
investment purposes, in fixed-income securities. The fund also normally invests at least 65%
of its assets in non-U.S. dollar-denominated, fixed-income securities of foreign governments
and companies located in various countries, including emerging markets.
Generally, the fund seeks to maintain a portfolio with an average credit quality of investment
grade. The fund’s portfolio managers focus on identifying undervalued government bond
markets, currencies, sectors and securities and look for fixed-income securities with the most
potential for added value, such as those involving the potential for credit upgrades, unique
structural characteristics or innovative features. The portfolio managers select securities for
the fund’s portfolio by using fundamental economic research and quantitative analysis to
allocate assets among countries and currencies, focusing on sectors and individual securities
that appear to be relatively undervalued, and actively trading among sectors.
Interest Rate Hikes Undermine Bond Markets
International bond investors faced turbulent geopolitical, macro-economic and market
conditions during the reporting period. Inflationary pressures increased early in the period
due to pandemic-related government stimulus and accommodative monetary policies, along
with rising commodity prices and supply-chain bottlenecks. These pressures intensified in
February 2022 when Russia attacked Ukraine, causing already elevated energy and
commodity prices to spike higher. Outbreaks of the Omicron variant of COVID-19 led to
lockdowns of varying severity and duration across the globe, particularly in China,
interrupting economic activity while adding to supply-chain strains and further exacerbating
inflation. Despite the risks to growth from war and pandemic, central banks felt compelled
to act to try to curb inflation. Numerous rate increases took place globally, with more priced
in by financial markets. Several central banks also began the process of quantitative
tightening. These conditions produced a distinctly unfavorable backdrop for bonds, which
fell sharply in value, with no real safe havens. International bond prices were further
2

undermined in U.S. dollar terms by the steadily rising value of the U.S. dollar relative to most
of the world’s currencies.
Interest-Rate and Currency Positioning Enhance Relative Returns
The fund’s returns fell subject to the same broadly negative forces as the rest of the
international bond market. However, returns relative to the Index were bolstered by
favorable interest-rate positioning, which contributed approximately 150 basis points of
excess return distributed throughout the period. (One basis point equals 0.01%.) Specifically,
the fund benefited from short duration positions in the United States and UK, and, to a
lesser extent, short positions in Europe. This positioning reflected our belief that the
potential for central bank rate hikes was underappreciated by the market. As a result, the
fund was affected by rapidly increasing inflationary pressures less severely than the Index. As
the market priced in more aggressive central bank tightening, we gradually covered some of
the fund’s short duration positioning. Local emerging markets positioning also contributed
positively due to underweight holdings during most of the period. Small, long U.S. dollar
positions held during the period added modestly to relative performance as well.
On the other hand, the fund’s positioning across spread sectors generally detracted from
relative returns. In particular, the fund held mildly overweight exposure to corporate credit
throughout the period in light of attractive valuations and in the expectation that monetary
tightening would occur more gradually than it did. However, rapid interest-rate increases
caused spreads on global corporate credit to nearly double during the period, undermining
the performance of the fund’s position. A few other positions in local markets, including
those of Australia, Japan and Mexico, also detracted from relative performance, but were
generally balanced positions in other markets.
The fund used derivatives extensively, both to manage risk and to adopt active positions.
The types of derivatives used by the fund included futures and interest-rate swaps, currency
forwards and credit index products.
Growing More Constructive on Duration and Risk
In the wake of the U.S. Federal Reserve’s (the “Fed”) most aggressive series of rate hikes in
four decades, we believe U.S. monetary policy has tightened enough to slow the economy
meaningfully in the coming months, although the evidence does not yet indicate that a shift
toward a more benign environment has begun. Nevertheless, we expect the pace of further
tightening to ease going forward, potentially providing a favorable environment for fixedincome assets going forward. In addition, a moderation of the Fed’s program of tightening
will likely reduce upward pressure on the U.S. dollar versus other countries’ currencies,
creating more attractive fixed income investment opportunities in local developed and
emerging markets.
Given this outlook, we have begun increasing the fund’s duration and risk exposure.
Specifically, we have covered the fund’s underweight position in developed-market duration,
moving to a neutral position as of the end of the reporting period, and with an eye toward
further increasing exposure as investment opportunities present themselves. The fund
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DISCUSSION OF FUND PERFORMANCE (Unaudited) (continued)
currently holds mildly overweight exposure to local emerging markets, where central banks
have generally moved ahead of developed markets to begin reducing inflation.
November 15, 2022
Total return includes reinvestment of dividends and any capital gains paid and does not take into consideration the maximum initial
sales charge in the case of Class A shares or the applicable contingent deferred sales charge imposed on redemptions in the case of
Class C shares. Had these charges been reflected, returns would have been lower. Class I and Class Y shares are not subject to any
initial or deferred sales charge. Past performance is no guarantee of future results. Share price and investment return fluctuate such
that upon redemption, fund shares may be worth more or less than their original cost. The fund’s return reflects the absorption of
certain fund expenses by BNY Mellon Investment Adviser, Inc. pursuant to an agreement in effect through March 1, 2023, at
which time it may be extended, modified or terminated. Had these expenses not been absorbed, returns would have been lower.
2
Source: Lipper Inc. — The Bloomberg Global Aggregate ex USD Index (Unhedged) is a flagship measure of global investment
grade debt from 24 local currency markets, excluding U.S. dollar-denominated bonds. This multi-currency benchmark includes
treasury, government-related, corporate and securitized fixed-rate bonds from both developed- and emerging-market issuers. Investors
cannot invest directly in any index.
Bonds are subject generally to interest-rate, credit, liquidity and market risks, to varying degrees, all of which are more fully described in
the fund’s prospectus. Generally, all other factors being equal, bond prices are inversely related to interest-rate changes, and rate increases
can cause price declines.
Recent market risks include pandemic risks related to COVID-19. The effects of COVID-19 have contributed to increased volatility
in global markets and will likely affect certain countries, companies, industries and market sectors more dramatically than others. To the
extent the fund may overweight its investments in certain countries, companies, industries or market sectors, such positions will increase
the fund’s exposure to risk of loss from adverse developments affecting those countries, companies, industries or sectors.
High yield bonds are subject to increased credit risk and are considered speculative in terms of the issuer’s perceived ability to continue
making interest payments on a timely basis and to repay principal upon maturity.
Foreign bonds are subject to special risks, including exposure to currency fluctuations, changing political and economic conditions and
potentially less liquidity. These risks are generally greater with emerging-market countries than with more economically and politically
established foreign countries.
The fund may, but is not required to, use derivative instruments. A small investment in derivatives could have a potentially large impact
on the fund’s performance. The use of derivatives involves risks different from, or possibly greater than, the risks associated with investing
directly in the underlying assets.
Investments in foreign currencies are subject to the risk that those currencies will decline in value relative to the U.S. dollar, or, in the case
of hedged positions, that the U.S. dollar will decline relative to the currency being hedged. Currency rates in foreign countries may
fluctuate significantly over short periods of time. A decline in the value of foreign currencies relative to the U.S. dollar will reduce the
value of securities held by the fund and denominated in those currencies. The use of leverage may magnify the fund’s gains or losses. For
derivatives with a leveraging component, adverse changes in the value or level of the underlying asset can result in a loss that is much
greater than the original investment in the derivative.
1
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FUND PERFORMANCE (Unaudited)

15,550
BNY Mellon International Bond
Fund (Class A shares)
BNY Mellon International Bond
Fund (Class C shares)

Dollars

13,550

BNY Mellon International Bond
Fund (Class I shares)
Bloomberg Global Aggregate
ex USD Index (Unhedged)†

11,550

10,000
9,550
$8,376
$7,872
$7,698
$7,555

7,550
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22

Years Ended 10/31

Comparison of change in value of a $10,000 investment in Class A shares, Class C shares and Class I shares of BNY
Mellon International Bond Fund with a hypothetical investment of $10,000 in the Bloomberg Global Aggregate ex
USD Index (Unhedged) (the “Index”).
†
Source: Lipper Inc.
Past performance is not predictive of future performance.
The above graph compares a hypothetical investment of $10,000 made in Class A shares, Class C shares, and Class I shares of BNY
Mellon International Bond Fund on 10/31/12 to a hypothetical investment of $10,000 made in the Index on that date. All
dividends and capital gain distributions are reinvested.
The fund’s performance shown in the line graph above takes into account the maximum initial sales charge on Class A shares and all
other applicable fees and expenses on all classes. The Index is a flagship measure of global investment-grade debt from 24 local currency
markets, excluding U.S. dollar-denominated bonds. This multi-currency benchmark includes treasury, government-related, corporate and
securitized fixed-rate bonds from both developed and emerging markets issuers. Unlike a mutual fund, the Index is not subject to
charges, fees and other expenses. Investors cannot invest directly in any index. Further information relating to fund performance,
including expense reimbursements, if applicable, is contained in the Financial Highlights section of the prospectus and elsewhere in this
report.
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FUND PERFORMANCE (Unaudited) (continued)

1,300,000
BNY Mellon International Bond
Fund (Class Y shares)††
Bloomberg Global Aggregate
ex USD Index (Unhedged)†

Dollars

1,171,800

1,043,600
1,000,000

915,400

$846,800
$787,200

787,200
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Comparison of change in value of a $1,000,000 investment in Class Y shares of BNY Mellon International Bond
Fund with a hypothetical investment of $1,000,000 in the Bloomberg Global Aggregate ex USD Index (Unhedged)
(the “Index”).
Source: Lipper Inc.
The total return figures presented for Class Y shares of the fund reflect the performance of the fund’s Class A shares for the period
prior to 7/1/13 (the inception date for Class Y shares), not reflecting the applicable sales charges for Class A shares.
Past performance is not predictive of future performance.
The above graph compares a hypothetical investment of $1,000,000 made in Class Y shares of BNY Mellon International Bond Fund
on 10/31/12 to a hypothetical investment of $1,000,000 made in the Index on that date. All dividends and capital gain distributions
are reinvested.
The fund’s performance shown in the line graph above takes into account all applicable fees and expenses of the fund’s Class Y shares.
The Index is a flagship measure of global investment-grade debt from 24 local currency markets, excluding U.S. dollar-denominated
bonds. This multi-currency benchmark includes treasury, government-related, corporate and securitized fixed-rate bonds from both
developed and emerging markets issuers. Unlike a mutual fund, the Index is not subject to charges, fees and other expenses. Investors
cannot invest directly in any index. Further information relating to fund performance, including expense reimbursements, if applicable, is
contained in the Financial Highlights section of the prospectus and elsewhere in this report.

†

††
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Average Annual Total Returns as of 10/31/2022
Inception
Date

1 Year

5 Years

10 Years

12/30/05

-26.93%

-5.93%

-2.58%

12/30/05

-23.48%

-5.06%

-2.13%

12/30/05

-24.83%

-5.72%

-2.77%

12/30/05
12/30/05
7/1/13

-24.08%
-23.26%
-23.19%

-5.72%
-4.73%
-4.66%

-2.77%
-1.76%
-1.65%††

-24.59%

-3.91%

-2.36%

Class A shares

with maximum sales charge (4.50%)
without sales charge
Class C shares

with applicable redemption charge
without redemption
Class I shares
Class Y shares
Bloomberg Global Aggregate
ex USD Index (Unhedged)

†

The maximum contingent deferred sales charge for Class C shares is 1% for shares redeemed within one year of the date of purchase.
†† The total return performance figures presented for Class Y shares of the fund reflect the performance of the fund’s Class A shares for
the period prior to 7/1/13 (the inception date for Class Y shares), not reflecting the applicable sales charges for Class A shares.
The performance data quoted represents past performance, which is no guarantee of future results. Share
price and investment return fluctuate and an investor’s shares may be worth more or less than original cost
upon redemption. Current performance may be lower or higher than the performance quoted. Go to
www.im.bnymellon.com for the fund’s most recent month-end returns.
The fund’s performance shown in the graphs and table does not reflect the deduction of taxes that a shareholder would pay on fund
distributions or the redemption of fund shares. In addition to the performance of Class A shares shown with and without a maximum
sales charge, the fund's performance shown in the table takes into account all other applicable fees and expenses on all classes
†
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UNDERSTANDING YOUR FUND’S EXPENSES (Unaudited)
As a mutual fund investor, you pay ongoing expenses, such as management fees and other expenses. Using
the information below, you can estimate how these expenses affect your investment and compare them with the
expenses of other funds. You also may pay one-time transaction expenses, including sales charges (loads) and
redemption fees, which are not shown in this section and would have resulted in higher total expenses. For
more information, see your fund’s prospectus or talk to your financial adviser.
Review your fund’s expenses
The table below shows the expenses you would have paid on a $1,000 investment in BNY
Mellon International Bond Fund from May 1, 2022 to October 31, 2022. It also shows how
much a $1,000 investment would be worth at the close of the period, assuming actual returns
and expenses.
Expenses and Value of a $1,000 Investment
Assume actual returns for the six months ended October 31, 2022

Expenses paid per $1,000†
Ending value (after expenses)

Class A
$4.81
$872.30

Class C
$8.53
$869.20

Class I
$3.54
$873.80

Class Y
$3.07
$873.60

COMPARING YOUR FUND’S EXPENSES WITH THOSE OF OTHER
FUNDS (Unaudited)
Using the SEC’s method to compare expenses
The Securities and Exchange Commission (“SEC”) has established guidelines to help
investors assess fund expenses. Per these guidelines, the table below shows your fund’s
expenses based on a $1,000 investment, assuming a hypothetical 5% annualized return. You
can use this information to compare the ongoing expenses (but not transaction expenses or
total cost) of investing in the fund with those of other funds. All mutual fund shareholder
reports will provide this information to help you make this comparison. Please note that you
cannot use this information to estimate your actual ending account balance and expenses
paid during the period.
Expenses and Value of a $1,000 Investment
Assuming a hypothetical 5% annualized return for the six months ended October 31, 2022
Class A
Class C
Class I
Class Y
Expenses paid per $1,000†
$5.19
$9.20
$3.82
$3.31
Ending value (after expenses)
$1,020.06
$1,016.08
$1,021.42
$1,021.93
† Expenses are equal to the fund’s annualized expense ratio of 1.02% for Class A, 1.81% for Class C, .75% for Class I and .65%
for Class Y, multiplied by the average account value over the period, multiplied by 184/365 (to reflect the one-half year period).
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STATEMENT OF INVESTMENTS
October 31, 2022

Coupon
Rate (%)

Maturity
Date

Principal
Amount ($) a

Value ($)

AUD

1.25

AUD

3.00

5/21/2032

12,008,000

6,156,703

3/21/2047

685,000

363,649
6,520,352

EUR

2.02

10/20/2028

500,000 b

425,069

EUR

0.05

9/1/2027

300,000

231,864

EUR

2.88

6/18/2032

600,000

Description

Bonds and Notes - 98.5%
Australia - 3.4%
Australia, Bonds, Ser. 158
Australia, Sr. Unscd. Bonds, Ser. 150
Austria - .6%
Austria, Sr. Unscd. Bonds
Raiffeisen Bank International AG, Sr.
Unscd. Notes
Raiffeisen Bank International AG,
Sub. Notes

