March 29, 2024

BNY MELLON STRATEGIC FUNDS, INC.
— BNY Mellon U.S. Equity Fund

Supplement to Summary Prospectus, Prospectus and Statement of Additional Information

The Board of Directors of BNY Mellon Strategic Funds, Inc. (the "Company") has approved the
liquidation of BNY Mellon U.S. Equity Fund (the "Fund"), a series of the Company, effective on
or about May 17, 2024 (the "Liquidation Date™). Before the Liquidation Date, and at the discretion
of Fund management, the Fund's portfolio securities will be sold and the Fund may cease to pursue
its investment objective and policies. The liquidation of the Fund may result in one or more taxable
events for shareholders subject to federal income tax.

Accordingly, effective on or about April 16, 2024 (the "Closing Date™), the Fund will be closed to
any investments for new accounts, except that new accounts may be established by participants in
group retirement plans if the Fund is established as an investment option under the plans before
the Closing Date. The Fund will continue to accept subsequent investments until the Liquidation
Date, except that subsequent investments made by check or pursuant to TeleTransfer or Automatic
Asset Builder no longer will be accepted after May 7, 2024. However, subsequent investments by
Individual Retirement Accounts and retirement plans sponsored by BNY Mellon Investment
Adviser, Inc. or its affiliates (together, "BNYM Adviser Retirement Plans™) pursuant to
TeleTransfer or Automatic Asset Builder (but not by check) will be accepted after May 7, 2024.

Effective on the Closing Date, the front-end sales load applicable to purchases of the Fund's Class
A shares will be waived on investments made in the Fund's Class A shares. In addition, as of that
date, the contingent deferred sales charge ("CDSC") applicable to redemptions of Class C shares
and Class A shares of the Fund will be waived on any redemption of such Fund shares.

To the extent subsequent investments are made in the Fund on or after the Closing Date, the Fund's
distributor will not compensate financial institutions (which may include banks, securities dealers
and other industry professionals) for selling Class C shares or Class A shares subject to a CDSC
at the time of purchase.

Fund shares held on the Liquidation Date in BNYM Adviser Retirement Plans will be exchanged
for Wealth shares of Dreyfus Government Cash Management ("DGCM"). Investors may obtain a
copy of the Prospectus of DGCM by calling 1-800-373-9387.
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November 16, 2023

BNY MELLON NEW YORK TAX EXEMPT BOND FUND, INC.

Supplement to Summary Prospectus, Prospectus and Statement of Additional Information

The Board of Directors of BNY Mellon New York Tax Exempt Bond Fund, Inc. (the "Fund") has
approved, subject to shareholder approval, an Agreement and Plan of Reorganization (the
"Agreement") between the Fund and BNY Mellon New York AMT-Free Municipal Bond Fund
(the "Acquiring Fund"). The Agreement provides for the transfer of the Fund's assets to the
Acquiring Fund in a tax-free exchange for Class Z shares of the Acquiring Fund and the
assumption by the Acquiring Fund of the stated liabilities of the Fund, the distribution of Class Z
shares of the Acquiring Fund to Fund shareholders and the subsequent termination of the Fund
(the "Reorganization").

It is currently contemplated that shareholders of the Fund as of December 15, 2023 (the "Record
Date") will be asked to approve the Agreement on behalf of the Fund at a special meeting of
shareholders to be held on or about March 7, 2024. If the Agreement is approved, the
Reorganization will be consummated on or about May 10, 2024.

In anticipation of the Reorganization, effective on or about December 20, 2023 (the "Sales
Discontinuance Date"), the Fund will be closed to any investments for new accounts, except that
new accounts may be established by:

e Participants in group employer retirement plans (and their successor plans), provided that
the plan sponsor has been approved by BNY Mellon Investment Adviser, Inc. and
established the Fund as an investment option in the plan by the close of business on the
Sales Discontinuance Date;

o Wrap programs that established the Fund as an investment option under the wrap program
by the close of business on the Sales Discontinuance Date; and

e Certain funds in the BNY Mellon Family of Funds and series of BNY Mellon Funds Trust.

