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The Fund

LETTER TO SHAREHOLDERS
Dear Shareholder:
This semiannual report for Dreyfus Institutional Treasury and Agency Cash Advantage Fund
covers the six-month period ended October 31, 2018. During the reporting period, the fund
produced the following annualized yields and effective yields:1

Institutional Shares
Hamilton Shares
Premier Shares

Annualized Yield (%)
1.81
1.76
1.51

Annualized
Effective Yield (%)
1.82
1.77
1.52

Yields of money market instruments climbed during the reporting period in response to
sustained economic growth, more stimulative fiscal policies and two increases in short-term
interest rates from the Federal Reserve Board (the “Fed”).
Federal Reserve Continues Interest-Rate Hikes, Economy Remains Robust
The reporting period began in the midst of positive investor sentiment as investors and
monetary policymakers looked forward to stronger economic growth stemming in part from
recently enacted tax reform and business-friendly policies of the Trump administration. In
May 2018, the expanding U.S. economy led to the creation of 268,000 new jobs and the
unemployment rate slid to 3.8%. Manufacturing activity slipped in June with industrial
production edging downward. The Institute for Supply Management’s purchasing managers
index also declined slightly.
Gross domestic product for first quarter 2018 was also revised downward in June to 2.0%
from 2.2%, though business investment remained strong. The unemployment rate ticked up
to 4.0% and 208,000 new jobs were added. The Fed raised short-term interest rates on June
13 for the second time in 2018, sending the federal funds rate to between 1.75% and 2.00%.
The Fed’s preferred measure of inflation, the core Personal Consumption Expenditures
(PCE) price index, which excludes food and energy prices, remained at 2.0%, matching the
Fed’s target.
The economy generated 165,000 new jobs in July and the unemployment rate declined to
3.9%. Activity in the manufacturing sector rebounded and retail sales beat expectations. In
August, 286,000 jobs were added, and the unemployment rate remained steady at 3.9%.
Housing starts were disappointing, possibly due to capacity constraints, while the core PCE
remained unchanged at 2.0%.
In September, the labor market produced 119,000 new jobs and the unemployment rate fell
to 3.7%. The U.S. economy expanded at a 3.5% annualized rate in the third quarter of 2018,
2

according to the final estimate, down from an initial estimate of 4.1%. Consumer spending
remained strong while business investment declined modestly. The Fed continued on its
path of monetary tightening, raising the federal funds target rate for a third time in 2018,
bringing it to between 2.00% and 2.25%. The core PCE price index remained unchanged at
2.0%.
The unemployment rate stayed at 3.7% in October and an estimated 237,000 jobs were
created. Industrial production improved only slightly, as utility-related output was hindered
by Hurricane Michael. Housing starts improved, but single-family units declined for the
second straight month.
Additional Rate Hikes Expected
The Fed has continued to moderate its accommodative monetary policy by unwinding its
balance sheet through the sale of U.S. government securities, and more short-term interestrate hikes are anticipated over the remainder of 2018 and into 2019. During the reporting
period, core inflation reached the Fed’s target rate of 2.0%.
In this rising interest-rate environment, we have maintained the fund’s weighted average
maturity in a range that is modestly shorter than industry averages. This strategy is intended
to capture higher yields as they become available. As always, we have retained our
longstanding focus on quality and liquidity.
Annualized effective yield is based upon dividends declared daily and reinvested monthly. Yields fluctuate. Past performance is no
guarantee of future results.
You could lose money by investing in a money market fund. Although the fund seeks to preserve the value of your investment at $1.00
per share, it cannot guarantee it will do so. An investment in the fund is not insured or guaranteed by the Federal Deposit Insurance
Corporation or any other government agency. The fund’s sponsor has no legal obligation to provide financial support to the fund, and you
should not expect that the sponsor will provide financial support to the fund at any time.
1

Sincerely,

Patricia A. Larkin
Chief Investment Officer of BNY Mellon Cash Investment Strategies
November 15, 2018
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UNDERSTANDING YOUR FUND’S EXPENSES (Unaudited)
As a mutual fund investor, you pay ongoing expenses, such as management fees and other expenses. Using
the information below, you can estimate how these expenses affect your investment and compare them with the
expenses of other funds. You also may pay one-time transaction expenses, including sales charges (loads) and
redemption fees, which are not shown in this section and would have resulted in higher total expenses. For
more information, see your fund’s prospectus or talk to your financial adviser.
Review your fund’s expenses
The table below shows the expenses you would have paid on a $1,000 investment in
Dreyfus Institutional Treasury and Agency Cash Advantage Fund from May 1, 2018 to
October 31, 2018. It also shows how much a $1,000 investment would be worth at the close
of the period, assuming actual returns and expenses.
Expenses and Value of a $1,000 Investment
assuming actual returns for the six months ended October 31, 2018