453,032
1,109,965

Bermuda - .4%
Textainer Marine Containers VII
Ltd., Ser. 2021-1A, Cl. A
Canada - 3.5%
BMW Canada Auto Trust, Ser. 20211A, Cl. A3
Canada, Bonds
CNH Capital Canada Receivables
Trust, Ser. 2021-1A, Cl. A2
Ford Auto Securitization Trust, Ser.
2020-AA, Cl. A3
Ford Auto Securitization Trust II,
Ser. 2022-AA, Cl. A3
GMF Canada Leasing Trust, Ser.
2020-1A, Cl. A3
GMF Canada Leasing Trust, Ser.
2021-1A, Cl. A3
MBarc Credit Canada Inc., Ser. 2021AA, Cl. A3
The Toronto-Dominion Bank, Sr.
Unscd. Notes

1.68

2/20/2046

931,667 b

771,322

CAD

0.76

12/20/2025

1,175,000 b

CAD

2.00

12/1/2051

3,075,000

CAD

1.00

11/16/2026

851,857 b

596,648

CAD

1.15

11/15/2025

1,075,000 b

750,255

CAD

5.40

9/15/2028

1,107,000 b

815,378

CAD

1.05

11/20/2025

326,654 b

238,353

CAD

0.87

5/20/2026

1,125,000 b

808,784

CAD

0.93

2/17/2026

875,000 b

617,699

EUR

1.95

4/8/2030

387,000

822,763
1,696,323

326,263
6,672,466

China - 4.6%
China, Bonds
China, Unscd. Bonds
France - 8.0%
BNP Paribas SA, Sr. Unscd. Notes
BNP Paribas SA, Sr. Unscd. Notes
BPCE SA, Sr. Unscd. Bonds
BPCE SA, Sr. Unscd. Notes

CNY

3.73

5/25/2070

35,150,000

5,442,993

CNY

3.81

9/14/2050

21,600,000

3,330,280
8,773,273

EUR

0.88

7/11/2030

1,300,000

1,002,971

EUR

2.10

4/7/2032

700,000

553,336

EUR
EUR

0.25
2.38

1/14/2031
4/26/2032

400,000
500,000

290,335
425,792
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STATEMENT OF INVESTMENTS (continued)

Description

Bonds and Notes - 98.5% (continued)
France - 8.0% (continued)
Credit Agricole Home Loan SFH SA,
Covered Notes
EUR
Electricite de France SA, Jr. Sub.
Notes
EUR
France, Bonds
EUR
Orano SA, Sr. Unscd. Notes
EUR
Orano SA, Sr. Unscd. Notes
EUR
Suez SACA, Sr. Unscd. Notes
EUR
Suez SACA, Sr. Unscd. Notes
EUR

Coupon
Rate (%)

Maturity
Date

Principal
Amount ($) a

Value ($)

1.25

3/24/2031

1,600,000

1,365,249

2.63
6.36

12/1/2027
5/25/2032

1,400,000 c
11,525,000

920,773
8,900,552

2.75

3/8/2028

500,000

4.88

9/23/2024

200,000

436,661
201,165

2.38

5/24/2030

1,300,000

1,095,539

2.88

5/24/2034

100,000

81,011
15,273,384

Germany - 9.6%
BASF SE, Sr. Unscd. Notes
Bundesobligation, Bonds, Ser. 185
Bundesrepublik Deutschland
Bundesanleihe, Bonds
Bundesrepublik Deutschland
Bundesanleihe, Sr. Unscd. Bonds
Deutsche Bundesrepublik, Bonds
Eurogrid GmbH, Gtd. Notes
Vonovia SE, Sr. Unscd. Notes
Vonovia SE, Sr. Unscd. Notes

EUR

1.50

3/17/2031

200,000

163,260

EUR

0.10

4/16/2027

8,525,000

7,712,402

EUR

4.20

8/15/2029

700,000

603,508

EUR

3.24

8/15/2052

6,120,000

3,216,374

EUR

0.10

4/15/2033

4,141,340 d

4,231,846

EUR

0.74

4/21/2033

1,400,000

1,011,934

EUR
EUR

0.75
2.38

9/1/2032
3/25/2032

800,000
1,200,000

507,114
927,254
18,373,692

Indonesia - .5%
Indonesia Treasury Bond, Bonds
Ireland - 1.2%
Hammerson Ireland Finance DAC,
Gtd. Notes
Ireland, Bonds

IDR

7.50

4/15/2040 15,580,000,000

985,193

EUR

1.75

6/3/2027

1,400,000

993,883

EUR

2.00

2/18/2045

1,610,000

1,325,069
2,318,952

Italy - 1.1%
Banco BPM SPA, Sub. Notes
Banco BPM SPA, Sub. Notes
Italy Buoni Poliennali Del Tesoro, Sr.
Unscd. Bonds, Ser. CAC

EUR

2.88

6/29/2031

200,000

157,154

EUR

3.38

1/19/2032

200,000

154,671

EUR

2.45

9/1/2050

2,460,000 b

1,692,494
2,004,319

Japan - 20.3%
Japan (10 Year Issue), Bonds, Ser.
367
Japan (2 Year Issue), Bonds, Ser. 422
Japan (20 Year Issue), Bonds, Ser.
156
Japan (30 Year Issue), Bonds, Ser. 66
Japan (5 Year Issue), Bonds, Ser. 136

JPY

0.20

6/20/2032

314,000,000

2,104,959

JPY

0.10

3/1/2023

1,600,000,000

10,771,003

JPY

0.40

3/20/2036

1,788,350,000

11,702,987

JPY

0.40

3/20/2050

1,272,500,000

6,720,879

JPY

0.10

6/20/2023

1,105,000,000

7,442,479
38,742,307
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Description

Bonds and Notes - 98.5% (continued)
Luxembourg - .1%
DH Europe Finance II Sarl, Gtd.
Bonds
EUR
Mexico - 2.4%
Braskem Idesa SAPI, Sr. Scd. Notes
Mexico, Bonds, Ser. M
MXN

Coupon
Rate (%)

Maturity
Date

0.20

3/18/2026

6.99

2/20/2032

7.75

5/29/2031

Principal
Amount ($) a

280,000
275,000 b
100,000,000

Value ($)

249,193
184,606
4,447,728
4,632,334

Netherlands - 2.1%
ABN AMRO Bank NV, Sr. Unscd.
Notes
EDP Finance BV, Gtd. Notes
Enel Finance International NV, Gtd.
Notes
Enel Finance International NV, Gtd.
Notes
Enel Finance International NV, Gtd.
Notes
ING Groep NV, Sr. Unscd. Notes
ING Groep NV, Sr. Unscd. Notes
Vonovia Finance BV, Gtd. Notes
Wintershall Dea Finance BV, Gtd.
Bonds

EUR

0.50

9/23/2029

6.30

10/11/2027

245,000 b

244,177

0.38

6/17/2027

690,000

572,136

7.50

10/14/2032

510,000 b

511,527

7.75

10/14/2052

200,000 b

192,084

EUR

0.88

11/29/2030

1,200,000

912,557

EUR

1.75

2/16/2031

500,000

402,631

EUR

0.50

9/14/2029

100,000

71,415

EUR

1.33

9/25/2028

300,000

EUR

1,000,000

770,452

243,975
3,920,954

New Zealand - .3%
New Zealand, Bonds, Ser. 433
Romania - .4%
Romania, Bonds
Romania, Sr. Unscd. Notes

NZD

3.50

4/14/2033

1,144,000

EUR

3.62

5/26/2030

550,000 b

EUR

2.50

2/8/2030

405,000 b

627,544
428,036
293,894
721,930

Singapore - .6%
Singapore, Bonds
South Africa - 1.0%
South Africa, Sr. Unscd. Bonds, Ser.
2035
South Korea - 1.7%
Korea Treasury Bond, Bonds
Spain - 3.3%
Ibercaja Banco SA, Sub. Notes
Spain, Sr. Unscd. Bonds

SGD

2.63

5/1/2028

1,710,000

1,166,777

ZAR

8.88

2/28/2035

41,161,000

1,828,394

KRW

3.13

9/10/2052

5,600,000,000

3,275,158

EUR
EUR

2.75
0.70

7/23/2030
4/30/2032

900,000
6,975,000 b

729,328
5,524,099
6,253,427

Supranational - .9%
JBS USA, Gtd. Notes
The African Export-Import Bank, Sr.
Unscd. Notes

3.63

1/15/2032

5.25

10/11/2023

800,000 b
1,070,000

621,164
1,052,644
1,673,808
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STATEMENT OF INVESTMENTS (continued)

Description

Bonds and Notes - 98.5% (continued)
Sweden - .3%
Sweden, Bonds, Ser. 1056
SEK
Switzerland - 1.9%
Credit Suisse Group AG, Sr. Unscd.
Notes
Swiss Confederation, Bonds
CHF
UBS Group AG, Sr. Unscd. Notes
EUR

Coupon
Rate (%)

Maturity
Date

Principal
Amount ($) a

Value ($)

2.25

6/1/2032

6,825,000

622,126

6.54

8/12/2033

1,532,000 b

1,335,477

0.50

6/27/2032

1,600,000

1,509,437

0.88

11/3/2031

1,082,000

788,844
3,633,758

Thailand - .1%
Thaioil Treasury Center Ltd., Gtd.
Notes
United Arab Emirates - .4%
Mamoura Diversified Global Holding
Ltd., Gtd. Notes
United Kingdom - 11.3%
BAT International Finance PLC, Gtd.
Notes
Brass No. 10 PLC, Ser. 10-A, Cl. A1
British American Tobacco PLC, Sub.
Notes
Gemgarto PLC, Ser. 2021-1A, Cl. A, 3
Month SONIO +0.59%
Lanark Master Issuer PLC, Ser.
2020-1A, Cl. 2A, 3 Month SONIO
+0.57%
Paragon Mortgages No. 25 PLC, Ser.
2025, Cl. B, 3 Month SONIO
+1.07%
Tower Bridge Funding PLC, Ser.
2021-2, CI. A, 3 Month SONIO
+0.78%
United Kingdom, Bonds
United Kingdom, Bonds
United Kingdom, Bonds
United Kingdom Gilt, Bonds

5.38

11/20/2048

212,000

147,021

2.50

11/7/2024

755,000

716,235

2.25

1/16/2030

395,000

303,274

0.67

4/16/2069

262,374 b

247,895

EUR

3.00

9/27/2026

700,000 c

520,797

GBP

2.71

12/16/2067

645,633 b,e

725,341

GBP

2.56

12/22/2069

666,250 b,e

762,130

GBP

3.02

5/15/2050

250,000 e

284,078

GBP

2.76

11/20/2063

575,293 e

647,178

GBP

1.25

7/22/2027

850,000

875,228

GBP

1.25

7/31/2051

6,250,000

4,153,566

GBP

2.25

9/7/2023

8,525,000

9,696,581

GBP

1.00

1/31/2032

3,525,000

EUR

3,223,668
21,439,736

United States - 18.5%
Americredit Automobile Receivables
Trust, Ser. 2022-1, CI. A2
Berkshire Hathaway Finance Corp.,
Gtd. Notes
Celanese US Holdings LLC, Gtd.
Bonds
Celanese US Holdings LLC, Gtd.
Notes
Celanese US Holdings LLC, Gtd.
Notes

2.05

1/20/2026

203,707

200,786

EUR

1.50

3/18/2030

890,000

747,537

EUR

5.34

1/19/2029

1,174,000

1,041,471

EUR

4.78

7/19/2026

430,000

401,053

6.38

7/15/2032

177,000

161,285
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Description

Bonds and Notes - 98.5% (continued)
United States - 18.5% (continued)
CHC Commercial Mortgage Trust,
Ser. 2019-CHC, Cl. B, 1 Month
LIBOR +1.50%
CPS Auto Receivables Trust, Ser.
2021-D, Cl. B
Energy Transfer LP, Jr. Sub. Bonds,
Ser. A
Exeter Automobile Receivables
Trust, Ser. 2021-2A, Cl. C
Federal Agricultural Mortgage Corp.
Mortgage Trust, Ser. 2021-1, CI. A
Federal Home Loan Mortgage Corp.
Multifamily Structured Credit
Risk, Ser. 2021-MN1, Cl. M1, 1
Month SOFR +2.00%
FedEx Corp., Gtd. Bonds
EUR
Fidelity National Information
Services Inc., Gtd. Notes
EUR
Fidelity National Information
Services Inc., Sr. Unscd. Notes
EUR
Ford Motor Co., Sr. Unscd. Notes
Ford Motor Co., Sr. Unscd. Notes
Ford Motor Co., Sr. Unscd. Notes
Honeywell International Inc., Sr.
Unscd. Bonds
EUR
JPMorgan Chase & Co., Sr. Unscd.
Notes
EUR
Morgan Stanley, Sr. Unscd. Notes
EUR
MPT Operating Partnership LP, Gtd.
Bonds
EUR
Nasdaq Inc., Sr. Unscd. Notes
EUR
National Grid North America Inc., Sr.
Unscd. Notes
EUR
Newell Brands Inc., Sr. Unscd. Notes
Santander Drive Auto Receivables
Trust, Ser. 2021-4, CI. C
SBA Tower Trust, Asset Backed
Notes
SLM Corp., Sr. Unscd. Notes
The Dow Chemical Company, Sr.
Unscd. Notes
The Southern Company, Jr. Sub.
Notes
EUR
U.S. Treasury Bonds
WEA Finance LLC, Gtd. Notes
WEA Finance LLC, Gtd. Notes

Coupon
Rate (%)

Maturity
Date

4.91

6/15/2034

1.09

10/15/2027

1,280,000 b

1,226,355

6.25

2/15/2023

680,000 c,f

566,429

0.98

6/15/2026

675,000

638,165

2.18

1/25/2051

655,261 b

529,922

5.00

1/25/2051

163,550 b,e,g

0.95

5/4/2033

1,950,000

1,334,633

2.00

5/21/2030

462,000

389,077

1.50

5/21/2027

196,000

174,308

3.25

2/12/2032

500,000

376,262

4.75
6.10

1/15/2043
8/19/2032

520,000
862,000 f

363,051
790,346

4.13

11/2/2034

1.96

3/23/2030

530,000

452,080

5.15

1/25/2034

1,809,000

1,840,987

0.99

10/15/2026

575,000

425,678

0.90

7/30/2033

1,148,000

771,145

1.05

1/20/2031

1,560,000

1,177,787

6.63

9/15/2029

523,000 f

511,952

1.26

2/16/2027

620,000

590,836

2.59

10/15/2031

695,000 b

523,804

4.20

10/29/2025

260,000

241,795

6.90

5/15/2053

1,160,000

1,173,257

1.88

9/15/2081

625,000

446,943

1.13

5/15/2040

7,575,000

4,526,062

2.88

1/15/2027

283,000

235,813

2.88

1/15/2027

380,000 b

316,639
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Principal
Amount ($) a

868,442 b,e

1,308,000

Value ($)

842,197

152,652

1,276,273

STATEMENT OF INVESTMENTS (continued)

Description

Coupon
Rate (%)

Maturity
Date

Principal
Amount ($) a

Value ($)

4.75
1.74

9/17/2044
5/4/2030

656,000 b
1,740,000

430,499
1,447,308

4.56

2/15/2040

Bonds and Notes - 98.5% (continued)
United States - 18.5% (continued)
WEA Finance LLC, Gtd. Notes
Wells Fargo & Co., Sr. Unscd. Notes
EUR
Wells Fargo Commercial Mortgage
Trust, Ser. 2021-SAVE, Cl. A, 1
Month LIBOR +1.15%
Federal Home Loan Mortgage Corp.:
4.50%, 6/1/2052
Federal National Mortgage Association:
4.00%, 7/1/2052-8/1/2052

568,139 b,e
4,572,970 g
4,575,678 g

536,744
4,299,330
4,176,331
35,336,792

Total Bonds and Notes
(cost $220,187,496)

187,790,412

Description /Number of
Contracts/Counterparty

Options Purchased - .0%
Call Options - .0%
Swiss Franc Cross Currency,
Contracts 920,000 Barclays
Capital, Inc.
Put Options - .0%
Swiss Franc Cross Currency,
Contracts 920,000 Barclays
Capital, Inc.
Swiss Franc Cross Currency,
Contracts 920,000 Barclays
Capital, Inc.