Shareholders of the Fund as of the Sales Discontinuance Date may continue to make additional
purchases and to reinvest dividends and capital gains into their existing Fund accounts up until
the time of the Reorganization.

A Prospectus/Proxy Statement with respect to the proposed Reorganization will be mailed prior
to the meeting to the Fund's shareholders as of the Record Date. The Prospectus/Proxy Statement
will describe the Acquiring Fund and other matters. Investors may obtain a free copy of the
Prospectus of the Acquiring Fund by calling 1-800-373-9387.
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STATEMENT OF ADDITIONAL INFORMATION

May 1, 2023, as revised or amended, September 1, 2023, September 29, 2023, December 29, 2023,
February 1, 2024 and March 29, 2024

This Statement of Additional Information (SAI), which is not a prospectus, supplements and should be read in
conjunction with the current prospectus of each fund listed below, as such prospectuses may be revised from time to
time. To obtain a copy of a fund's prospectus, please call your financial adviser, or write to the fund at 144 Glenn
Curtiss Boulevard, Uniondale, New York 11556-0144, visit www.im.bnymellon.com or call 1-800-373-9387

(inside the U.S. only).

The most recent annual report and semi-annual report to shareholders for each fund are separate documents supplied
with this SAIL and the financial statements, accompanying notes and report of the independent registered public
accounting firm appearing in the annual report are incorporated by reference into this SAI and can be accessed by
clicking on the applicable link in the "Fiscal Year End/Annual Report Date" column below. All classes of a fund
have the same fiscal year end and prospectus date, except if otherwise indicated. Capitalized but undefined terms

used in this SAI are defined in the Glossary at the end of this SAI.

Fiscal Year

Share End/Annual Prospectus
Fund Abbreviation Class/Ticker Report Date* Date
BNY Mellon Absolute Insight Funds, Inc. BNYMAIF
BNY Mellon Core Plus Fund BNYMCPF Class A/DCPAX | April 30% September 1t
Class C/DCPCX
Class I/DCPIX
Class Y/DCPYX
BNY Mellon California AMT-Free Municipal BNYMCAFMBF Class A/DCAAX | May 31 September 29"
Bond Fund, Inc.
Class C/DCACX
Class I/DCMIX
Class Y/DCAYX
Class Z/DRCAX
BNY Mellon Intermediate Municipal Bond BNYMIMBF DITEX May 318 September 29
Fund, Inc.
BNY Mellon Municipal Funds, Inc. BNYMMF
BNY Mellon AMT-Free Municipal Bond Fund BNYMAFMBF Class A/DMUAX | August 31 December 29t
Class C/DMUCX
Class [/DMBIX
Class Y/DMUYX
Class Z/DRMBX
BNY Mellon High Yield Municipal Bond Fund BNYMHYMBF Class A/DHYAX | August 318 December 29t
Class C/DHYCX
Class I/DYBIX
Class Y/DHYYX
Class Z/DHMBX
BNY Mellon New York Tax Exempt Bond Fund, | BNYMNYTEBF DRNYX May 31 September 29"

Inc.
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http://www.bnymellonim.com/us
https://www.sec.gov/Archives/edgar/data/1635295/000163529523000032/lp1-4012.htm
https://www.sec.gov/Archives/edgar/data/720064/000072006423000004/lp1928.htm
https://www.sec.gov/Archives/edgar/data/718935/000071893523000003/lp1-947.htm
https://www.sec.gov/Archives/edgar/data/878092/000087809223000011/lp1-122.htm
https://www.sec.gov/Archives/edgar/data/878092/000087809223000011/lp1-122.htm
https://www.sec.gov/Archives/edgar/data/723765/000072376523000003/lp1-980.htm

Fund

Abbreviation

Share
Class/Ticker

Fiscal Year
End/Annual
Report Date*

Prospectus
Date

BNY Mellon Stock Funds

BNYMSF

BNY Mellon International Core Equity Fund

BNYMICEF

Class A/DIEAX

September 30t

February 15

Class C/DIECX

Class I/DIERX

Class Y/DIEYX

BNY Mellon Strategic Funds, Inc.