Expenses paid per $1,000†
Ending value (after expenses)

Institutional Shares
$
.71
$ 1,009.30

Hamilton Shares
$
.96
$ 1,009.00

Premier Shares
$
2.23
$ 1,007.70

COMPARING YOUR FUND’S EXPENSES
WITH THOSE OF OTHER FUNDS (Unaudited)
Using the SEC’s method to compare expenses
The Securities and Exchange Commission (“SEC”) has established guidelines to help
investors assess fund expenses. Per these guidelines, the table below shows your fund’s
expenses based on a $1,000 investment, assuming a hypothetical 5% annualized return. You
can use this information to compare the ongoing expenses (but not transaction expenses or
total cost) of investing in the fund with those of other funds. All mutual fund shareholder
reports will provide this information to help you make this comparison. Please note that you
cannot use this information to estimate your actual ending account balance and expenses
paid during the period.
Expenses and Value of a $1,000 Investment
assuming a hypothetical 5% annualized return for the six months ended October 31, 2018

Expenses paid per $1,000
Ending value (after expenses)
†

Institutional Shares
$
.71
$ 1,024.50

Hamilton Shares
$
.97
$ 1,024.25

Premier Shares
$
2.24
$ 1,022.99

Expenses are equal to the fund’s annualized expense ratio of .14% for Institutional shares, .19% for Hamilton shares and .44%
for Premier shares, multiplied by the average account value over the period, multiplied by 184/365 (to reflect the one-half year
period).
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STATEMENT OF INVESTMENTS
October 31, 2018 (Unaudited)

Description
U.S. Treasury Bills - 24.8%
12/18/18
12/27/18
1/3/19
Total U.S. Treasury Bills
(cost $199,330,278)

Annualized Yield
on Date of
Purchase (%)
2.19
2.18
2.19

Principal
Amount($)
50,000,000 a
100,000,000 a
50,000,000 a

Value($)
49,857,368
99,663,222
49,809,688
199,330,278

U.S. Treasury Floating Rate Notes - 16.5%
11/1/18, 3 Month U.S.T-Bill + .03%
11/1/18, 3 Month U.S.T-Bill + .04%
11/1/18, 3 Month U.S.T-Bill + .05%
11/1/18, 3 Month U.S.T-Bill + .07%
11/1/18, 3 Month U.S.T-Bill + .06%
Total U.S. Treasury Floating Rate Notes
(cost $133,005,207)

2.34
2.35
2.35
2.36
2.37

10,000,000 b
35,000,000 b
10,000,000 b
31,000,000 b
47,000,000 b

10,000,803
34,999,723
10,000,790
31,003,050
47,000,841
133,005,207

Repurchase Agreements - 58.7%
ABN AMRO Bank
Tri-Party Agreement thru BNY Mellon,
dated 10/31/18, due 11/1/18 in the
amount of $140,008,517 (fully
collateralized by $144,538,900 U.S.
Treasuries (including strips), 0%3.13%, due 11/30/18-5/15/44 value
$142,800,016)
Bank of Nova Scotia
Tri-Party Agreement thru BNY Mellon,
dated 10/31/18, due 11/1/18 in the
amount of $100,006,083 (fully
collateralized by $102,320,892 U.S.
Treasuries (including strips), 0%8.75%, due 11/1/18-2/15/47 value
$102,000,004)
Barclays Bank
Tri-Party Agreement thru BNY Mellon,
dated 10/31/18, due 11/1/18 in the
amount of $75,004,563 (fully
collateralized by $75,119,100 U.S.
Treasuries, 0.13%-3%, due 12/31/192/15/48 value $76,500,016)
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2.19

140,000,000

140,000,000

2.19

100,000,000

100,000,000

2.19

75,000,000

75,000,000

STATEMENT OF INVESTMENTS (Unaudited) (continued)

Annualized Yield
on Date of
Description
Purchase (%)
Repurchase Agreements - 58.7% (continued)
CIBC (NEW YORK)
2.19
Tri-Party Agreement thru BNY Mellon,
dated 10/31/18, due 11/1/18 in the
amount of $50,003,042 (fully
collateralized by $55,267,800 U.S.
Treasuries, 1.38%-3.63%, due
4/30/20-8/15/45 value $51,000,085)
Citigroup Global Markets Holdings Inc.
2.20
Tri-Party Agreement thru BNY Mellon,
dated 10/31/18, due 11/1/18 in the
amount of $100,006,111 (fully
collateralized by $94,990,700 U.S.
Treasuries, 0.13%-4.75%, due
1/31/19-11/15/41 value
$102,000,024)
Credit Agricole CIB
2.19
Tri-Party Agreement thru BNY Mellon,
dated 10/31/18, due 11/1/18 in the
amount of $7,000,426 (fully
collateralized by $7,190,025 U.S.
Treasuries (including strips), 0%8.75%, due 11/8/18-8/15/48 value
$7,140,000)
Total Repurchase Agreements
(cost $472,000,000)
Total Investments (cost $804,335,485)
Cash and Receivables (Net)
Net Assets
a
b