Exercise
Price

Expiration
Date

Notional
Amount ($) a

GBP

1.10

11/1/2022

920,000

44,596

GBP

1.01

11/1/2022

920,000

0

GBP

1.04

11/1/2022

920,000

0

Total Options Purchased
(cost $32,953)
Description

44,596
1-Day
Yield (%)

Investment Companies - 2.8%
Registered Investment Companies - 2.8%
Dreyfus Institutional Preferred
Government Plus Money Market
Fund, Institutional Shares
(cost $5,277,287)

3.23

14

Shares

5,277,287 h

5,277,287

Description

1-Day
Yield (%)

Investment of Cash Collateral for Securities Loaned - .7%
Registered Investment Companies - .7%
Dreyfus Institutional Preferred
Government Plus Money Market
Fund, SL Shares
(cost $1,360,980)
3.23
Total Investments (cost $226,858,716)
Liabilities, Less Cash and Receivables
Net Assets

Shares

1,360,980 h

102.0%
(2.0%)
100.0%

Value ($)

1,360,980

194,473,275
(3,851,707)
190,621,568

LIBOR—London Interbank Offered Rate
SOFR—Secured Overnight Financing Rate
SONIA—Sterling Overnight Index Average
AUD—Australian Dollar
CAD—Canadian Dollar
CHF—Swiss Franc
CNY—Chinese Yuan Renminbi
EUR—Euro
GBP—British Pound
IDR—Indonesian Rupiah
JPY—Japanese Yen
KRW—South Korean Won
MXN—Mexican Peso
NZD—New Zealand Dollar
SEK—Swedish Krona
SGD—Singapore Dollar
ZAR—South African Rand
a
b

c
d
e
f

g

h

Amount stated in U.S. Dollars unless otherwise noted above.
Security exempt from registration pursuant to Rule 144A under the Securities Act of 1933. These securities may be resold in
transactions exempt from registration, normally to qualified institutional buyers. At October 31, 2022, these securities were valued
at $23,168,007 or 12.15% of net assets.
Security is a perpetual bond with no specified maturity date. Maturity date shown is next reset date of the bond.
Principal amount for accrual purposes is periodically adjusted based on changes in the Consumer Price Index.
Variable rate security—interest rate resets periodically and rate shown is the interest rate in effect at period end. Security description
also includes the reference rate and spread if published and available.
Security, or portion thereof, on loan. At October 31, 2022, the value of the fund’s securities on loan was $1,868,727 and the value
of the collateral was $1,965,400, consisting of cash collateral of $1,360,980 and U.S. Government & Agency securities valued at
$604,420. In addition, the value of collateral may include pending sales that are also on loan.
The Federal Housing Finance Agency (“FHFA”) placed the Federal Home Loan Mortgage Corporation and Federal National
Mortgage Association into conservatorship with FHFA as the conservator. As such, the FHFA oversees the continuing affairs of
these companies.
Investment in affiliated issuer. The investment objective of this investment company is publicly available and can be found within the
investment company’s prospectus.
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STATEMENT OF INVESTMENTS (continued)

Portfolio Summary (Unaudited) †
Foreign Governmental
Banks
U.S. Government Agencies Mortgage-Backed
Asset-Backed Certificates/Auto Receivables
Investment Companies
Utilities
U.S. Treasury Securities
Real Estate
Commercial Mortgage Pass-Through Certificates
Chemicals
Diversified Financials
Automobiles & Components
Asset-Backed Certificates
Transportation
Electronic Components
Supranational Bank
Energy
Agriculture
Insurance
Metals & Mining
Food Products
Information Technology
U.S. Government Agencies Collateralized Mortgage Obligations
Consumer Staples
Health Care
U.S. Government Agencies Collateralized Municipal-Backed Securities
Options Purchased

Value (%)
64.3
6.4
4.5
3.5
3.5
3.3
2.4
2.3
2.1
1.6
1.6
.8
.7
.7
.7
.6
.5
.4
.4
.3
.3
.3
.3
.3
.1
.1
.0
102.0

†
Based on net assets.
See notes to financial statements.

Affiliated Issuers
Value ($)
Description
10/31/2021
Purchases ($)†
Registered Investment Companies - 2.8%
Dreyfus
Institutional
Preferred
Government
Plus Money
Market Fund,
Institutional
Shares 2.8%
506,878
187,935,549

Sales ($)

(183,165,140)

16

Value ($)
Dividends/
10/31/2022 Distributions ($)

5,277,287

52,699

Value ($)
Description
10/31/2021
Purchases ($)†
Sales ($)
Investment of Cash Collateral for Securities Loaned - .7%
Dreyfus
Institutional
Preferred
Government
Plus Money
Market Fund,
SL Shares .7%
3,000,950
53,379,151
(55,019,121)
Total - 3.5%
3,507,828
241,314,700 (238,184,261)

Value ($)
Dividends/
10/31/2022 Distributions ($)

1,360,980
6,638,267

8,518 ††
61,217

Includes reinvested dividends/distributions.
Represents securities lending income earned from the reinvestment of cash collateral from loaned securities, net of fees and collateral
investment expenses, and other payments to and from borrowers of securities.
See notes to financial statements.

†

††

Futures

Description

Number of
Contracts

Futures Long
Euro-Schatz
57
U.S. Treasury 10 Year
41
Notes
U.S. Treasury 5 Year
7
Notes
U.S. Treasury Long
2
Bond
Futures Short
Canadian 10 Year Bond
3
Euro-Bond
73
U.S. Treasury 2 Year
Notes
1
U.S. Treasury Ultra
Long Bond
49
Ultra 10 Year U.S.
Treasury Notes
20
Gross Unrealized Appreciation
Gross Unrealized Depreciation

Unrealized
Market
Appreciation
Value ($) (Depreciation) ($)

Expiration

Notional
Value ($)

12/8/2022

6,024,625a

6,023,675

(950)

12/20/2022

4,554,274

4,534,344

(19,930)

12/30/2022

744,056

746,156

2,100

12/20/2022

272,691

241,000

(31,691)

12/19/2022
12/8/2022

265,092a
10,144,308a

270,922
9,987,373

(5,830)
156,935

12/30/2022

209,030

204,383

4,647

12/20/2022

6,540,649

6,255,156

285,493

12/20/2022

2,318,942

2,319,688

(746)
449,175
(59,147)

Notional amounts in foreign currency have been converted to USD using relevant foreign exchange rates.
See notes to financial statements.

a
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STATEMENT OF INVESTMENTS (continued)

Options Written
Description/ Contracts/
Counterparties
Call Options:
Swaption Receiver Markit CDX
North America Investment
Grade Index Series 39, Payer 3
Month Fixed Rate of 1.00%
terminating on 12/20/2027,
Contracts 20,300,000,
Citigroup Global Markets Inc.
Swaption Receiver Markit CDX
North America Investment
Grade Index Series 39, Payer 3
Month Fixed Rate of 1.00%
terminating on 12/20/2027,
Contracts 20,100,000,
Citigroup Global Markets Inc.
Swiss Franc Cross Currency,
Contracts 920,000, Barclays
Capital, Inc.
U.S Treasury 10 Year December
Future,
Contracts 52
U.S Treasury 5 Year December
Future,
Contracts 76
Put Options:
Swaption Payer Markit CDX
North America Investment
Grade Index Series 39,
Receiver 3 Month Fixed Rate
of 1.00% terminating on
12/20/2027,
Contracts 20,300,000,
Citigroup Global Markets Inc.
Swaption Payer Markit CDX
North America Investment
Grade Index Series 39,
Receiver 3 Month Fixed Rate
of 1.00% terminating on
12/20/2027,
Contracts 20,100,000,
Citigroup Global Markets Inc.
Swiss Franc Cross Currency,
Contracts 920,000, Barclays
Capital, Inc.
Swiss Franc Cross Currency,
Contracts 920,000, Barclays
Capital, Inc.

Expiration
Date

Notional
Amount

0.95 12/21/2022

1.00 12/21/2022

Exercise Price

1.10

11/1/2022

a

Value ($)

20,300,000

b

(80,372)

20,100,000

b

(109,390)

920,000 GBP

(44,596)

115.00 11/25/2022

598,000,000

(4,062)

108.50 11/25/2022

824,600,000

(11,875)

0.95 12/21/2022

20,300,000

b

(63,563)

1.00 12/21/2022

20,100,000

b

(49,393)

1.01

11/1/2022

920,000 GBP

0

1.04

11/1/2022

920,000 GBP

0
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Options Written
Description/ Contracts/
Counterparties
Put Options:(continued)
U.S Treasury 10 Year December
Future,
Contracts 52
U.S Treasury 5 Year December
Future,
Contracts 76
Total Options Written
(premiums received $527,998)
a
b

Expiration
Date

Notional
Amount

110.00 11/25/2022

572,000,000

(43,062)

105.00 11/25/2022

798,000,000

(15,438)

Exercise Price

a

Value ($)

(421,751)

Notional amount stated in U.S. Dollars unless otherwise indicated.
Exercise price is referenced as basis points.

GBP—British Pound
See notes to financial statements.
Forward Foreign Currency Exchange Contracts
Counterparty/
Purchased
Currency

Purchased
Currency
Amounts

Barclays Capital, Inc.
United States
Dollar
3,900,808
United States
Dollar
584,035
United States
Dollar
333,000
Chinese Yuan
Renminbi
3,590,886
South Korean
Won
5,350,869,000
Citigroup Global Markets Inc.
Swedish Krona
New Zealand
Dollar
United States
Dollar
Australian
Dollar
Chinese Yuan
Renminbi
United States
Dollar

4,076,289

Danish Krone

6,300,000

Canadian Dollar

1,747,972
3,035,320
1,449,699
5,175,723
277,001

100,000

Currency
Sold
Chinese Yuan
Renminbi
New Zealand
Dollar
Japanese Yen
United States
Dollar
United States
Dollar
United States
Dollar
Australian
Dollar
British Pound
United States
Dollar
United States
Dollar
Chinese Yuan
Renminbi
United States
Dollar
United States
Dollar
19

Sold
Currency
Amounts

Unrealized
Settlement
Appreciation
Date (Depreciation) ($)

28,000,000 11/16/2022

60,819

1,024,058 11/16/2022

(11,518)

48,377,937 11/16/2022

7,075

498,856 11/16/2022

(8,948)

3,782,923 11/16/2022

(26,448)

367,000 11/16/2022

2,568

1,539,000 11/16/2022

31,689

2,660,000 11/16/2022

(16,485)

935,279 11/16/2022

(7,561)

723,000 11/16/2022

(16,871)

1,982,149 11/16/2022

6,574

828,780 11/16/2022

8,412

73,886 11/16/2022

(479)

STATEMENT OF INVESTMENTS (continued)

Counterparty/
Purchased
Currency

Purchased
Currency
Amounts

Currency
Sold

Citigroup Global Markets Inc.(continued)
Norwegian
United States
Krone
3,782,485
Dollar
United States
Euro
630,570
Dollar
United States
Dollar
289,000
Euro
Goldman Sachs & Co. LLC
Malaysian
United States
Ringgit
5,925,000
Dollar
United States
Swedish Krona
700,000
Dollar
Australian
Swedish Krona
3,189,785
Dollar
United States
Swiss Franc
276,023
Dollar
New Zealand
United States
Dollar
508,778
Dollar
United States
Euro
431,462
Dollar
United States
Dollar
1,828,000
Euro
United States
Polish Zloty
3,032,445
Dollar
United States
Dollar
98,000
Polish Zloty
Chinese Yuan
United States
Renminbi
28,000,000
Dollar
United States
Chinese Yuan
Dollar
1,247,761
Renminbi
United States
Japanese Yen
48,188,996
Dollar
United States
Dollar
254,000
Japanese Yen
United States
Dollar
911,591 Taiwan Dollar
Hungarian
United States
Forint
106,327,534
Dollar
Chinese Yuan
United States
Renminbi
170,423,142
Dollar
United States
Thai Baht
45,440,000
Dollar
United States
South Korean
Dollar
114,706
Won
United States
Romanian Leu
1,320,000
Dollar
United States
Canadian Dollar
1,091,057
Dollar

20

Sold
Currency
Amounts

Unrealized
Settlement
Appreciation
Date (Depreciation) ($)

353,980 11/16/2022

10,039

616,000 11/16/2022

7,861

293,648 11/16/2022

(1,523)

1,271,733 11/16/2022

(17,961)

63,286 11/16/2022

178

450,000 11/16/2022

1,223

279,027 11/16/2022

(2,905)

287,000 11/16/2022

8,886

421,000 11/16/2022

5,872

1,860,905 11/16/2022

(13,105)

604,634 11/16/2022

29,369

465,263 11/16/2022

726

3,860,058 11/16/2022

(39,991)

8,943,339 11/16/2022

27,613

333,000 11/16/2022

(8,348)

37,667,441 11/16/2022

232

29,139,000 11/16/2022

6,282

242,378 11/16/2022

12,985

24,148,833 11/16/2022

(776,581)

1,194,470 11/16/2022

860

164,632,000 11/16/2022

(871)

259,514 11/16/2022

5,737

795,000 11/16/2022

5,917

Counterparty/
Purchased
Currency

Purchased
Currency
Amounts

HSBC Securities (USA) Inc.
South Korean
Won
697,192,000
United States
Dollar
3,303,223
United States
Dollar
326,062
Czech Koruna
Colombian Peso
United States
Dollar
United States
Dollar
United States
Dollar
British Pound
New Zealand
Dollar
United States
Dollar
United States
Dollar

Currency
Sold

Sold
Currency
Amounts

Unrealized
Settlement
Appreciation
Date (Depreciation) ($)

1,969,000,000

United States
Dollar
South Korean
Won
Singapore
Dollar
United States
Dollar
United States
Dollar

249,291

Brazilian Real

1,319,000 11/16/2022

(5,111)

802,237 Canadian Dollar
New Zealand
196,000
Dollar
New Zealand
87,000
Dollar

1,108,783 11/16/2022

(11,693)

337,500 11/16/2022

(277)

172,562 11/16/2022

(541)

89,000 11/16/2022

302

458,630 11/16/2022

(4,495)

British Pound
United States
Dollar

2,749,152 11/16/2022

(88,928)

2,496,336 11/16/2022

(64,331)