BNYMSFI

BNY Mellon Active MidCap Fund

BNYMAMCF

Class A/DNLDX

December 315

May 1%

Class C/DNLCX

Class I/DNLRX

Class Y/DNLYX

BNY Mellon Global Stock Fund

BNYMGSF

Class A/DGLAX

November 30t

March 29t

Class C/DGLCX

Class I/DGLRX

Class Y/DGLYX

BNY Mellon International Stock Fund

BNYMISF

Class A/DISAX

November 30t

March 29t

Class C/DISCX

Class I/DISRX

Class Y/DISYX

BNY Mellon Select Managers Small Cap Growth
Fund

BNYMSMSCGF

Class A/DSGAX

May 31%

September 29

Class C/DSGCX

Class I/DSGIX

Class Y/DSGYX

BNY Mellon Select Managers Small Cap Value
Fund

BNYMSMSCVF

Class A/DMVAX

November 30t

March 29t

Class C/DMECX

Class I/DMVIX

Class Y/DMVYX

BNY Mellon U.S. Equity Fund

BNYMUSEF

Class A/DPUAX

November 30t

March 29t

Class C/DPUCX

Class I/DPUIX

Class Y/DPUYX

BNY Mellon U.S. Mortgage Fund, Inc.

BNYMUSMF

Class A/GPGAX

April 30"

September 15

Class C/GPNCX

Class I/GPNIX

Class Y/GPNYX

Class Z/DRGMX

* Certain information provided in this SAI is indicated to be as of the end of a fund's last fiscal year or during a fund's last fiscal
year. The term "last fiscal year" means the most recently completed fiscal year, except that, for funds with a fiscal year ended
December 315 "last fiscal year" means the fiscal year immediately preceding the most recently completed fiscal year.



https://www.sec.gov/Archives/edgar/data/1199348/000119934823000015/lp1-720.htm
https://www.sec.gov/Archives/edgar/data/737520/000073752023000012/lp1-085.htm
https://www.sec.gov/Archives/edgar/data/737520/000073752024000003/lp1-0856155.htm
https://www.sec.gov/Archives/edgar/data/737520/000073752024000003/lp1-0856155.htm
https://www.sec.gov/Archives/edgar/data/737520/000073752023000029/lp1085-6289.htm
https://www.sec.gov/Archives/edgar/data/737520/000073752024000003/lp1-0856155.htm
https://www.sec.gov/Archives/edgar/data/737520/000073752024000003/lp1-0856155.htm
https://www.sec.gov/Archives/edgar/data/762156/000076215623000002/lp1265.htm
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PART 1

BOARD INFORMATION

Information About Each Board Member's Experience, Qualifications, Attributes or Skills

Board members for the funds, together with information as to their positions with the funds, principal occupations
and other board memberships during the past five years, are shown below. The address of each board member is
240 Greenwich Street, New York, New York 10286.

All of the board members are Independent Board Members.

Name
Year of Birth
Position!

Principal Occupation
During Past 5 Years

Other Public Company Board
Memberships During Past 5 Years

Joseph S. DiMartino
1943
Chairman of the Board

Director or Trustee of funds in the
BNY Mellon Family of Funds and
certain other entities (as listed
herein)

CBIZ, Inc., a public company providing
professional business services, products and
solutions, Director (1997 — May 2023)

Joan L. Gulley
1947
Board Member

Nantucket Atheneum, public library,
Chair (June 2018 — June 2021) and
Director (2015 — June 2021)

Orchard Island Club, golf and beach

club, Governor (2016 — Present) and

President (February 2023 — Present)

N/A

Alan H. Howard
1959
Board Member

Heathcote Advisors LLC, a financial
advisory services firm, Managing
Partner (2008 — Present)