Principal
Amount($)

Value($)

50,000,000

50,000,000

100,000,000

100,000,000

7,000,000

7,000,000

100.0%
.0%
100.0%

472,000,000
804,335,485
137,154
804,472,639

Security is a discount security. Income is recognized through the accretion of discount.
Variable rate security—rate shown is the interest rate in effect at period end. Date shown represents the earlier of the next interest
reset date or ultimate maturity date.

Portfolio Summary (Unaudited) †
Repurchase Agreements
U.S. Treasury Bills
U.S. Treasury Floating Rate Notes

Value (%)
58.7
24.8
16.5
100.0

†
Based on net assets.
See notes to financial statements.
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STATEMENT OF ASSETS AND LIABILITIES
October 31, 2018 (Unaudited)

Assets ($):
Investments in securities—See Statement of Investments
(including repurchase agreements of $472,000,000)
—Note 1(b)
Cash
Interest receivable

Cost

Value

804,335,485

804,335,485
63,934
212,539
804,611,958

Liabilities ($):
Due to The Dreyfus Corporation and affiliates—Note 2(b)

139,319
139,319
804,472,639

Net Assets ($)
Composition of Net Assets ($):
Paid-in capital
Total distributable earnings (loss)
Net Assets ($)
Net Asset Value Per Share
Net Assets ($)
Shares Outstanding
Net Asset Value Per Share ($)

804,408,934
63,705
804,472,639
Institutional Shares
484,571,765
484,134,600
1.00

See notes to financial statements.
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Hamilton Shares
99,735,655
99,662,379
1.00

Premier Shares
220,165,219
219,969,138
1.00

STATEMENT OF OPERATIONS
Six Months Ended October 31, 2018 (Unaudited)

Investment Income ($):
Interest Income
Expenses:
Management fee—Note 2(a)
Service Plan fees—Note 2(b)
Trustees’ fees—Note 2(a,c)
Total Expenses
Less—Trustees’ fees reimbursed by Dreyfus—Note 2(a)
Net Expenses
Investment Income—Net, representing net increase in
net assets resulting from operations
See notes to financial statements.
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6,252,618
448,381
435,749
28,654
912,784
(28,654)
884,130
5,368,488

STATEMENT OF CHANGES IN NET ASSETS

Operations ($):
Investment income—net
Net realized gain (loss) on investments
Net Increase (Decrease) in Net Assets
Resulting from Operations
Distributions ($):
Distributions to shareholders:
Institutional Shares
Hamilton Shares
Agency Shares
Premier Shares
Classic Shares
Total Distributions
Beneficial Interest Transactions ($1.00 per share):
Net proceeds from shares sold:
Institutional Shares
Hamilton Shares
Agency Shares
Premier Shares
Classic Shares
Distributions reinvested:
Institutional Shares
Hamilton Shares
Premier Shares
Classic Shares
Cost of shares redeemed:
Institutional Shares
Hamilton Shares
Agency Shares
Premier Shares
Classic Shares
Increase (Decrease) in Net Assets
from Beneficial Interest Transactions
Total Increase (Decrease) in Net Assets
Net Assets ($):
Beginning of Period
End of Period

Six Months Ended
October 31, 2018
(Unaudited)

Year Ended
April 30, 2018a

5,368,488
-

29,064,901
63,705

5,368,488

29,128,606

(2,589,421)
(695,970)
(2,083,097)
(5,368,488)

(25,997,885)
(1,084,910)
(9,845)
(1,979,264)
(2,805)
(29,074,709)

2,143,400,197
516,147,557
945,389,336
-

40,284,946,907
647,889,001
4,962,216
2,309,310,548
403,971

1,407,066
197,345
54,917
-

1,417,656
59,351
65,172
70

(1,891,374,622)
(469,928,247)
(973,103,324)
-

(40,319,761,613)
(808,301,443)
(8,555,503)
(2,351,060,269)
(3,134,825)

272,190,225
272,190,225

(241,758,761)
(241,704,864)