Israeli Shekel
United States
Dollar
United States
Dollar
South African
Rand
United States
Dollar
Indonesian
Rupiah
United States
Dollar
Chinese Yuan
Renminbi
New Zealand
Dollar

413,630 11/16/2022

(170)

221,975 11/16/2022

2,774

210,184 11/16/2022

281

34,990,499 11/16/2022

31,277

1,897,872 11/16/2022

(39,522)

7,027,580,000 11/16/2022

582

915,457 11/16/2022

(10,148)

2,003,452 11/16/2022

667

869,104 11/16/2022

(13,325)

358,065 11/16/2022

(3,806)

12,144,006

176,097
289,000
3,065,160

Japanese Yen
United States
Dollar

360,988,814

Chilean Peso
Peruvian Nuevo
Sol
United States
Dollar
Indonesian
Rupiah
United States
Dollar

212,617,000

117,000

840,000
1,933,792
28,993,787,000
451,013

Taiwan Dollar
29,139,000
United States
Dollar
274,000
Australian
Dollar
769,000
J.P. Morgan Securities LLC
United States
Dollar
407,000

British Pound
Australian
Dollar

British Pound
21

487,888 11/16/2022

1,562

4,720,240,000 11/16/2022

(10,531)

466,361 11/16/2022

(3,414)

481,712 11/16/2022

7,951

424,812 11/16/2022

(27,170)

STATEMENT OF INVESTMENTS (continued)

Counterparty/
Purchased
Currency

Purchased
Currency
Amounts

Currency
Sold

J.P. Morgan Securities LLC(continued)
New Zealand
United States
Dollar
708,165
Dollar
United States
Brazilian Real
1,319,000
Dollar
United States
Japanese Yen
354,000,000
Dollar
United States
Dollar
939,000
Japanese Yen
United States
Canadian Dollar
4,640,575
Dollar
United States
Dollar
1,006,601 Canadian Dollar
United States
Euro
20,874,697
Dollar
United States
Dollar
8,005,547
Euro
United States
South Korean
Dollar
487,819
Won
United States
Swedish Krona
7,910,510
Dollar
United States
Dollar
293,000 Swedish Krona
United States
Singapore
Dollar
78,000
Dollar
Australian
New Zealand
Dollar
770,000
Dollar
United States
Dollar
3,542,111
Mexican Peso
United States
Chinese Yuan
Dollar
275,000
Renminbi
Australian
United States
Dollar
889,301
Dollar
United States
Israeli Shekel
2,085,000
Dollar
Gross Unrealized Appreciation
Gross Unrealized Depreciation
See notes to financial statements.
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Sold
Currency
Amounts

Unrealized
Settlement
Appreciation
Date (Depreciation) ($)

399,900 11/16/2022

11,942

250,857 11/16/2022

3,545

2,407,191 11/16/2022

(22,271)

137,042,937 11/16/2022

15,733

3,384,670 11/16/2022

21,857

1,381,916 11/16/2022

(7,828)

20,424,717 11/16/2022

227,873

8,064,093 11/16/2022

27,256

697,192,000 11/16/2022

(1,631)

711,395 11/16/2022

5,794

3,219,442 11/16/2022

1,116

110,362 11/16/2022

31

864,067 11/16/2022

(9,756)

71,729,673 11/16/2022

(67,271)

1,975,568 11/16/2022

5,471

569,807 11/16/2022

(709)

591,597 11/16/2022

(974)
606,931
(1,343,497)

Centrally Cleared Interest Rate Swaps
Received
Reference
Entity

Paid
Reference
Entity

Maturity
Date

USD - 3
USD Fixed at
Month LIBOR
0.969 6/28/2026
USD - 3
USD Fixed at
Month LIBOR
1.631 4/16/2031
Gross Unrealized Appreciation

Upfront
Unrealized
Payments/
Appreciation
Receipts ($) (Depreciation) ($)

Notional
Amount ($)

Market
Value ($)

13,875,000

1,614,976

9,360

1,605,616

13,600,000

2,433,332

1,297,004

1,136,328
2,741,944

USD—United States Dollar
See notes to financial statements.
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STATEMENT OF INVESTMENTS (continued)

Centrally Cleared Credit Default Swaps
Reference
Obligation

Maturity
Date

Notional
Amount ($)1

Sold Contracts:2
Markit iTraxx Europe
Index Series 38,
Received Fixed Rate
of 1.00% 3 Month
12/20/2027 103,568,600
Purchased Contracts:3
Markit CDX North
America High Yield
Index Series 39, Paid
Fixed Rate of 5.00%
3 Month
12/20/2027
8,720,000
Markit iTraxx Europe
Crossover Index
Series 38, Paid Fixed
Rate of 5.00% 3
12/20/2027
9,388,375
Month
Markit CDX North
America Investment
Grade Index Series
39, Paid Fixed Rate
of 1.00% 3 Month
12/20/2027 73,000,000
Gross Unrealized Appreciation
Gross Unrealized Depreciation

Market
Value ($)

Upfront
Payments/
Receipts ($)

Unrealized
Appreciation
(Depreciation) ($)

(551,106)

(664,521)

113,415

15,335

274,172

(258,837)

148,613

460,101

(311,488)

(406,523)

(316,571)

(89,952)
113,415
(660,277)

The maximum potential amount the fund could be required to pay as a seller of credit protection or receive as a buyer of credit
protection if a credit event occurs as defined under the terms of the swap agreement.
2
If the fund is a seller of protection and a credit event occurs, as defined under the terms of the swap agreement, the fund will either (i)
pay to the buyer of protection an amount equal to the notional amount of the swap and take delivery of the reference obligation or (ii)
pay a net settlement amount in the form of cash or securities equal to the notional amount of the swap less the recovery value of the
reference obligation.
3
If the fund is a buyer of protection and a credit event occurs, as defined under the terms of the swap agreement, the fund will either (i)
receive from the seller of protection an amount equal to the notional amount of the swap and deliver the reference obligation or (ii)
receive a net settlement amount in the form of cash or securities equal to the notional amount of the swap less the recovery value of the
reference obligation.
See notes to financial statements.
1
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STATEMENT OF ASSETS AND LIABILITIES
October 31, 2022
Cost
Assets ($):
Investments in securities—See Statement of Investments
(including securities on loan, valued at $1,868,727)—Note 1(c):
Unaffiliated issuers
220,220,449
Affiliated issuers
6,638,267
Cash denominated in foreign currency
1,175,438
Cash collateral held by broker—Note 4
Receivable for investment securities sold
Dividends, interest and securities lending income receivable
Unrealized appreciation on forward foreign
currency exchange contracts—Note 4
Receivable for shares of Beneficial Interest subscribed
Receivable for futures variation margin—Note 4
Receivable for swap variation margin—Note 4
Prepaid expenses
Liabilities ($):
Due to BNY Mellon Investment Adviser, Inc. and affiliates—Note 3(c)
Payable for investment securities purchased
Payable for shares of Beneficial Interest redeemed
Liability for securities on loan—Note 1(c)
Unrealized depreciation on forward foreign
currency exchange contracts—Note 4
Outstanding options written, at value
(premiums received $527,998)—Note 4
Trustees’ fees and expenses payable
Interest payable—Note 2
Other accrued expenses

187,835,008
6,638,267
1,169,775
7,847,090
1,980,108
1,062,861
606,931
183,452
136,173
96,272
48,754
207,604,691
115,163
11,042,813
2,542,059
1,360,980
1,343,497
421,751
7,016
735
149,109
16,983,123
190,621,568

Net Assets ($)
Composition of Net Assets ($):
Paid-in capital
Total distributable earnings (loss)
Net Assets ($)
Net Asset Value Per Share
Net Assets ($)
Shares Outstanding
Net Asset Value Per Share ($)

Value

422,798,831
(232,177,263)
190,621,568
Class A
25,222,919
2,266,227
11.13

See notes to financial statements.
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Class C
1,792,608
168,323
10.65

Class I
134,568,384
11,857,217
11.35

Class Y
29,037,657
2,553,041
11.37

STATEMENT OF OPERATIONS
Year Ended October 31, 2022

Investment Income ($):
Income:
Interest (net of $57,141 foreign taxes withheld at source)
Dividends from affiliated issuers
Income from securities lending—Note 1(c)
Total Income
Expenses:
Management fee—Note 3(a)
Shareholder servicing costs—Note 3(c)
Professional fees
Registration fees
Custodian fees—Note 3(c)
Prospectus and shareholders’ reports
Trustees’ fees and expenses—Note 3(d)
Chief Compliance Officer fees—Note 3(c)
Distribution fees—Note 3(b)
Loan commitment fees—Note 2
Interest expense—Note 2
Miscellaneous
Total Expenses
Less—reduction in expenses due to undertaking—Note 3(a)
Less—reduction in fees due to earnings credits—Note 3(c)
Net Expenses
Net Investment Income
Realized and Unrealized Gain (Loss) on Investments—Note 4 ($):
Net realized gain (loss) on investments and foreign currency transactions
Net realized gain (loss) on futures
Net realized gain (loss) on options transactions
Net realized gain (loss) on forward foreign currency exchange contracts
Net realized gain (loss) on swap agreements
Net Realized Gain (Loss)
Net change in unrealized appreciation (depreciation) on investments
and foreign currency transactions
Net change in unrealized appreciation (depreciation) on futures
Net change in unrealized appreciation (depreciation) on
options transactions
Net change in unrealized appreciation (depreciation) on
forward foreign currency exchange contracts
Net change in unrealized appreciation (depreciation) on swap agreements
Net Change in Unrealized Appreciation (Depreciation)
Net Realized and Unrealized Gain (Loss) on Investments
Net (Decrease) in Net Assets Resulting from Operations
See notes to financial statements.
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4,712,926
52,699
8,518
4,774,143
1,325,411
512,997
99,132
63,164
47,871
38,342
26,714
17,405
16,739
4,052
892
49,490
2,202,209
(178,860)
(1,012)
2,022,337
2,751,806
(41,936,428)
2,742,807
656,793
(9,922,251)
4,701,021
(43,758,058)
(29,592,313)
848,525
117,890
(1,098,800)
2,582,315
(27,142,383)
(70,900,441)
(68,148,635)

STATEMENT OF CHANGES IN NET ASSETS
Year Ended October 31,
2022
2021
Operations ($):
Net investment income
Net realized gain (loss) on investments
Net change in unrealized appreciation
(depreciation) on investments
Net Increase (Decrease) in Net Assets
Resulting from Operations
Distributions ($):
Distributions to shareholders:
Class A
Class C
Class I
Class Y
Total Distributions
Beneficial Interest Transactions ($):
Net proceeds from shares sold:
Class A
Class C
Class I
Class Y
Distributions reinvested:
Class A
Class C
Class I
Class Y
Cost of shares redeemed:
Class A
Class C
Class I
Class Y
Increase (Decrease) in Net Assets
from Beneficial Interest Transactions
Total Increase (Decrease) in Net Assets
Net Assets ($):
Beginning of Period
End of Period
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2,751,806
(43,758,058)

3,849,009
20,256,192

(27,142,383)

(24,569,408)

(68,148,635)

(464,207)

(681,445)
(33,144)
(4,291,133)
(868,122)
(5,873,844)

(1,064,518)
(166,033)
(6,996,254)
(1,841,023)
(10,067,828)

3,092,024
58,228
52,483,817
5,908,237

12,424,807
74,088
57,054,309
11,304,272

624,370
29,266
3,698,401
855,550

960,971
158,251
6,113,196
1,755,686

(10,534,504)
(495,174)
(96,308,222)
(13,758,001)

(14,026,251)
(5,747,011)
(101,204,458)
(37,258,624)

(54,346,008)
(128,368,487)

(68,390,764)
(78,922,799)

318,990,055
190,621,568

397,912,854
318,990,055

STATEMENT OF CHANGES IN NET ASSETS (continued)

Year Ended October 31,
2022
2021
Capital Share Transactions (Shares):
Class Aa,b
Shares sold
Shares issued for distributions reinvested
Shares redeemed
Net Increase (Decrease) in Shares Outstanding
Class Ca
Shares sold
Shares issued for distributions reinvested
Shares redeemed
Net Increase (Decrease) in Shares Outstanding
Class Ib
Shares sold
Shares issued for distributions reinvested
Shares redeemed
Net Increase (Decrease) in Shares Outstanding
Class Y
Shares sold
Shares issued for distributions reinvested
Shares redeemed
Net Increase (Decrease) in Shares Outstanding

233,768
44,134
(788,510)
(510,608)

801,549
60,783
(907,597)
(45,265)

5,032
2,149
(37,578)
(30,397)

4,937
10,357
(383,555)
(368,261)

3,814,744
257,576
(7,370,880)
(3,298,560)

3,617,074
380,363
(6,415,981)
(2,418,544)

445,516
59,496
(1,023,656)
(518,644)

714,046
109,005
(2,377,596)
(1,554,545)

During the period ended October 31, 2022, 955 Class C shares representing $12,296 were automatically converted to 917 Class
A shares and during the period ended October 31, 2021, 3,984 Class C shares representing $59,788 were automatically
converted to 3,833 Class A shares.
b
During the period ended October 31, 2022, 1,363 Class A shares representing $16,439 were exchanged for 1,337 Class I
shares and during the period ended October 31, 2021, 1,292 Class A shares representing $19,238 were exchanged for 1,268
Class I shares.
See notes to financial statements.
a
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FINANCIAL HIGHLIGHTS
The following tables describe the performance for each share class for the fiscal periods
indicated. All information (except portfolio turnover rate) reflects financial results for a
single fund share. Net asset value total return is calculated assuming an initial investment
made at the net asset value at the beginning of the period, reinvestment of all dividends and
distributions at net asset value during the period, and redemption at net asset value on the
last day of the period. Net asset value total return includes adjustments in accordance with
accounting principles generally accepted in the United States of America and as such, the net
asset value for financial reporting purposes and the returns based upon those net asset values
may differ from the net asset value and returns for shareholder transactions. These figures
have been derived from the fund’s financial statements.