Dynatech/MPX Holdings LLC, a
global supplier and service provider
of military aircraft parts, President
(2012 -May 2019); and Board
Member of its two operating
subsidiaries, Dynatech International
LLC and Military Parts Exchange
LLC (2012 — December 2019),
including Chief Executive Officer of

Dynatech International LLC (2013 —

May 2019)

Rossoff & Co., an independent
investment banking firm, Senior
Advisor (2013 — June 2021)

Movado Group, Inc., a public company that
designs, sources, markets and distributes
watches, Director (1997 — Present)

Diamond Offshore Drilling, Inc., a public
company that provides contract drilling
services, Director (2020 — April 2021)
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Name

Year of Birth Principal Occupation Other Public Company Board

Position! During Past 5 Years Memberships During Past S Years

Robin A. Melvin Westover School, a private girls' HPS Corporate Lending Fund, a closed-end
1963 boarding school in Middlebury, management investment company regulated
Board Member Connecticut, Trustee (2019 — June as a business development company,

2023)

Mentor Illinois, a non-profit
organization dedicated to increasing
the quantity and quality of
mentoring services in Illinois, Co-
Chair (2014 — March 2020); Board
Member (2013 — March 2020)

JDREF, a non-profit juvenile diabetes
research foundation, Board Member
(June 2021 — June 2022)

Trustee (August 2021 — Present)

HPS Corporate Capital Solutions Fund, a
closed-end management investment
company regulated as a business
development company, Trustee (December
2023 — Present)

Northwestern Memorial Hospital, an
academic medical center, Board Member
(March 2024-Present)

Burton N. Wallack
1950
Board Member

Wallack Management Company, a
real estate management company,
President and
Co-owner (1987 — Present)

Mount Sinai Hospital Urology, Board
Member (2017 — Present)

Benaree Pratt Wiley
1946
Board Member

The Wiley Group, a firm specializing
in strategy and business
development, Principal
(2005 — Present)

CBIZ, Inc., a public company providing
professional business services, products and
solutions, Director (2008 — Present)

Blue Cross Blue Shield of Massachusetts,
Director (2004 — December 2020)

' Each board member serves on the boards' Audit, Nominating, Compensation and Litigation Committees, except

that Mr. DiMartino does not serve on the Compensation Committees.

Advisory Board Member

Name

Year of Birth Principal Occupation Other Public Company Board

Position During Past 5 Years Memberships During Past 5 Years
Gordon J. Davis Venable LLP, a law firm, Partner BNY Mellon Family of Funds (53 funds),
1941 (2012 — Present) Board Member (1995 — August 2021)
Advisory Board Member
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The following table shows the year each board member joined each fund's board.

Benaree

Joseph S. Joan L. Alan H. Robin A. | Burton N. Pratt

Fund DiMartino Gulley Howard Melvin Wallack Wiley
BNYMAIF 2015 2017 2018 2015 2015 2016
BNYMCAFMBF 1995 2017 2018 2006 1991 2016
BNYMIMBF 1995 2017 2018 1995 2006 2016
BNYMMF 1995 2017 2018 2006 1991 2016
BNYMNYTEBF 1995 2017 2018 2006 1991 2016
BNYMSF 2003 2017 2018 2003 2006 2016
BNYMSFI 1995 2017 2018 1995 2006 2016
BNYMUSMF 1995 2017 2018 2006 1991 2016