532,282,414
804,472,639

773,987,278
532,282,414

Distributions to shareholders include only distributions from net investment income. Undistributed investment income-- is no longer
presented as a result of the adoption of SEC’s Disclosure Update and Simplification Rule.
See notes to financial statements.
a

9

FINANCIAL HIGHLIGHTS
The following tables describe the performance for each share class for the fiscal periods
indicated. All information reflects financial results for a single fund share. Total return shows
how much your investment in the fund would have increased (or decreased) during each
period, assuming you had reinvested all dividends and distributions. These figures have been
derived from the fund’s financial statements.
Six
Four
Months
Months
Ended
Ended
October 31, 2018 Year Ended April 30, April 30, Year Ended December 31,
(Unaudited)
2018
2017
2016a 2015
2014
2013

Institutional Shares
Per Share Data ($):
Net asset value,
beginning of period
Investment Operations:
Investment income―net
Distributions:
Dividends from
investment income―net
Net asset value, end of period
Total Return (%)

Ratios/ Supplemental Data (%):
Ratio of total expenses
to average net assets
Ratio of net expenses
to average net assets
Ratio of net investment income
to average net assets
Net Assets,
end of period ($ x 1,000)

1.00

1.00

1.00

1.00

1.00

1.00

1.00

.009

.011

.003

.001

.000b

.000b

.000b

(.009)
1.00

(.011)
1.00

(.003)
1.00

(.001)
1.00

(.000)b
1.00

(.000)b
1.00

(.000)b
1.00

.93c

1.07

.34

.07c

.00d

.00d

.00d

.15e

.14

.14

.14e

.14

.14

.14

.14e

.13

.14

.14e

.08

.06

.07

1.82e

.94

.36

.20e

.00d

.00d

.00d

484,572

230,991

264,327 136,056 126,785 201,407 174,820

The fund has changed its fiscal year end from December 31 to April 30.
Amount represents less than $.001 per share.
c
Not annualized.
d
Amount represents less than .01%.
e
Annualized.
See notes to financial statements.
a
b
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Six
Four
Months
Months
Ended
Ended
October 31, 2018 Year Ended April 30, April 30, Year Ended December 31,
(Unaudited)
2018
2017
2016a
2015
2014
2013

Hamilton Shares
Per Share Data ($):
Net asset value,
beginning of period
Investment Operations:
Investment income―net
Distributions:
Dividends from
investment income―net
Net asset value,
end of period
Total Return (%)

Ratios/ Supplemental Data (%):
Ratio of total expenses
to average net assets
Ratio of net expenses
to average net assets
Ratio of net investment income
to average net assets
Net Assets,
end of period ($ x 1,000)

1.00

1.00

1.00

1.00

1.00

1.00

1.00

.009

.010

.003

.000b

.000b

.000b

.000b

(.009)

(.010)

(.003)

(.000)b

(.000)b

(.000)b

(.000)b

1.00

1.00

1.00

1.00

1.00

1.00

1.00

.90c

1.01

.29

.05 c

.00d

.00d

.00d

.20e

.19

.19

.19e

.19

.19

.19

.19 e

.18

.19

.19 e

.08

.06

.07

1.78e

.94

.30

.14e

.00d

.00d

.00d

99,736

53,323 213,770 160,133 195,153 218,027 240,368

The fund has changed its fiscal year end from December 31 to April 30.
Amount represents less than $.001 per share.
c
Not annualized.
d
Amount represents less than .01%.
e
Annualized.
See notes to financial statements.
a
b
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FINANCIAL HIGHLIGHTS (continued)

Six
Four
Months
Months
Ended
Ended
October 31, 2018 Year Ended April 30, April 30,
(Unaudited)
2018
2017
2016a

Premier Shares
Per Share Data ($):
Net asset value,
beginning of period
Investment Operations:
Investment income―net
Distributions:
Dividends from
investment income―net
Net asset value,
end of period
Total Return (%)

1.00

1.00

1.00

1.00

1.00

1.00

1.00

.008

.008

.001

.000b

.000b

.000b

.000b

(.008)

(.008)

(.001)

(.000)b

(.000)b

(.000)b

(.000)b

1.00

1.00

1.00

1.00

1.00

1.00

1.00

.76

.08

.00c,d

.00d

.00d

.00d

.44

.44

.44e

.44

.44

.44

.43

.39

.33e

.08

.06

.08

.72

.07

.01e

.00d

.00d

.00d

.77c

Ratios/ Supplemental Data (%):
Ratio of total expenses
to average net assets
.45e
Ratio of net expenses
to average net assets
.44e
Ratio of net investment income
to average net assets
1.50e
Net Assets,
end of period ($ x 1,000)

