Decoding U.S. tariff targets

Many popular Chinese tech and high-end consumer
products remain tariff free in the U.S.

LARGEST U.S. IMPORTS FROM CHINA AND THEIR TARIFF STATUS
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... and a significant number of consumer goods have
been removed from tariff lists
KEY ITEMS REMOVED FROM 2018'S $200 BILLION TARIFF LIST ON CHINESE IMPORTS
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Regardless of how much of a dent U.S. tariffs put in China’s economic machine, the tariff back-andforth in 2018 and early 2019 revealed important fault lines between the two countries. We believe where
the tariffs were targeted—and where they were not—may help us identify what sectors are most likely
to be in the crosshairs of this tension over the next several years.
After speaking to a variety of industry experts and diving into primary source materials, we believe the
tariffs issued by the United States were not random or broadly instituted. Rather, in our opinion, they
were targeted in order to challenge different aspects of China’s quest to upend U.S. hegemony in certain
important sectors.
To our thinking, products that never made a list—some, like smartphones, are among the highest-value
Chinese products the US imports—have the lowest near-term risk of being disrupted by trade tensions.
Price jumps on these consumer products, we note, are ones average Americans would most likely
notice. This is a signal to us that direct-to-consumer imports (though not necessarily their component
parts) are as sheltered as products can be in this turbulent standoff.
Conversely, many products stayed on the $200 billion tariff list despite industry pressure. This included
but was not limited to switches and routers, printed circuit assemblies and processors. We note these
products are weighted toward security-sensitive networking equipment and believe these products and
sectors are most likely to remain in the tariff war crosshairs going forward.
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All investments involve risk, including the possible loss of principal. Equities are subject to market, market sector, market
liquidity, issuer, and investment style risks to varying degrees.
Charts are provided for illustrative purposes.
BNY Mellon Investment Management is one of the world’s leading investment management organizations and one of the top U.S.
wealth managers, encompassing BNY Mellon’s affiliated investment management firms, wealth management organization and
global distribution companies. BNY Mellon is the corporate brand of The Bank of New York Mellon Corporation and may also be
used as a generic term to reference the Corporation as a whole or its various subsidiaries generally.
Mellon is a global multi-specialist investment manager dedicated to serving our clients with a full spectrum of research-driven
solutions. Mellon Investments Corporation (Mellon) is a registered investment adviser and an indirect subsidiary of The Bank of
New York Mellon Corporation. Mellon was formed on January 31, 2018, through the merger of The Boston Company and
Standish into Mellon Capital. Effective January 2, 2019, the combined firm was renamed Mellon Investments Corporation.
Views expressed are those of the advisor stated and do not reflect views of other managers or the firm overall. Views are current
as of the date of this publication and subject to change. This information contains projections or other forward-looking
statements regarding future events, targets or expectations, and is only current as of the date indicated. There is no assurance
that such events or expectations will be achieved, and actual results may be significantly different from that shown here. The
information is based on current market conditions, which will fluctuate and may be superseded by subsequent market events or
for other reasons. Forecasts, estimates and certain information contained herein are based upon proprietary research and
should not be considered as investment advice or a recommendation of any particular security, strategy or investment product.
Information contained herein has been obtained from sources believed to be reliable, but not guaranteed. Please consult a legal,
tax or investment advisor in order to determine whether an investment product or service is appropriate for a particular situation.
No part of this material may be reproduced in any form, or referred to in any other publication, without express written
permission. The Dreyfus Corporation, Mellon and MBSC Securities Corporation are subsidiaries of BNY Mellon. ©2019 MBSC
Securities Corporation, distributor, 240 Greenwich St., New York, NY 10286.
Not FDIC-Insured | No Bank Guarantee | May Lose Value
MARK-55984-2019-04-05