Class A Shares
Per Share Data ($):
Net asset value, beginning of period
Investment Operations:
Net investment incomea
Net realized and unrealized
gain (loss) on investments
Total from Investment Operations
Distributions:
Dividends from
net investment income
Net asset value, end of period
Total Return (%)c

2022

Year Ended October 31,
2021
2020
2019

2018

14.81

15.33

15.04

14.68

16.09

.10

.12

.12

.23

.41

(3.52)
(3.42)

(.25)
(.13)

.17b
.29

.51
.74

(1.17)
(.76)

(.26)
11.13

(.39)
14.81

15.33

(.38)
15.04

(.65)
14.68

(23.48)

(1.03)

1.93

5.10

(4.90)

1.57

1.80

1.66

1.41

1.29

Ratios/Supplemental Data (%):
Ratio of total expenses
to average net assets
Ratio of net expenses
to average net assets
Ratio of net investment income
to average net assets
Portfolio Turnover Rate

1.02

1.02

1.02

1.02

1.02

.78
172.43

.77
141.06

.83
103.49

1.53
107.73

2.59
95.31

Net Assets, end of period ($ x 1,000)

25,223

41,115

43,274

55,243

56,842

Based on average shares outstanding.
In addition to net realized and unrealized losses on investments, this amount includes an increase in net asset value per share
resulting from the timing of issuances and redemptions of shares in relation to fluctuating market values for the fund’s investments.
c
Exclusive of sales charge.
See notes to financial statements.
a
b
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FINANCIAL HIGHLIGHTS (continued)

Class C Shares
Per Share Data ($):
Net asset value, beginning of period
Investment Operations:
Net investment incomea
Net realized and unrealized
gain (loss) on investments
Total from Investment Operations
Distributions:
Dividends from
net investment income
Net asset value, end of period

2022

Year Ended October 31,
2021
2020
2019

2018

14.20

14.76

14.58

14.28

15.67

.01

.03

.13

.31

.15c
.18

.50
.63

(1.14)
(.83)

.00b

Total Return (%)d
Ratios/Supplemental Data (%):
Ratio of total expenses
to average net assets
Ratio of net expenses
to average net assets
Ratio of net investment income
to average net assets
Portfolio Turnover Rate
Net Assets, end of period ($ x 1,000)

(3.37)
(3.37)

(.26)
(.25)

(.18)
10.65

(.31)
14.20

14.76

(.33)
14.58

(.56)
14.28

(24.08)

(1.78)

1.23

4.51

(5.56)

1.79

1.73

1.71

1.68

1.65

1.79

1.73

1.71

1.68

1.65

.01
172.43

.07
141.06

.21
103.49

.94
107.73

1.99
95.31

1,793

2,823

8,368

16,745

31,007

Based on average shares outstanding.
Amount represents less than .01 per share.
c
In addition to net realized and unrealized losses on investments, this amount includes an increase in net asset value per share
resulting from the timing of issuances and redemptions of shares in relation to fluctuating market values for the fund’s investments.
d
Exclusive of sales charge.
See notes to financial statements.
a
b
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2022

Year Ended October 31,
2021
2020
2019

2018

15.09

15.59

15.24

14.85

16.28

.14

.17

.18

.29

.49

(3.59)
(3.45)

(.26)
(.09)

.17b
.35

.50
.79

(1.18)
(.69)

(.29)
11.35

(.41)
15.09

15.59

(.40)
15.24

(.74)
14.85

(23.26)

(.71)

2.30

5.49

(4.53)

.73

.70

.69

.66

.63

.73

.70

.69

.66

.63

1.07
172.43

1.10
141.06

1.21
103.49

1.94
107.73

3.09
95.31

228,633 274,030

478,195

816,809

Class I Shares
Per Share Data ($):
Net asset value, beginning of period
Investment Operations:
Net investment incomea
Net realized and unrealized
gain (loss) on investments
Total from Investment Operations
Distributions:
Dividends from
net investment income
Net asset value, end of period
Total Return (%)
Ratios/Supplemental Data (%):
Ratio of total expenses
to average net assets
Ratio of net expenses
to average net assets
Ratio of net investment income
to average net assets
Portfolio Turnover Rate
Net Assets, end of period ($ x 1,000)

134,568

Based on average shares outstanding.
In addition to net realized and unrealized losses on investments, this amount includes an increase in net asset value per share
resulting from the timing of issuances and redemptions of shares in relation to fluctuating market values for the fund’s investments.
See notes to financial statements.

a
b
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FINANCIAL HIGHLIGHTS (continued)

Class Y Shares
Per Share Data ($):
Net asset value, beginning of period
Investment Operations:
Net investment incomea
Net realized and unrealized
gain (loss) on investments
Total from Investment Operations
Distributions:
Dividends from
net investment income
Net asset value, end of period
Total Return (%)

2022

Year Ended October 31,
2021 2020
2019

2018

15.11

15.62

15.25

14.85

16.29

.16

.19

.19

.30

.50

(3.60)
(3.44)

(.28)
(.09)

.18b
.37

.52
.82

(1.19)
(.69)

(.30)
11.37

(.42)
15.11

15.62

(.42)
15.25

(.75)
14.85

(23.19)

(.65)

2.36

5.65

(4.52)

.64

.61

.59

.57

.56

.64

.61

.59

.57

.56

Ratios/Supplemental Data (%):
Ratio of total expenses
to average net assets
Ratio of net expenses
to average net assets
Ratio of net investment income
to average net assets
Portfolio Turnover Rate

1.16
172.43

1.18
1.25
141.06 103.49

1.99
107.73

3.14
95.31

Net Assets, end of period ($ x 1,000)

29,038

46,419 72,241

77,966

89,726

Based on average shares outstanding.
In addition to net realized and unrealized losses on investments, this amount includes an increase in net asset value per share
resulting from the timing of issuances and redemptions of shares in relation to fluctuating market values for the fund’s investments.
See notes to financial statements.

a
b
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NOTES TO FINANCIAL STATEMENTS

NOTE 1—Significant Accounting Policies:

BNY Mellon International Bond Fund (the “fund”) is a separate nondiversified series of BNY Mellon Investment Funds III (the “Trust”),
which is registered under the Investment Company Act of 1940, as
amended (the “Act”), as an open-end management investment company
and operates as a series company currently offering four series, including
the fund. The fund’s investment objective is to seek to maximize total
return through capital appreciation and income. BNY Mellon Investment
Adviser, Inc. (the “Adviser”), a wholly-owned subsidiary of The Bank of
New York Mellon Corporation (“BNY Mellon”), serves as the fund’s
investment adviser. Insight North America LLC (the “Sub-Adviser”) a
wholly-owned subsidiary of BNY Mellon and an affiliate of the Adviser,
serves as the fund’s sub-adviser.
BNY Mellon Securities Corporation (the “Distributor”), a wholly-owned
subsidiary of the Adviser, is the distributor of the fund’s shares. The fund
is authorized to issue an unlimited number of $.001 par value shares of
Beneficial Interest in each of the following classes of shares: Class A, Class
C, Class I and Class Y. Class A and Class C shares are sold primarily to
retail investors through financial intermediaries and bear Distribution
and/or Shareholder Services Plan fees. Class A shares generally are subject
to a sales charge imposed at the time of purchase. Class A shares bought
without an initial sales charge as part of an investment of $1 million or
more may be charged a contingent deferred sales charge (“CDSC”) of
1.00% if redeemed within one year. Class C shares are subject to a CDSC
imposed on Class C shares redeemed within one year of purchase. Class C
shares automatically convert to Class A shares eight years after the date of
purchase, without the imposition of a sales charge. Class I shares are sold
primarily to bank trust departments and other financial service providers
(including BNY Mellon and its affiliates), acting on behalf of customers
having a qualified trust or an investment account or relationship at such
institution, and bear no Distribution or Shareholder Services Plan fees.
Class Y shares are sold at net asset value per share generally to institutional
investors, and bear no Distribution or Shareholder Services Plan fees. Class
I and Class Y shares are offered without a front-end sales charge or CDSC.
Other differences between the classes include the services offered to and
the expenses borne by each class, the allocation of certain transfer agency
costs, and certain voting rights. Income, expenses (other than expenses
attributable to a specific class), and realized and unrealized gains or losses
on investments are allocated to each class of shares based on its relative net
assets.
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NOTES TO FINANCIAL STATEMENTS (continued)

The Trust accounts separately for the assets, liabilities and operations of
each series. Expenses directly attributable to each series are charged to that
series’ operations; expenses which are applicable to all series are allocated
among them on a pro rata basis.
The Financial Accounting Standards Board (“FASB”) Accounting
Standards Codification (“ASC”) is the exclusive reference of authoritative
U.S. generally accepted accounting principles (“GAAP”) recognized by the
FASB to be applied by nongovernmental entities. Rules and interpretive
releases of the SEC under authority of federal laws are also sources of
authoritative GAAP for SEC registrants. The fund is an investment
company and applies the accounting and reporting guidance of the FASB
ASC Topic 946 Financial Services-Investment Companies. The fund’s
financial statements are prepared in accordance with GAAP, which may
require the use of management estimates and assumptions. Actual results
could differ from those estimates.
The Trust enters into contracts that contain a variety of indemnifications.
The fund’s maximum exposure under these arrangements is unknown. The
fund does not anticipate recognizing any loss related to these
arrangements.
(a) Portfolio valuation: The fair value of a financial instrument is the
amount that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement
date (i.e., the exit price). GAAP establishes a fair value hierarchy that
prioritizes the inputs of valuation techniques used to measure fair value.
This hierarchy gives the highest priority to unadjusted quoted prices in
active markets for identical assets or liabilities (Level 1 measurements) and
the lowest priority to unobservable inputs (Level 3 measurements).
Additionally, GAAP provides guidance on determining whether the
volume and activity in a market has decreased significantly and whether
such a decrease in activity results in transactions that are not orderly.
GAAP requires enhanced disclosures around valuation inputs and
techniques used during annual and interim periods.
Various inputs are used in determining the value of the fund’s investments
relating to fair value measurements. These inputs are summarized in the
three broad levels listed below:
Level 1—unadjusted quoted prices in active markets for identical
investments.
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Level 2—other significant observable inputs (including quoted prices
for similar investments, interest rates, prepayment speeds, credit risk,
etc.).
Level 3—significant unobservable inputs (including the fund’s own
assumptions in determining the fair value of investments).
The inputs or methodology used for valuing securities are not necessarily
an indication of the risk associated with investing in those securities.
Changes in valuation techniques may result in transfers in or out of an
assigned level within the disclosure hierarchy. Valuation techniques used to
value the fund’s investments are as follows:
The Trust’s Board of Trustees (the “Board”) has designated the Adviser as
the fund’s valuation designee, effective September 8, 2022, to make all fair
value determinations with respect to the fund’s portfolio investments,
subject to the Board’s oversight and pursuant to Rule 2a-5 under the Act.
Registered investment companies that are not traded on an exchange are
valued at their net asset value and are generally categorized within Level 1
of the fair value hierarchy.
Investments in debt securities, excluding short-term investments (other
than U.S. Treasury Bills), futures, options and forward foreign currency
exchange contracts (“forward contracts”) are valued each business day by
one or more independent pricing services (each, a “Service”) approved by
the Board. Investments for which quoted bid prices are readily available
and are representative of the bid side of the market in the judgment of a
Service are valued at the mean between the quoted bid prices (as obtained
by a Service from dealers in such securities) and asked prices (as calculated
by a Service based upon its evaluation of the market for such securities).
Securities are valued as determined by a Service, based on methods which
include consideration of the following: yields or prices of securities of
comparable quality, coupon, maturity and type; indications as to values
from dealers; and general market conditions. The Services are engaged
under the general supervision of the Board. These securities are generally
categorized within Level 2 of the fair value hierarchy.
When market quotations or official closing prices are not readily available,
or are determined not to accurately reflect fair value, such as when the
value of a security has been significantly affected by events after the close
of the exchange or market on which the security is principally traded (for
example, a foreign exchange or market), but before the fund calculates its
net asset value, the fund may value these investments at fair value as
determined in accordance with the procedures approved by the Board.
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NOTES TO FINANCIAL STATEMENTS (continued)

Certain factors may be considered when fair valuing investments such as:
fundamental analytical data, the nature and duration of restrictions on
disposition, an evaluation of the forces that influence the market in which
the securities are purchased and sold, and public trading in similar
securities of the issuer or comparable issuers. These securities are either
categorized within Level 2 or 3 of the fair value hierarchy depending on
the relevant inputs used.
For securities where observable inputs are limited, assumptions about
market activity and risk are used and such securities are generally
categorized within Level 3 of the fair value hierarchy.
Investments denominated in foreign currencies are translated to U.S.
dollars at the prevailing rates of exchange.
Forward contracts are valued at the forward rate and are generally
categorized within Level 2 of the fair value hierarchy. Futures and options,
which are traded on an exchange, are valued at the last sales price on the
securities exchange on which such securities are primarily traded or at the
last sales price on the national securities market on each business day and
are generally categorized within Level 1 of the fair value hierarchy. Options
traded over-the-counter (“OTC”) are valued at the mean between the bid
and asked price and are generally categorized within Level 2 of the fair
value hierarchy. Investments in swap agreements are valued each business
day by a Service. Swaps agreements are valued by a Service by using a swap
pricing model which incorporates among other factors, default
probabilities, recovery rates, credit curves of the underlying issuer and
swap spreads on interest rates and are generally categorized within Level 2
of the fair value hierarchy.
The following is a summary of the inputs used as of October 31, 2022 in
valuing the fund’s investments:
Level 2- Other
Significant
Observable
Inputs

Level 3Significant
Unobservable
Inputs

Total

-

8,077,344

-

8,077,344

-

4,045,563
39,486,210

-

4,045,563
39,486,210

-

122,496,998

-

122,496,998

Level 1Unadjusted
Quoted Prices
Assets ($)
Investments in Securities:†
Asset-Backed
Securities
Commercial
MortgageBacked
Corporate Bonds
Foreign
Governmental
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Level 1Unadjusted
Quoted Prices

Level 2- Other
Significant
Observable
Inputs

Assets ($)(continued)
Investments in Securities:†(continued)
Investment
Companies
6,638,267
U.S. Government
Agencies
Collateralized
Mortgage
529,922
Obligations
U.S. Government
Agencies
Collateralized
MunicipalBacked
Securities
152,652
U.S. Government
Agencies
MortgageBacked
8,475,661
U.S. Treasury
Securities
4,526,062
Other Financial Instruments:
Forward Foreign
Currency
Exchange
606,931
Contracts††
Futures††
449,175
Options Purchased
44,596
Swap Agreements††
2,855,359
Liabilities ($)
Other Financial Instruments:
Forward Foreign
Currency
Exchange
Contracts††
(1,343,497)
Futures††
(59,147)
Options Written
(74,437)
(347,314)
Swap Agreements††
(660,277)
†
††

Level 3Significant
Unobservable
Inputs

Total

-

6,638,267

-

529,922

-

152,652

-

8,475,661

-

4,526,062

-

606,931
449,175
44,596
2,855,359

-

(1,343,497)
(59,147)
(421,751)
(660,277)

See Statement of Investments for additional detailed categorizations, if any.
Amount shown represents unrealized appreciation (depreciation) at period end, but only variation margin on
exchange-traded and centrally cleared derivatives, if any, are reported in the Statement of Assets and Liabilities.