Year Ended December 31,
2015
2014
2013

220,165

247,968 289,560 420,212 482,654 668,132 1,093,976

The fund has changed its fiscal year end from December 31 to April 30.
Amount represents less than $.001 per share.
c
Not annualized.
d
Amount represents less than .01%.
e
Annualized.
See notes to financial statements.
a
b
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NOTES TO FINANCIAL STATEMENTS (Unaudited)

NOTE 1—Significant Accounting Policies:

Dreyfus Institutional Treasury and Agency Cash Advantage Fund (the
“fund”) is a separate diversified series of Dreyfus Institutional Reserves
Funds (the “Company”), which is registered under the Investment
Company Act of 1940, as amended (the “Act”), as an open-end
management investment company and operates as a series company
currently offering three series, including the fund. The fund’s investment
objective is to seek as high a level of current income as is consistent with
the preservation of capital and the maintenance of liquidity. The Dreyfus
Corporation (the “Manager” or “Dreyfus”), a wholly-owned subsidiary of
The Bank of New York Mellon Corporation (“BNY Mellon”), serves as
the fund’s investment adviser.
MBSC Securities Corporation (the “Distributor”), a wholly-owned
subsidiary of Dreyfus, is the distributor of the fund’s shares, which are sold
to the public without a sales charge. The fund is authorized to issue an
unlimited number of $.001 par value shares of Beneficial Interest in each
of the following classes of shares: Institutional shares, Hamilton shares and
Premier shares. Hamilton shares and Premier shares are subject to a
Service Plan adopted pursuant to Rule 12b-1 under the Act. Other
differences between the classes include the services offered to and the
expenses borne by each class, and certain voting rights. Income, expenses
(other than expenses attributable to a specific class), and realized and
unrealized gains or losses on investments are allocated to each class of
shares based on its relative net assets.
The fund operates as a “government money market fund” as that term is
defined in Rule 2a-7 under the Act. It is the fund’s policy to maintain a
constant net asset value (“NAV”) per share of $1.00 and the fund has
adopted certain investment, portfolio valuation and dividend and
distribution policies to enable it to do so. There is no assurance, however,
that the fund will be able to maintain a constant NAV per share of $1.00.
The Company accounts separately for the assets, liabilities and operations
of each series. Expenses directly attributable to each series are charged to
that series’ operations; expenses which are applicable to all series are
allocated among them on a pro rata basis.
The Financial Accounting Standards Board (“FASB”) Accounting
Standards Codification is the exclusive reference of authoritative U.S.
generally accepted accounting principles (“GAAP”) recognized by the
FASB to be applied by nongovernmental entities. Rules and interpretive
releases of the Securities and Exchange Commission (“SEC”) under
authority of federal laws are also sources of authoritative GAAP for SEC
13

NOTES TO FINANCIAL STATEMENTS (Unaudited) (continued)

registrants. The fund’s financial statements are prepared in accordance with
GAAP, which may require the use of management estimates and
assumptions. Actual results could differ from those estimates.
The Company enters into contracts that contain a variety of
indemnifications. The fund’s maximum exposure under these
arrangements is unknown. The fund does not anticipate recognizing any
loss related to these arrangements.
(a) Portfolio valuation: Investments in securities are valued at amortized
cost in accordance with Rule 2a-7 under the Act. If amortized cost is
determined not to approximate market value, the fair value of the portfolio
securities will be determined by procedures established by and under the
general supervision of the Company’s Board of Trustees (the “Board”).
The fair value of a financial instrument is the amount that would be
received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date (i.e., the
exit price). GAAP establishes a fair value hierarchy that prioritizes the
inputs of valuation techniques used to measure fair value. This hierarchy
gives the highest priority to unadjusted quoted prices in active markets for
identical assets or liabilities (Level 1 measurements) and the lowest priority
to unobservable inputs (Level 3 measurements).
Additionally, GAAP provides guidance on determining whether the
volume and activity in a market has decreased significantly and whether
such a decrease in activity results in transactions that are not orderly.
GAAP requires enhanced disclosures around valuation inputs and
techniques used during annual and interim periods.
Various inputs are used in determining the value of the fund’s investments
relating to fair value measurements. These inputs are summarized in the
three broad levels listed below:
Level 1—unadjusted quoted prices in active markets for identical
investments.
Level 2—other significant observable inputs (including quoted prices
for similar investments, interest rates, prepayment speeds, credit risk,
etc.).
Level 3—significant unobservable inputs (including the fund’s own
assumptions in determining the fair value of investments).
The inputs or methodology used for valuing securities are not necessarily
an indication of the risk associated with investing in those securities. For
example, money market securities are valued using amortized cost, in
14

accordance with rules under the Act. Generally, amortized cost
approximates the current fair value of a security, but since the value is not
obtained from a quoted price in an active market, such securities are
reflected within Level 2 of the fair value hierarchy.
The following is a summary of the inputs used as of October 31, 2018 in
valuing the fund’s investments:
Valuation Inputs

Short-Term Investments ($)†

Level 1 - Unadjusted Quoted Prices
Level 2 - Other Significant Observable Inputs
Level 3 - Significant Unobservable Inputs
Total
†

804,335,485
804,335,485

See Statement of Investments for additional detailed categorizations.

At October 31, 2018, there were no transfers between levels of the fair
value hierarchy. It is the fund’s policy to recognize transfers between levels
at the end of the reporting period.
(b) Securities transactions and investment income: Securities
transactions are recorded on a trade date basis. Interest income, adjusted
for accretion of discount and amortization of premium on investments, is
earned from settlement date and is recognized on the accrual basis.
Realized gains and losses from securities transactions are recorded on the
identified cost basis.
The fund may enter into repurchase agreements with financial institutions,
deemed to be creditworthy by Dreyfus, subject to the seller’s agreement to
repurchase and the fund’s agreement to resell such securities at a mutually
agreed upon price. Pursuant to the terms of the repurchase agreement,
such securities must have an aggregate market value greater than or equal
to the terms of the repurchase price plus accrued interest at all times. If the
value of the underlying securities falls below the value of the repurchase
price plus accrued interest, the fund will require the seller to deposit
additional collateral by the next business day. If the request for additional
collateral is not met, or the seller defaults on its repurchase obligation, the
fund maintains its right to sell the underlying securities at market value and
may claim any resulting loss against the seller. The collateral is held on
behalf of the fund by the tri-party administrator with respect to any triparty agreement. The fund may also jointly enter into one or more
repurchase agreements with other Dreyfus-managed funds in accordance
with an exemptive order granted by the SEC pursuant to section 17(d) and
Rule 17d-1 under the Act. Any joint repurchase agreements must be
collateralized fully by U.S. Government securities.
15

NOTES TO FINANCIAL STATEMENTS (Unaudited) (continued)

(c) Dividends and distributions to shareholders: It is the policy of the
fund to declare dividends daily from investment income-net. Such
dividends are paid monthly. Dividends from net realized capital gains, if
any, are normally declared and paid annually, but the fund may make
distributions on a more frequent basis to comply with the distribution
requirements of the Internal Revenue Code of 1986, as amended (the
“Code”). To the extent that net realized capital gains can be offset by
capital loss carryovers, it is the policy of the fund not to distribute such
gains.
(d) Federal income taxes: It is the policy of the fund to continue to
qualify as a regulated investment company, if such qualification is in the
best interests of its shareholders, by complying with the applicable
provisions of the Code, and to make distributions of taxable income and
net realized capital gain sufficient to relieve it from substantially all federal
income and excise taxes.
As of and during the period ended October 31, 2018, the fund did not
have any liabilities for any uncertain tax positions. The fund recognizes
interest and penalties, if any, related to uncertain tax positions as income
tax expense in the Statement of Operations. During the period ended
October 31, 2018, the fund did not incur any interest or penalties.
Each tax year in the three-year period ended April 30, 2018 and the tax
year ended December 31, 2015 remains subject to examination by the
Internal Revenue Service and state taxing authorities.
The tax character of distributions paid to shareholders during the fiscal
year ended April 30, 2018 was all ordinary income. The tax character of
current year distributions will be determined at the end of the current fiscal
year.
At October 31, 2018, the cost of investments for federal income tax
purposes was substantially the same as the cost for financial reporting
purposes (see the Statement of Investments).
(e) New Accounting Pronouncements: In August 2018, the FASB
issued Accounting Standards Update 2018-13, Fair Value Measurement
(Topic 820): Disclosure Framework—Changes to the Disclosure
Requirements for Fair Value Measurement (“ASU 2018-13”). The update
provides guidance that eliminates, adds and modifies certain disclosure
requirements for fair value measurements. ASU 2018-13 will be effective
for annual periods beginning after December 15, 2019. Management is
currently assessing the potential impact of these changes to future financial
statements.
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NOTE 2—Management Fee and Other Transactions with
Affiliates:

(a) Pursuant to a management agreement with Dreyfus, the management
fee is computed at the annual rate of .14% of the value of the fund’s
average daily net assets and is payable monthly. Out of its fee, Dreyfus
pays all of the expenses of the fund except management fees, Rule 12b-1
Service Plan fees, brokerage fees, taxes, fees and expenses of noninterested Trustees (including counsel fees) and extraordinary expenses. In
addition, Dreyfus is required to reduce its fee in an amount equal to the
fund’s allocable portion of fees and expenses of the non-interested
Trustees (including counsel fees). During the period ended October 31,
2018, fees reimbursed by Dreyfus amounted to $28,654.
(b) Under the fund’s Service Plan adopted pursuant to Rule 12b-1 under
the Act, with respect to the fund’s applicable Hamilton shares and Premier
shares, the fund pays the Distributor for distributing such classes of shares,
for servicing and/or maintaining shareholder accounts and for advertising
and marketing. The Service Plan provides for payments to be made at
annual rates of .05% and .30% of the value of such class’ average daily net
assets of the Hamilton and Premier shares, respectively. The fees payable
under the Service Plan are payable without regard to actual expenses
incurred. During the period ended October 31, 2018, Hamilton shares and
Premier shares were charged $19,574 and $416,175, respectively, pursuant
to the Service Plan.
The components of “Due from The Dreyfus Corporation and affiliates” in
the Statement of Assets and Liabilities consist of: management fees
$87,592 and Service Plan fees $67,529, which are offset against an expense
reimbursement currently in effect in the amount of $15,802.
(c) Each Board member also serves as a Board member of other funds
within the Dreyfus complex. Annual retainer fees and attendance fees are
allocated to each fund based on net assets.
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INFORMATION ABOUT THE RENEWAL OF THE FUND'S
MANAGEMENT AGREEMENT (Unaudited)

At a meeting of the fund’s Board of Trustees held on May 2, 2018, the Board
considered the renewal of the fund’s Management Agreement pursuant to which
Dreyfus provides the fund with investment advisory and administrative services (the
“Agreement”). The Board members, a majority of whom are not “interested persons”
(as defined in the Investment Company Act of 1940, as amended) of the fund, were
assisted in their review by independent legal counsel and met with counsel in executive
session separate from Dreyfus representatives. In considering the renewal of the
Agreement, the Board considered all factors that it believed to be relevant, including
those discussed below. The Board did not identify any one factor as dispositive, and
each Board member may have attributed different weights to the factors considered.
Analysis of Nature, Extent, and Quality of Services Provided to the Fund. The Board
considered information provided to them at the meeting and in previous presentations
from Dreyfus representatives regarding the nature, extent, and quality of the services
provided to funds in the Dreyfus fund complex. Dreyfus provided the number of open
accounts in the fund, the fund’s asset size and the allocation of fund assets among
distribution channels. Dreyfus also had previously provided information regarding the
diverse intermediary relationships and distribution channels of funds in the Dreyfus
fund complex (such as retail direct or intermediary, in which intermediaries typically are
paid by the fund and/or Dreyfus) and Dreyfus’ corresponding need for broad, deep,
and diverse resources to be able to provide ongoing shareholder services to each
intermediary or distribution channel, as applicable to the fund.
The Board also considered research support available to, and portfolio management
capabilities of, the fund’s portfolio management personnel and that Dreyfus also
provides oversight of day-to-day fund operations, including fund accounting and
administration and assistance in meeting legal and regulatory requirements. The Board
also considered Dreyfus’ extensive administrative, accounting and compliance
infrastructures.
Comparative Analysis of the Fund’s Performance and Management Fee and Expense
Ratio. The Board reviewed reports prepared by Broadridge Financial Solutions, Inc.
(“Broadridge”), an independent provider of investment company data, which included
information comparing (1) the fund’s performance with the performance of a group of
comparable funds (the “Performance Group”) and with a broader group of funds (the
“Performance Universe”), all for various periods ended March 31, 2018, and (2) the
fund’s actual and contractual management fees and total expenses with those of a group
of comparable funds (the “Expense Group”) and with a broader group of funds (the
“Expense Universe”), the information for which was derived in part from fund financial
statements available to Broadridge as of the date of its analysis. Dreyfus previously had
furnished the Board with a description of the methodology Broadridge used to select
the Performance Group and Performance Universe and the Expense Group and
Expense Universe.
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Dreyfus representatives stated that the usefulness of performance comparisons may be
affected by a number of factors, including different investment limitations that may be
applicable to the fund and comparison funds. The Board discussed with representatives
of Dreyfus and/or its affiliates the results of the comparisons and considered that the
fund’s total return performance was at or above the Performance Group median for all
periods except the ten-year period, when it was two basis points below the median, and
the fund’s total return performance was above the Performance Universe median for all
periods.
The Board also reviewed the range of actual and contractual management fees and total
expenses of the Expense Group and Expense Universe funds and discussed the results
of the comparisons. Taking into account the fund’s “unitary” fee structure, the Board
considered that the fund’s contractual management fee was below the Expense Group
median (lowest in the Expense Group), the fund’s actual management fee was
approximately equal to the Expense Group median and below the Expense Universe
median and the fund’s total expenses were below the Expense Group and the Expense
Universe medians.
Dreyfus representatives reviewed with the Board the management or investment
advisory fees paid by funds advised or administered by Dreyfus that are in the same
Lipper category as the fund (the “Similar Funds”), and explained the nature of the
Similar Funds. They discussed differences in fees paid and the relationship of the fees
paid in light of any differences in the services provided and other relevant factors,
noting the fund’s “unitary” fee structure. The Board considered the relevance of the fee
information provided for the Similar Funds to evaluate the appropriateness of the
fund’s management fee.
Analysis of Profitability and Economies of Scale. Dreyfus representatives reviewed the
expenses allocated and profit received by Dreyfus and its affiliates and the resulting
profitability percentage for managing the fund and the aggregate profitability percentage
to Dreyfus and its affiliates for managing the funds in the Dreyfus fund complex, and
the method used to determine the expenses and profit. The Board concluded that the
profitability results were not unreasonable, given the services rendered and service levels
provided by Dreyfus. The Board also had been provided with information prepared by
an independent consulting firm regarding Dreyfus’ approach to allocating costs to, and
determining the profitability of, individual funds and the entire Dreyfus fund complex.
The consulting firm also had analyzed where any economies of scale might emerge in
connection with the management of a fund.
The Board considered, on the advice of its counsel, the profitability analysis (1) as part
of its evaluation of whether the fees under the Agreement, considered in relation to the
mix of services provided by Dreyfus, including the nature, extent and quality of such
services, supported the renewal of the Agreement and (2) in light of the relevant
circumstances for the fund and the extent to which economies of scale would be
realized if the fund grows and whether fee levels reflect these economies of scale for the
benefit of fund shareholders. Dreyfus representatives stated that a discussion of
economies of scale is predicated on a fund having achieved a substantial size with
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INFORMATION ABOUT THE RENEWAL OF THE FUND'S MANAGEMENT
AGREEMENT (Unaudited) (continued)