(b) Foreign currency transactions: The fund does not isolate that
portion of the results of operations resulting from changes in foreign
exchange rates on investments from the fluctuations arising from changes
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in the market prices of securities held. Such fluctuations are included with
the net realized and unrealized gain or loss on investments.
Net realized foreign exchange gains or losses arise from sales of foreign
currencies, currency gains or losses realized on securities transactions
between trade and settlement date, and the difference between the
amounts of dividends, interest and foreign withholding taxes recorded on
the fund’s books and the U.S. dollar equivalent of the amounts actually
received or paid. Net unrealized foreign exchange gains and losses arise
from changes in the value of assets and liabilities other than investments
resulting from changes in exchange rates. Foreign currency gains and losses
on foreign currency transactions are also included with net realized and
unrealized gain or loss on investments.
Foreign taxes: The fund may be subject to foreign taxes (a portion of
which may be reclaimable) on income, stock dividends, realized and
unrealized capital gains on investments or certain foreign currency
transactions. Foreign taxes are recorded in accordance with the applicable
foreign tax regulations and rates that exist in the foreign jurisdictions in
which the fund invests. These foreign taxes, if any, are paid by the fund
and are reflected in the Statement of Operations, if applicable. Foreign
taxes payable or deferred or those subject to reclaims as of October 31,
2022, if any, are disclosed in the fund’s Statement of Assets and Liabilities.
(c) Securities transactions and investment income: Securities
transactions are recorded on a trade date basis. Realized gains and losses
from securities transactions are recorded on the identified cost basis.
Dividend income is recognized on the ex-dividend date and interest
income, including, where applicable, accretion of discount and
amortization of premium on investments, is recognized on the accrual
basis.
Pursuant to a securities lending agreement with BNY Mellon, the fund may
lend securities to qualified institutions. It is the fund’s policy that, at
origination, all loans are secured by collateral of at least 102% of the value
of U.S. securities loaned and 105% of the value of foreign securities
loaned. Collateral equivalent to at least 100% of the market value of
securities on loan is maintained at all times. Collateral is either in the form
of cash, which can be invested in certain money market mutual funds
managed by the Adviser, or U.S. Government and Agency securities. The
fund is entitled to receive all dividends, interest and distributions on
securities loaned, in addition to income earned as a result of the lending
transaction. Should a borrower fail to return the securities in a timely
manner, BNY Mellon is required to replace the securities for the benefit of
the fund or credit the fund with the market value of the unreturned
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securities and is subrogated to the fund’s rights against the borrower and
the collateral. Additionally, the contractual maturity of security lending
transactions are on an overnight and continuous basis. During the period
ended October 31, 2022, BNY Mellon earned $265 from the lending of the
fund’s portfolio securities, pursuant to the securities lending agreement.
(d) Affiliated issuers: Investments in other investment companies
advised by the Adviser are considered “affiliated” under the Act.
(e) Market Risk: The value of the securities in which the fund invests
may be affected by political, regulatory, economic and social developments,
and developments that impact specific economic sectors, industries or
segments of the market. The value of a security may also decline due to
general market conditions that are not specifically related to a particular
company or industry, such as real or perceived adverse economic
conditions, changes in the general outlook for corporate earnings, changes
in interest or currency rates, changes to inflation, adverse changes to credit
markets or adverse investor sentiment generally. In addition, turbulence in
financial markets and reduced liquidity in equity, credit and/or fixed
income markets may negatively affect many issuers, which could adversely
affect the fund. Global economies and financial markets are becoming
increasingly interconnected, and conditions and events in one country,
region or financial market may adversely impact issuers in a different
country, region or financial market. These risks may be magnified if certain
events or developments adversely interrupt the global supply chain; in
these and other circumstances, such risks might affect companies worldwide. Recent examples include pandemic risks related to COVID-19 and
aggressive measures taken world-wide in response by governments,
including closing borders, restricting international and domestic travel, and
the imposition of prolonged quarantines of large populations, and by
businesses, including changes to operations and reducing staff.
Foreign Investment Risk: To the extent the fund invests in foreign
securities, the fund’s performance will be influenced by political, social and
economic factors affecting investments in foreign issuers. Special risk
associated with investments in foreign issuers include exposure to currency
fluctuations, less liquidity, less developed or less efficient trading markets,
lack of comprehensive company information, political and economic
instability and differing auditing and legal standards.
Non-Diversification Risk: The fund is non-diversified, which means that
the fund may invest a relatively high percentage of its assets in a limited
number of issuers. Therefore, the fund’s performance may be more
vulnerable to changes in the market value of a single issuer or group of
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issuers and more susceptible to risks associated with a single economic,
political or regulatory occurrence than a diversified fund.
Debt Risk: The fund invests primarily in debt securities. Failure of an
issuer of the debt securities to make timely interest or principal payments,
or a decline or the perception of a decline in the credit quality of a debt
security, can cause the debt security’s price to fall, potentially lowering the
fund’s share price. In addition, the value of debt securities may decline due
to general market conditions that are not specifically related to a particular
issuer, such as real or perceived adverse economic conditions, changes in
outlook for corporate earnings, changes in interest or currency rates or
adverse investor sentiment. Such values may also decline because of factors
that affect a particular industry or country.
(f) Dividends and distributions to shareholders: Dividends and
distributions are recorded on the ex-dividend date. Dividends from net
investment income are normally declared and paid quarterly. Dividends
from net realized capital gains, if any, are normally declared and paid
annually, but the fund may make distributions on a more frequent basis to
comply with the distribution requirements of the Internal Revenue Code
of 1986, as amended (the “Code”). To the extent that net realized capital
gains can be offset by capital loss carryovers, it is the policy of the fund not
to distribute such gains. Income and capital gain distributions are
determined in accordance with income tax regulations, which may differ
from GAAP.
(g) Federal income taxes: It is the policy of the fund to continue to
qualify as a regulated investment company, if such qualification is in the
best interests of its shareholders, by complying with the applicable
provisions of the Code, and to make distributions of taxable income and
net realized capital gain sufficient to relieve it from substantially all federal
income and excise taxes.
As of and during the period ended October 31, 2022, the fund did not
have any liabilities for any uncertain tax positions. The fund recognizes
interest and penalties, if any, related to uncertain tax positions as income
tax expense in the Statement of Operations. During the period ended
October 31, 2022, the fund did not incur any interest or penalties.
Each tax year in the four-year period ended October 31, 2022 remains
subject to examination by the Internal Revenue Service and state taxing
authorities.
At October 31, 2022, the components of accumulated earnings on a tax
basis were as follows: accumulated capital and other losses $201,716,164
and unrealized depreciation $30,461,099.
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The fund is permitted to carry forward capital losses for an unlimited
period. Furthermore, capital loss carryovers retain their character as either
short-term or long-term capital losses.
The accumulated capital loss carryover is available for federal income tax
purposes to be applied against future net realized capital gains, if any,
realized subsequent to October 31, 2022. The fund has $125,031,503 of
short-term capital losses and $76,353,300 of long-term capital losses which
can be carried forward for an unlimited period.
The tax character of distributions paid to shareholders during the fiscal
years ended October 31, 2022 and October 31, 2021 were as follows:
ordinary income $5,873,844 and $10,067,828, respectively.
During the period ended October 31, 2022, as a result of permanent book
to tax differences, primarily due to net operating losses, the fund increased
total distributable earnings (loss) by $7,618,662 and decreased paid-in
capital by the same amount. Net assets and net asset value per share were
not affected by this reclassification.
(h) New accounting pronouncements: In March 2020, the FASB issued
Accounting Standards Update 2020-04, Reference Rate Reform (Topic
848): Facilitation of the Effects of Reference Rate Reform on Financial
Reporting (“ASU 2020-04”), and in January 2021, the FASB issued
Accounting Standards Update 2021-01, Reference Rate Reform (Topic
848): Scope (“ASU 2021-01”), which provides optional, temporary relief
with respect to the financial reporting of contracts subject to certain types
of modifications due to the planned discontinuation of the LIBOR and
other interbank offered rates as of the end of 2021. The temporary relief
provided by ASU 2020-04 and ASU 2021-01 is effective for certain
reference rate-related contract modifications that occur during the period
from March 12, 2020 through December 31, 2022 (“FASB Effective
Date”). Management had evaluated the impact of ASU 2020-04 and ASU
2021-01 on the fund’s investments, derivatives, debt and other contracts
that will undergo reference rate-related modifications as a result of the
Reference Rate Reform. Management will be adopting ASU 2020-04 and
ASU 2021-01 on FASB Effective Date or if amended ASU 2020-04 new
extended FASB Effective Date, if any. Management will continue to work
with other financial institutions and counterparties to modify contracts as
required by applicable regulation and within the regulatory deadlines.
NOTE 2—Bank Lines of Credit:

The fund participates with other long-term open-end funds managed by
the Adviser in a $823.5 million unsecured credit facility led by Citibank,
N.A. (the “Citibank Credit Facility”) and a $300 million unsecured credit
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facility provided by BNY Mellon (the “BNYM Credit Facility”), each to be
utilized primarily for temporary or emergency purposes, including the
financing of redemptions (each, a “Facility”). The Citibank Credit Facility
is available in two tranches: (i) Tranche A is in an amount equal to $688.5
million and is available to all long-term open-ended funds, including the
fund, and (ii) Tranche B is an amount equal to $135 million and is available
only to BNY Mellon Floating Rate Income Fund, a series of BNY Mellon
Investment Funds IV, Inc. In connection therewith, the fund has agreed to
pay its pro rata portion of commitment fees for Tranche A of the Citibank
Credit Facility and the BNYM Credit Facility. Interest is charged to the
fund based on rates determined pursuant to the terms of the respective
Facility at the time of borrowing.
The average amount of borrowings outstanding under the Facilities during
the period ended October 31, 2022 was approximately $27,945 with a
related weighted average annualized interest rate of 3.19%.
NOTE 3—Management Fee, Sub-Advisory Fee and Other
Transactions with Affiliates:

(a) Pursuant to a management agreement with the Adviser and the Trust,
the Trust has agreed to pay the Adviser a management fee computed at the
annual rate of .50% of the value of the fund’s average daily net assets and
is payable monthly. The Adviser has contractually agreed, from November
1, 2021 through March 1, 2023, to waive receipt of its fees and/or assume
the direct expenses of the Class A shares of the fund, so that the direct
expenses of Class A shares (excluding Shareholder Services Plan fees,
taxes, interest expense, brokerage commissions, commitment fees on
borrowing and extraordinary expenses) do not exceed .77% of the value of
the fund’s average daily net assets. On or after March 1, 2023, the Adviser
may terminate this expense limitation at any time. The reduction in
expenses, pursuant to the undertaking, amounted to $178,860 during the
period ended October 31, 2022.
Pursuant to a sub-investment advisory agreement between the Adviser and
the Sub-Adviser, the Adviser pays the Sub-Adviser a monthly fee at an
annual rate of .24% of the value of the fund’s average daily net assets.
During the period ended October 31, 2022, the Distributor retained $1
from commissions earned on sales of the fund’s Class A shares and $5
from CDSC fees on redemptions of the fund’s Class C shares.
(b) Under the Distribution Plan adopted pursuant to Rule 12b-1 under the
Act, Class C shares pay the Distributor for distributing its shares at an
annual rate of .75% of the value of its average daily net assets. The
Distributor may pay one or more Service Agents in respect of advertising,
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marketing and other distribution services, and determines the amounts, if
any, to be paid to Service Agents and the basis on which such payments
are made. During the period ended October 31, 2022, Class C shares were
charged $16,739 pursuant to the Distribution Plan.
(c) Under the Shareholder Services Plan, Class A and Class C shares pay
the Distributor at an annual rate of .25% of the value of their average daily
net assets for the provision of certain services. The services provided may
include personal services relating to shareholder accounts, such as
answering shareholder inquiries regarding the fund, and services related to
the maintenance of shareholder accounts. The Distributor may make
payments to Service Agents (securities dealers, financial institutions or
other industry professionals) with respect to these services. The
Distributor determines the amounts to be paid to Service Agents. During
the period ended October 31, 2022, Class A and Class C shares were
charged $82,173 and $5,580, respectively, pursuant to the Shareholder
Services Plan.
Under its terms, the Distribution Plan and Shareholder Services Plan shall
remain in effect from year to year, provided such continuance is approved
annually by a vote of a majority of those Trustees who are not “interested
persons” of the Trust and who have no direct or indirect financial interest
in the operation of or in any agreement related to the Distribution Plan or
Shareholder Services Plan.
The fund has an arrangement with BNY Mellon Transfer, Inc., (the
“Transfer Agent”), a subsidiary of BNY Mellon and an affiliate of the
Adviser, whereby the fund may receive earnings credits when positive cash
balances are maintained, which are used to offset Transfer Agent fees. For
financial reporting purposes, the fund includes transfer agent net earnings
credits, if any, as an expense offset in the Statement of Operations.
The fund has an arrangement with The Bank of New York Mellon (the
“Custodian”), a subsidiary of BNY Mellon and an affiliate of the Adviser,
whereby the fund will receive interest income or be charged overdraft fees
when cash balances are maintained. For financial reporting purposes, the
fund includes this interest income and overdraft fees, if any, as interest
income in the Statement of Operations.
The fund compensates the Transfer Agent, under a transfer agency
agreement, for providing transfer agency and cash management services
for the fund. The majority of Transfer Agent fees are comprised of
amounts paid on a per account basis, while cash management fees are
related to fund subscriptions and redemptions. During the period ended
October 31, 2022, the fund was charged $33,247 for transfer agency
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services. These fees are included in Shareholder servicing costs in the
Statement of Operations. These fees were partially offset by earnings
credits of $1,012.
The fund compensates the Custodian, under a custody agreement, for
providing custodial services for the fund. These fees are determined based
on net assets, geographic region and transaction activity. During the period
ended October 31, 2022, the fund was charged $47,871 pursuant to the
custody agreement.
During the period ended October 31, 2022, the fund was charged $17,405
for services performed by the fund’s Chief Compliance Officer and his
staff. These fees are included in Chief Compliance Officer fees in the
Statement of Operations.
The components of “Due to BNY Mellon Investment Adviser, Inc. and
affiliates” in the Statement of Assets and Liabilities consist of: management
fee of $82,863, Distribution Plan fees of $1,121, Shareholder Services Plan
fees of $5,734, Custodian fees of $23,527, Chief Compliance Officer fees
of $5,078 and Transfer Agent fees of $3,974, which are offset against an
expense reimbursement currently in effect in the amount of $7,134.
(d) Each Board member also serves as a Board member of other funds in
the BNY Mellon Family of Funds complex. Annual retainer fees and
attendance fees are allocated to each fund based on net assets.
NOTE 4—Securities Transactions:

The aggregate amount of purchases and sales (including paydowns) of
investment securities, excluding short-term securities, futures, options
transactions, forward contracts and swap agreements, during the period
ended October 31, 2022, amounted to $422,084,245 and $496,445,531,
respectively.
Derivatives: A derivative is a financial instrument whose performance is
derived from the performance of another asset. The fund enters into
International Swaps and Derivatives Association, Inc. Master Agreements
or similar agreements (collectively, “Master Agreements”) with its OTC
derivative contract counterparties in order to, among other things, reduce
its credit risk to counterparties. Master Agreements include provisions for
general obligations, representations, collateral and events of default or
termination. Under a Master Agreement, the fund may offset with the
counterparty certain derivative financial instruments’ payables and/or
receivables with collateral held and/or posted and create one single net
payment in the event of default or termination. The SEC recently adopted
Rule 18f-4 under the Act, which, effective August 18, 2022, regulates the
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use of derivatives transactions for certain funds registered under the Act.
The fund's derivative transactions are subject to a value-at-risk leverage
limit and certain reporting and other requirements pursuant to a derivatives
risk management program adopted by the fund.
Each type of derivative instrument that was held by the fund during the
period ended October 31, 2022 is discussed below.
Futures: In the normal course of pursuing its investment objective, the
fund is exposed to market risk, including interest rate risk, as a result of
changes in value of underlying financial instruments. The fund invests in
futures in order to manage its exposure to or protect against changes in the
market. A futures contract represents a commitment for the future
purchase or a sale of an asset at a specified date. Upon entering into such
contracts, these investments require initial margin deposits with a
counterparty, which consist of cash or cash equivalents. The amount of
these deposits is determined by the exchange or Board of Trade on which
the contract is traded and is subject to change. Accordingly, variation
margin payments are received or made to reflect daily unrealized gains or
losses which are recorded in the Statement of Operations. When the
contracts are closed, the fund recognizes a realized gain or loss which is
reflected in the Statement of Operations. There is minimal counterparty
credit risk to the fund with futures since they are exchange traded, and the
exchange guarantees the futures against default. Futures open at October
31, 2022 are set forth in the Statement of Investments.
Options Transactions: The fund purchases and writes (sells) put and call
options to hedge against changes in the values of interest rate, credit,
currency or as a substitute for an investment. The fund is subject to market
risk, credit risk, currency risk and interest rate risk in the course of
pursuing its investment objectives through its investments in options
contracts. A call option gives the purchaser of the option the right (but not
the obligation) to buy, and obligates the writer to sell, the underlying
financial instrument at the exercise price at any time during the option
period, or at a specified date. Conversely, a put option gives the purchaser
of the option the right (but not the obligation) to sell, and obligates the
writer to buy the underlying financial instrument at the exercise price at
any time during the option period, or at a specified date.
As a writer of call options, the fund receives a premium at the outset and
then bears the market risk of unfavorable changes in the price of the
financial instrument underlying the option. Generally, the fund realizes a
gain, to the extent of the premium, if the price of the underlying financial
instrument decreases between the date the option is written and the date
on which the option is terminated. Generally, the fund incurs a loss if the
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price of the financial instrument increases between those dates. The
maximum payout for those contracts is limited to the number of call
option contracts written and the related strike prices, respectively.
As a writer of put options, the fund receives a premium at the outset and
then bears the market risk of unfavorable changes in the price of the
financial instrument underlying the option. Generally, the fund realizes a
gain, to the extent of the premium, if the price of the underlying financial
instrument increases between the date the option is written and the date on
which the option is terminated. Generally, the fund incurs a loss if the
price of the financial instrument decreases between those dates. The
maximum payout for those contracts is limited to the number of put
option contracts written and the related strike prices, respectively.
As a writer of an option, the fund has no control over whether the
underlying financial instrument may be sold (call) or purchased (put) and as
a result bears the market risk of an unfavorable change in the price of the
financial instrument underlying the written option. There is a risk of loss
from a change in value of such options which may exceed the related
premiums received. This risk is mitigated by Master Agreements between
the fund and the counterparty and the posting of collateral, if any, by the
counterparty to the fund to cover the fund’s exposure to the counterparty.
The Statement of Operations reflects any unrealized gains or losses which
occurred during the period as well as any realized gains or losses which
occurred upon the expiration or closing of the option transaction.
Swaptions purchase and write options on swaps (“swaptions”) primarily
preserve a return or spread on a particular investment or portion of the
fund holdings. The purchaser and writer of a swaption is buying or
granting the right to enter into a previously agreed upon interest rate or
credit default swap agreement (interest rate risk and/or credit risk) at any
time before the expiration of the option. Options purchased and written
open at October 31, 2022 are set forth in the Statement of Investments.
Forward Foreign Currency Exchange Contracts: The fund enters into
forward contracts in order to hedge its exposure to changes in foreign
currency exchange rates on its foreign portfolio holdings, to settle foreign
currency transactions or as a part of its investment strategy. When
executing forward contracts, the fund is obligated to buy or sell a foreign
currency at a specified rate on a certain date in the future. With respect to
sales of forward contracts, the fund incurs a loss if the value of the
contract increases between the date the forward contract is opened and the
date the forward contract is closed. The fund realizes a gain if the value of
the contract decreases between those dates. With respect to purchases of
forward contracts, the fund incurs a loss if the value of the contract
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decreases between the date the forward contract is opened and the date the
forward contract is closed. The fund realizes a gain if the value of the
contract increases between those dates. Any realized or unrealized gains or
losses which occurred during the period are reflected in the Statement of
Operations. The fund is exposed to foreign currency risk as a result of
changes in value of underlying financial instruments. The fund is also
exposed to credit risk associated with counterparty non-performance on
these forward contracts, which is generally limited to the unrealized gain
on each open contract. This risk may be mitigated by Master Agreements,
if any, between the fund and the counterparty and the posting of collateral,
if any, by the counterparty to the fund to cover the fund’s exposure to the
counterparty. Forward contracts open at October 31, 2022 are set forth in
the Statement of Investments.
Swap Agreements: The fund enters into swap agreements to exchange
the interest rate on, or return generated by, one nominal instrument for the
return generated by another nominal instrument. Swap agreements are
privately negotiated in the OTC market or centrally cleared. The fund
enters into these agreements to hedge certain market or interest rate risks,
to manage the interest rate sensitivity (sometimes called duration) of fixed
income securities, to provide a substitute for purchasing or selling
particular securities or to increase potential returns.
For OTC swaps, the fund accrues for interim payments on a daily basis,
with the net amount recorded within unrealized appreciation (depreciation)
on swap agreements in the Statement of Assets and Liabilities. Once the
interim payments are settled in cash, the net amount is recorded as a
realized gain (loss) on swaps, in addition to realized gain (loss) recorded
upon the termination of swap agreements in the Statement of Operations.
Upfront payments made and/or received by the fund, are recorded as an
asset and/or liability in the Statement of Assets and Liabilities and are
recorded as a realized gain or loss ratably over the agreement’s term/event
with the exception of forward starting interest rate swaps which are
recorded as realized gains or losses on the termination date.
Upon entering into centrally cleared swap agreements, an initial margin
deposit is required with a counterparty, which consists of cash or cash
equivalents. The amount of these deposits is determined by the exchange
on which the agreement is traded and is subject to change. The change in
valuation of centrally cleared swaps is recorded as a receivable or payable
for variation margin in the Statement of Assets and Liabilities. Payments
received from (paid to) the counterparty, including upon termination, are
recorded as realized gain (loss) in the Statement of Operations.
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Fluctuations in the value of swap agreements are recorded for financial
statement purposes as unrealized appreciation or depreciation on swap
agreements.
Interest Rate Swaps: Interest rate swaps involve the exchange of
commitments to pay and receive interest based on a notional principal
amount. The fund may elect to pay a fixed rate and receive a floating rate,
or receive a fixed rate and pay a floating rate on a notional principal
amount. The net interest received or paid on interest rate swap agreements
is included within realized gain (loss) on swap agreements in the Statement
of Operations. Interest rate swap agreements are subject to general market
risk, liquidity risk, counterparty risk and interest rate risk.
For OTC swaps, the fund’s maximum risk of loss from counterparty risk is
the discounted value of the cash flows to be received from the
counterparty over the agreement’s remaining life, to the extent that the
amount is positive. This risk may be mitigated by Master Agreements, if
any, between the fund and the counterparty and the posting of collateral, if
any, by the counterparty to the fund to cover the fund’s exposure to the
counterparty. There is minimal counterparty risk to the fund with centrally
cleared swaps since they are exchange traded and the exchange guarantees
these swaps against default. Interest rate swaps open at October 31, 2022
are set forth in the Statement of Investments.
Credit Default Swaps: Credit default swaps involve commitments to pay
a fixed interest rate in exchange for payment if a credit event affecting a
third party (the referenced obligation or index) occurs. Credit events may
include a failure to pay interest or principal, bankruptcy, or restructuring.
The fund enters into these agreements to manage its exposure to the
market or certain sectors of the market, to reduce its risk exposure to
defaults of corporate and sovereign issuers, or to create exposure to
corporate or sovereign issuers to which it is not otherwise exposed. For
those credit default swaps in which the fund is paying a fixed rate, the fund
is buying credit protection on the instrument. In the event of a credit
event, the fund would receive the full notional amount for the reference
obligation. For those credit default swaps in which the fund is receiving a
fixed rate, the fund is selling credit protection on the underlying
instrument. The maximum payouts for these agreements are limited to the
notional amount of each swap. Credit default swaps may involve greater
risks than if the fund had invested in the reference obligation directly and
are subject to general market risk, liquidity risk, counterparty risk and credit
risk. This risk may be mitigated by Master Agreements, if any, between the
fund and the counterparty and the posting of collateral, if any, by the
counterparty to the fund to cover the fund’s exposure to the counterparty.
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The maximum potential amount of future payments (undiscounted) that a
fund as a seller of protection could be required to make under a credit
default swap agreement would be an amount equal to the notional amount
of the agreement which may exceed the amount of unrealized appreciation
or depreciation reflected in the Statement of Assets and Liabilities.
Notional amounts of all credit default swap agreements are disclosed in the
Statement of Swap Agreements, which summarizes open credit default
swaps entered into by the fund. These potential amounts would be partially
offset by any recovery values of the respective referenced obligations,
underlying securities comprising the referenced index, upfront payments
received upon entering into the agreement, or net amounts received from
the settlement of buy protection credit default swap agreements entered
into by the fund for the same referenced entity or entities. Credit default
swaps open at October 31, 2022 are set forth in the Statement of
Investments.
GAAP requires disclosure for (i) the nature and terms of the credit
derivative, reasons for entering into the credit derivative, the events or
circumstances that would require the seller to perform under the credit
derivative, and the current status of the payment/performance risk of the
credit derivative, (ii) the maximum potential amount of future payments
(undiscounted) the seller could be required to make under the credit
derivative, (iii) the fair value of the credit derivative, and (iv) the nature of
any recourse provisions and assets held either as collateral or by third
parties. All required disclosures have been made and are incorporated
within the current period as part of the Notes to the Statement of
Investments and disclosures within this Note.
The following tables show the fund’s exposure to different types of market
risk as it relates to the Statement of Assets and Liabilities and the
Statement of Operations, respectively.
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Fair value of derivative instruments as of October 31, 2022 is shown
below:
Interest rate risk
Foreign exchange risk
Credit risk
Gross fair value of
derivative contracts
1
2

3
4
5

Derivative
Assets ($)
3,191,119 1,2 Interest rate risk
651,527 4,5 Foreign exchange risk
113,415 2 Credit risk

Derivative
Liabilities ($)
(133,584) 1,3
(1,388,093) 3,5
(962,995) 2,3

3,956,061

(2,484,672)

Statement of Assets and Liabilities location:
Includes cumulative appreciation (depreciation) on futures as reported in the Statement of Futures, but only the
unpaid variation margin is reported in the Statement of Assets and Liabilities.
Includes cumulative appreciation (depreciation) on swap agreements as reported in the Statement of Swap
Agreements. Unrealized appreciation (depreciation) on OTC swap agreements and only unpaid variation
margin on cleared swap agreements, are reported in the Statement of Assets and Liabilities.
Outstanding options written, at value.
Options purchased are included in Investments in securities—Unaffiliated issuers, at value.
Unrealized appreciation (depreciation) on forward foreign currency exchange contracts.

The effect of derivative instruments in the Statement of Operations during
the period ended October 31, 2022 is shown below:
Amount of realized gain (loss) on derivatives recognized in income ($)
Swap
Options
Forward
Underlying
Total
Contracts 3 Agreements 4
risk
Futures 1 Transactions 2
Interest rate
2,742,807
366,073
3,793,206
6,902,086
Foreign
exchange
(142,511) (9,922,251)
- (10,064,762)
Credit
433,231
907,815
1,341,046
Total
2,742,807
656,793 (9,922,251)
4,701,021 (1,821,630)

Underlying
risk
Interest rate
Foreign
exchange
Credit
Total
1
2
3
4
5
6
7
8

Net change in unrealized appreciation (depreciation)
on derivatives recognized in income ($)
Swap
Options
Forward
Contracts 7 Agreements 8
Futures 5 Transactions 6
848,525
61,253
3,115,321
848,525

(12,052)
68,689
117,890

(1,098,800)
(1,098,800)

(533,006)
2,582,315

Total
4,025,099
(1,110,852)
(464,317)
2,449,930

Statement of Operations location:
Net realized gain (loss) on futures.
Net realized gain (loss) on options transactions.
Net realized gain (loss) on forward foreign currency exchange contracts.
Net realized gain (loss) on swap agreements.
Net change in unrealized appreciation (depreciation) on futures.
Net change in unrealized appreciation (depreciation) on options transactions.
Net change in unrealized appreciation (depreciation) on forward foreign currency exchange contracts.
Net change in unrealized appreciation (depreciation) on swap agreements.
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The provisions of ASC Topic 210 “Disclosures about Offsetting Assets
and Liabilities” require disclosure on the offsetting of financial assets and
liabilities. These disclosures are required for certain investments, including
derivative financial instruments subject to Master Agreements which are
eligible for offsetting in the Statement of Assets and Liabilities and require
the fund to disclose both gross and net information with respect to such
investments. For financial reporting purposes, the fund does not offset
derivative assets and derivative liabilities that are subject to Master
Agreements in the Statement of Assets and Liabilities.
At October 31, 2022, derivative assets and liabilities (by type) on a gross
basis are as follows:
Derivative Financial Instruments:
Futures
Options
Forward contracts
Swaps
Total gross amount of derivative
assets and liabilities in the
Statement of Assets and Liabilities
Derivatives not subject to
Master Agreements
Total gross amount of assets
and liabilities subject to
Master Agreements

Assets ($)
449,175
44,596
606,931
2,855,359

Liabilities ($)
(59,147)
(421,751)
(1,343,497)
(660,277)

3,956,061

(2,484,672)

(3,304,534)

793,861

651,527

(1,690,811)

The following tables present derivative assets and liabilities net of amounts
available for offsetting under Master Agreements and net of related
collateral received or pledged, if any, as of October 31, 2022:

Counterparty
Barclays Capital, Inc.
Citigroup Global
Markets Inc.
Goldman
Sachs & Co. LLC
HSBC Securities
(USA) Inc.
J.P. Morgan
Securities LLC
Total

Gross Amount of
Assets ($) 1
112,490

Financial
Instruments
and
Derivatives
Available
for Offset ($)
(91,510)

Collateral Net Amount of
Received ($) 2
Assets ($)
20,980

67,143

(67,143)

-

-

105,880

(105,880)

-

-

45,396

(45,396)

-

-

320,618
651,527

(114,246)
(424,175)

-

206,372
227,352
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Counterparty
Barclays Capital, Inc.
Citigroup Global
Markets Inc.
Goldman
Sachs & Co. LLC
HSBC Securities
(USA) Inc.
J.P. Morgan
Securities LLC
Total
1
2

Gross Amount of
Liabilities ($) 1
(91,510)

Financial
Instruments
and
Derivatives
Available
for Offset ($)
91,510

Collateral Net Amount of
Pledged ($) 2 Liabilities ($)
-

(345,637)

67,143

278,494

-

(859,762)

105,880

710,000

(43,882)

(279,656)

45,396

90,000

(144,260)

(114,246)
(1,690,811)

114,246
424,175

1,078,494

(188,142)

Absent a default event or early termination, OTC derivative assets and liabilities are presented at gross amounts
and are not offset in the Statement of Assets and Liabilities.
In some instances, the actual collateral received and/or pledged may be more than the amount shown due to
over collateralization.