increasing assets and that, if a fund’s assets had been stable or decreasing, the possibility
that Dreyfus may have realized any economies of scale would be less. Dreyfus
representatives also stated that, as a result of shared and allocated costs among funds in
the Dreyfus fund complex, the extent of economies of scale could depend substantially
on the level of assets in the complex as a whole, so that increases and decreases in
complex-wide assets can affect potential economies of scale in a manner that is
disproportionate to, or even in the opposite direction from, changes in the fund’s asset
level. The Board also considered potential benefits to Dreyfus from acting as
investment adviser and took into consideration that there were no soft dollar
arrangements in effect for trading the fund’s investments.
At the conclusion of these discussions, the Board agreed that it had been furnished with
sufficient information to make an informed business decision with respect to the
renewal of the Agreement. Based on the discussions and considerations as described
above, the Board concluded and determined as follows.
•

The Board concluded that the nature, extent and quality of the services
provided by Dreyfus are adequate and appropriate.

•

The Board was satisfied with the fund’s performance.

•

The Board concluded that the fee paid to Dreyfus continued to be appropriate
under the circumstances and in light of the factors and the totality of the
services provided as discussed above.

•

The Board determined that the economies of scale which may accrue to
Dreyfus and its affiliates in connection with the management of the fund had
been adequately considered by Dreyfus in connection with the fee rate charged
to the fund pursuant to the Agreement and that, to the extent in the future it
were determined that material economies of scale had not been shared with the
fund, the Board would seek to have those economies of scale shared with the
fund.

In evaluating the Agreement, the Board considered these conclusions and
determinations and also relied on its previous knowledge, gained through meetings and
other interactions with Dreyfus and its affiliates, of Dreyfus and the services provided to
the fund by Dreyfus. The Board also relied on information received on a routine and
regular basis throughout the year relating to the operations of the fund and the
investment management and other services provided under the Agreement, including
information on the investment performance of the fund in comparison to similar
mutual funds and benchmark performance measures; general market outlook as
applicable to the fund; and compliance reports. In addition, the Board’s consideration
of the contractual fee arrangements for this fund had the benefit of a number of years
of reviews of the Agreement for the fund, or substantially similar agreements for other
Dreyfus funds that the Board oversees, during which lengthy discussions took place
between the Board and Dreyfus representatives. Certain aspects of the arrangements
may receive greater scrutiny in some years than in others, and the Board’s conclusions
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may be based, in part, on their consideration of the fund’s arrangements, or substantially
similar arrangements for other Dreyfus funds that the Board oversees, in prior years.
The Board determined to renew the Agreement.
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