The following summarizes the average market value of derivatives
outstanding during the period ended October 31, 2022:
Average Market Value ($)
108,506,077
72,163
180,289
188,930,528
178,617

Interest rate futures
Interest rate options contracts
Foreign currency options contracts
Forward contracts
Credit options contracts

The following summarizes the average notional value of swap agreements
outstanding during the period ended October 31, 2022:
Average Notional Value ($)
45,107,879
80,639,077

Interest rate swap agreements
Credit default swap agreements

At October 31, 2022, the cost of investments for federal income tax
purposes was $227,635,856; accordingly, accumulated net unrealized
depreciation on investments inclusive of derivative contracts was
$30,482,242, consisting of $5,283,369 gross unrealized appreciation and
$35,765,611 gross unrealized depreciation.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Shareholders of the Fund and Board of Trustees of
BNY Mellon Investment Funds III:
Opinion on the Financial Statements
We have audited the accompanying statement of assets and liabilities of BNY Mellon
International Bond Fund (the Fund), a series of BNY Mellon Investment Funds III, including the
statement of investments, as of October 31, 2022, the related statement of operations for the year
then ended, the statements of changes in net assets for each of the years in the two-year period
then ended, and the related notes (collectively, the financial statements), and the financial
highlights for each of the years in the five-year period then ended. In our opinion, the financial
statements and financial highlights present fairly, in all material respects, the financial position of
the Fund as of October 31, 2022, the results of its operations for the year then ended, the
changes in its net assets for each of the years in the two-year period then ended, and the financial
highlights for each of the years in the five-year period then ended, in conformity with
U.S. generally accepted accounting principles.
Basis for Opinion
These financial statements and financial highlights are the responsibility of the Fund’s
management. Our responsibility is to express an opinion on these financial statements and
financial highlights based on our audits. We are a public accounting firm registered with the
Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be
independent with respect to the Fund in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.
We conducted our audits in accordance with the standards of the PCAOB. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements and financial highlights are free of material misstatement, whether due to
error or fraud. Our audits included performing procedures to assess the risks of material
misstatement of the financial statements and financial highlights, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining, on
a test basis, evidence regarding the amounts and disclosures in the financial statements and
financial highlights. Such procedures also included confirmation of securities owned as of
October 31, 2022, by correspondence with the custodian and brokers or by other appropriate
auditing procedures when replies from brokers were not received. Our audits also included
evaluating the accounting principles used and significant estimates made by management, as well
as evaluating the overall presentation of the financial statements and financial highlights. We
believe that our audits provide a reasonable basis for our opinion.

We have served as the auditor of one or more BNY Mellon Investment Adviser, Inc. investment
companies since 1994.
New York, New York
December 23, 2022
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IMPORTANT TAX INFORMATION (Unaudited)

For federal tax purposes the fund designates the maximum amount allowable but not
less than 22.07% as interest-related dividends in accordance with Sections 871(k)(1) and
881(e) of the Internal Revenue Code.
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BOARD MEMBERS INFORMATION (Unaudited)
Independent Board Members

Joseph S. DiMartino (79)
Chairman of the Board (1999)
Principal Occupation During Past 5 Years:
• Director or Trustee of funds in the BNY Mellon Family of Funds and certain other entities (as
described in the fund’s Statement of Additional Information) (1995-Present)
Other Public Company Board Memberships During Past 5 Years:
• CBIZ, Inc., a public company providing professional business services, products and solutions,
Director (1997-Present)
No. of Portfolios for which Board Member Serves: 94

———————

Francine J. Bovich (71)
Board Member (2012)
Principal Occupation During Past 5 Years:
• The Bradley Trusts, private trust funds, Trustee (2011-Present)
Other Public Company Board Memberships During Past 5 Years:
• Annaly Capital Management, Inc., a real estate investment trust, Director (2014-Present)
No. of Portfolios for which Board Member Serves: 54

———————

Andrew J. Donohue (72)
Board Member (2019)
Principal Occupation During Past 5 Years:
• Attorney, Solo Law Practice (2019-Present)
• Shearman & Sterling LLP. a law firm, Of Counsel (2017-2019)
• Chief of Staff to the Chair of the SEC (2015-2017)
Other Public Company Board Memberships During Past 5 Years:
• Oppenheimer Funds (58 funds), Director (2017-2019)
No. of Portfolios for which Board Member Serves: 44

———————
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BOARD MEMBERS INFORMATION (Unaudited) (continued)

Kenneth A. Himmel (76)
Board Member (1988)
Principal Occupation During Past 5 Years:
• Gulf Related, an international real estate development company, Managing Partner (2010-Present)
• Related Urban Development, a real estate development company, President and Chief Executive Officer
(1996-Present)
• American Food Management, a restaurant company, Chief Executive Officer (1983-Present)
• Himmel & Company, a real estate development company, President and Chief Executive Officer (1980Present)
No. of Portfolios for which Board Member Serves: 22

———————

Roslyn M. Watson (73)
Board Member (1992)
Principal Occupation During Past 5 Years:
• Watson Ventures, Inc., a real estate investment company, Principal (1993-Present)
Other Public Company Board Memberships During Past 5 Years:
• American Express Bank, FSB, Director (1993-2018)
No. of Portfolios for which Board Member Serves: 44

———————

Benaree Pratt Wiley (76)
Board Member (1998)
Principal Occupation During Past 5 Years:
• The Wiley Group, a firm specializing in strategy and business development, Principal (2005-Present)
Other Public Company Board Memberships During Past 5 Years:
• CBIZ, Inc., a public company providing professional business services, products and solutions,
Director (2008-Present)
• Blue Cross-Blue Shield of Massachusetts, Director (2004-2020)
No. of Portfolios for which Board Member Serves: 61

———————
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Interested Board Member

Bradley Skapyak (63)
Board Member (2021)
Principal Occupation During Past 5 Years:
•
•
•
•

Chief Operating Officer and Director of The Dreyfus Corporation (2009-2019)
Chief Executive Officer and Director of the Distributor (2016-2019)
Chairman and Director of The Dreyfus Transfer Agent, Inc. (2011-2019)
Senior Vice President of The Bank of New York Mellon (2007-2019)

No. of Portfolios for which Board Member Serves: 22
Mr. Skapyak is deemed to be an Interested Board Member of the fund as a result of his ownership of unvested restricted
stock units of BNY Mellon.

———————
The address of the Board Members and Officers is c/o BNY Mellon Investment Adviser, Inc., 240 Greenwich Street,
New York, New York 10286. Additional information about each Board Member is available in the fund’s Statement
of Additional Information which can be obtained from the Adviser free of charge by calling this toll free number: 1-800373-9387.
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OFFICERS OF THE FUND (Unaudited)
DAVID DIPETRILLO, President since
January 2021.
Vice President and Director of the Adviser since
February 2021; Head of North America Product,
BNY Mellon Investment Management since
January 2018; and Director of Product Strategy,
BNY Mellon Investment Management from
January 2016 to December 2017. He is an officer
of 55 investment companies (comprised of 109
portfolios) managed by the Adviser or an affiliate
of the Adviser. He is 44 years old and has been an
employee of BNY Mellon since 2005.

DEIRDRE CUNNANE, Vice President and
Assistant Secretary since March 2019.
Managing Counsel of BNY Mellon since
December 2021, Counsel of BNY Mellon from
August 2018 to December 2021; and Senior
Regulatory Specialist at BNY Mellon Investment
Management Services from February 2016 to
August 2018. She is an officer of 56 investment
companies (comprised of 130 portfolios) managed
by the Adviser or an affiliate of the Adviser. She is
32 years old and has been an employee of the
Adviser since August 2018.

JAMES WINDELS, Treasurer since
November 2001.
Vice President of the Adviser since September
2020; and Director–BNY Mellon Fund
Administration. He is an officer of 56 investment
companies (comprised of 130 portfolios) managed
by the Adviser or an affiliate of the Adviser. He is
64 years old and has been an employee of the
Adviser since April 1985.

SARAH S. KELLEHER, Vice President and
Assistant Secretary since April 2014.
Vice President of BNY Mellon ETF Investment
Adviser; LLC since February 2020; Senior
Managing Counsel of BNY Mellon since
September 2021; Managing Counsel of BNY
Mellon from December 2017 to September 2021;
and Senior Counsel of BNY Mellon from March
2013 to December 2017. She is an officer of 56
investment companies (comprised of 130
portfolios) managed by the Adviser or an affiliate
of the Adviser. She is 47 years old and has been an
employee of the Adviser since March 2013.

PETER M. SULLIVAN, Chief Legal Officer
since July 2021 and Vice President and
Assistant Secretary since March 2019.
Chief Legal Officer of the Adviser and Associate
General Counsel of BNY Mellon since July 2021;
Senior Managing Counsel of BNY Mellon from
December 2020 to July 2021; and Managing
Counsel of BNY Mellon from March 2009 to
December 2020. He is an officer of 56 investment
companies (comprised of 130 portfolios) managed
by the Adviser or an affiliate of the Adviser. He is
54 years old and has been an employee of BNY
Mellon since April 2004.

JEFF PRUSNOFSKY, Vice President and
Assistant Secretary since August 2005.
Senior Managing Counsel of BNY Mellon. He is an
officer of 56 investment companies (comprised of
130 portfolios) managed by the Adviser or an
affiliate of the Adviser. He is 57 years old and has
been an employee of the Adviser since October
1990.
AMANDA QUINN, Vice President and
Assistant Secretary since March 2020.
Counsel of BNY Mellon since June 2019;
Regulatory Administration Manager at BNY
Mellon Investment Management Services from
September 2018 to May 2019; and Senior
Regulatory Specialist at BNY Mellon Investment
Management Services from April 2015 to August
2018. She is an officer of 56 investment companies
(comprised of 130 portfolios) managed by the
Adviser or an affiliate of the Adviser. She is 37
years old and has been an employee of the Adviser
since June 2019.

JAMES BITETTO, Vice President since
August 2005 and Secretary since February
2018.
Senior Managing Counsel of BNY Mellon since
December 2019; Managing Counsel of BNY
Mellon from April 2014 to December 2019; and
Secretary of the Adviser. He is an officer of 56
investment companies (comprised of 130
portfolios) managed by the Adviser or an affiliate
of the Adviser. He is 56 years old and has been an
employee of the Adviser since December 1996.
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GAVIN C. REILLY, Assistant Treasurer
since December 2005.
Tax Manager–BNY Mellon Fund Administration.
He is an officer of 56 investment companies
(comprised of 130 portfolios) managed by the
Adviser or an affiliate of the Adviser. He is 54 years
old and has been an employee of the Adviser since
April 1991.

NATALYA ZELENSKY, Vice President and
Assistant Secretary since March 2017.
Chief Compliance Officer since August 2021 and
Vice President since February 2020 of BNY Mellon
ETF Investment Adviser, LLC; Chief Compliance
Officer since August 2021 and Vice President and
Assistant Secretary since February 2020 of BNY
Mellon ETF Trust; Managing Counsel of BNY
Mellon from December 2019 to August 2021;
Counsel of BNY Mellon from May 2016 to
December 2019; and Assistant Secretary of the
Adviser from April 2018 to August 2021. She is an
officer of 55 investment companies (comprised of
129 portfolios) managed by the Adviser or an
affiliate of the Adviser. She is 37 years old and has
been an employee of BNY Mellon since May 2016.

ROBERT SALVIOLO, Assistant Treasurer
since July 2007.
Senior Accounting Manager–BNY Mellon Fund
Administration. He is an officer of 56 investment
companies (comprised of 130 portfolios) managed
by the Adviser or an affiliate of the Adviser. He is
55 years old and has been an employee of the
Adviser since June 1989.

DANIEL GOLDSTEIN, Vice President since
March 2022.
Vice President and Head of Product Development
of North America Product, BNY Mellon
Investment Management since January 2018; CoHead of Product Management, Development &
Oversight of North America Product, BNY Mellon
Investment Management from January 2010 to
January 2018; and Senior Vice President,
Development & Oversight of North America
Product, BNY Mellon Investment Management
since 2010. He is an officer of 55 investment
companies (comprised of 109 portfolios) managed
by the Adviser or an affiliate of the Adviser. He is
53 years old and has been an employee of the
Distributor since 1991.

ROBERT SVAGNA, Assistant Treasurer
since December 2002.
Senior Accounting Manager–BNY Mellon Fund
Administration. He is an officer of 56 investment
companies (comprised of 130 portfolios) managed
by the Adviser or an affiliate of the Adviser. He is
55 years old and has been an employee of the
Adviser since November 1990.
JOSEPH W. CONNOLLY, Chief Compliance
Officer since October 2004.
Chief Compliance Officer of the BNY Mellon
Family of Funds and BNY Mellon Funds Trust
since 2004; and Chief Compliance Officer of the
Adviser from 2004 until June 2021. He is an officer
of 55 investment companies (comprised of 115
portfolios) managed by the Adviser. He is 65 years
old.

JOSEPH MARTELLA, Vice President since
March 2022.
Vice President and Head of Product Management
of North America Product, BNY Mellon
Investment Management since January 2018;
Director of Product Research and Analytics of
North America Product, BNY Mellon Investment
Management from January 2010 to January 2018;
and Senior Vice President of North America
Product, BNY Mellon Investment Management
since 2010. He is an officer of 55 investment
companies (comprised of 109 portfolios) managed
by the Adviser or an affiliate of the Adviser. He is
46 years old and has been an employee of the
Distributor since 1999.

CARIDAD M. CAROSELLA, Anti-Money
Laundering Compliance Officer since
January 2016.
Anti-Money Laundering Compliance Officer of the
BNY Mellon Family of Funds and BNY Mellon
Funds Trust. She is an officer of 48 investment
companies (comprised of 122 portfolios) managed
by the Adviser or an affiliate of the Adviser. She is
54 years old and has been an employee of the
Distributor since 1997.
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For More Information
BNY Mellon International Bond Fund
240 Greenwich Street
New York, NY 10286
Adviser
BNY Mellon Investment Adviser, Inc.
240 Greenwich Street
New York, NY 10286
Sub-Adviser
Insight North America LLC
200 Park Avenue, 7th Floor
New York, NY 10166

Custodian
The Bank of New York Mellon
240 Greenwich Street
New York, NY 10286
Transfer Agent &
Dividend Disbursing Agent
BNY Mellon Transfer, Inc.
240 Greenwich Street
New York, NY 10286
Distributor
BNY Mellon Securities Corporation
240 Greenwich Street
New York, NY 10286

Ticker Symbols: Class A: DIBAX Class C: DIBCX Class I: DIBRX Class Y: DIBYX
Telephone Call your financial representative or 1-800-373-9387
Mail The BNY Mellon Family of Funds, 144 Glenn Curtiss Boulevard, Uniondale, NY
11556-0144
E-mail Send your request to info@bnymellon.com
Internet Information can be viewed online or downloaded at www.im.bnymellon.com
The fund files its complete schedule of portfolio holdings with the Securities and Exchange
Commission (“SEC”) for the first and third quarters of each fiscal year on Form N-PORT.
The fund’s Forms N-PORT are available on the SEC’s website at www.sec.gov.
A description of the policies and procedures that the fund uses to determine how to vote
proxies relating to portfolio securities and information regarding how the fund voted these
proxies for the most recent 12-month period ended June 30 is available at
www.im.bnymellon.com and on the SEC’s website at www.sec.gov and without charge,
upon request, by calling 1-800-373-9387.
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