Each board member, except Ms. Gulley and Mr. Howard, has been a BNY Mellon Family of Funds board member
for over 20 years. Ms. Gulley was in the asset management business for more than 30 years prior to her retirement
in 2014. Mr. Howard has over 30 years of experience in investment banking, including experience advising asset
managers. Additional information about each board member follows (supplementing the information provided in
the table above) that describes some of the specific experiences, qualifications, attributes or skills that each board
member possesses which the boards believe has prepared them to be effective board members. The boards believe
that the significance of each board member's experience, qualifications, attributes or skills is an individual matter
(meaning that experience that is important for one board member may not have the same value for another) and that
these factors are best evaluated at the board level, with no single board member, or particular factor, being indicative
of board effectiveness. However, the boards believe that board members need to have the ability to critically
review, evaluate, question and discuss information provided to them, and to interact effectively with fund
management, service providers and counsel, in order to exercise effective business judgment in the performance of
their duties; each board believes that its members satisfy this standard. Experience relevant to having this ability
may be achieved through a board member's educational background; business, professional training or practice (e.g.,
medicine, accounting or law), public service or academic positions; experience from service as a board member
(including the boards for the funds) or as an executive of investment funds, public companies or significant private
or not-for-profit entities or other organizations; and/or other life experiences. The charter for the boards' nominating
committees contains certain other factors considered by the committees in identifying and evaluating potential board
member nominees. To assist them in evaluating matters under federal and state law, the board members are
counseled by their independent legal counsel, who participates in board meetings and interacts with BNYM
Investment Adviser, and also may benefit from information provided by BNYM Investment Adviser's counsel;
counsel to the funds and to the boards have significant experience advising funds and fund board members. The
boards and their committees have the ability to engage other experts as appropriate. The boards evaluate their
performance on an annual basis.

Independent Board Members

e Joseph S. DiMartino — Mr. DiMartino has been the Chairman of the Board of the funds in the BNY Mellon
Family of Funds for over 25 years. From 1971 through 1994, Mr. DiMartino served in various roles as an
employee of Dreyfus Corp. (prior to its acquisition by a predecessor of BNY Mellon in August 1994 and related
management changes), including portfolio manager, President, Chief Operating Officer and a director. He
ceased being an employee or director of Dreyfus Corp. by the end of 1994. From July 1995 to November 1997,
Mr. DiMartino served as Chairman of the Board of The Noel Group, a public buyout firm; in that capacity, he
helped manage, acquire, take public and liquidate a number of operating companies. From 1986 to 2010, Mr.
DiMartino served as a Director of the Muscular Dystrophy Association.

e Joan L. Gulley — Ms. Gulley served in various senior roles at PNC Financial Services Group, Inc. (PNC) from
1993 until her retirement in 2014, including Chief Executive Officer of PNC Advisors, the wealth management
and institutional services business of PNC, from 2002 to 2005, Executive Vice President and Chief Marketing
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Officer of PNC from 2002 to 2007, and Executive Vice President (EVP) and Chief Human Resources Officer
(CHRO) of PNC from 2008 until 2014. In her role as EVP and CHRO of PNC, Ms. Gulley was responsible for
the oversight of $8 billion in combined pension and 401(k) assets. Ms. Gulley also served as a member of
PNC's Executive Committee from 2008 to 2014, where she participated in all key strategic and operational
decisions affecting PNC and was responsible for all staff support to the PNC Board's Personnel and
Compensation Committee with respect to executive compensation, succession planning, talent management,
human resource regulatory matters and diversity. Prior to joining PNC, Ms. Gulley held positions with The
Massachusetts Company, a chartered bank and subsidiary of The Travelers Insurance Company, which was
acquired by PNC in 1993, and with branches of the Federal Reserve Bank in Boston, Massachusetts and
Washington D.C. Ms. Gulley currently serves as a Governor and President of the Orchard Island Club and from
2015 to 2021 served on the Board of Trustees of the Nantucket Atheneum.

Alan H. Howard — Mr. Howard is the Managing Partner of Heathcote Advisors LLC, which he formed in 2008
and which provides financial advisory services as well as makes principal investments. Mr. Howard is a
member of the Board of Directors of Movado Group, Inc., a leading global designer, marketer and distributor of
watches, and serves as lead independent director, chairman of the compensation and human capital committee
and a member of the board's audit committee. Since April 2022, Mr. Howard is also a member of the Board of
Directors of New England Expert Technologies Corp. (formerly, Valley Precision Parts Corporation), a
privately held manufacturer of complex, close tolerance and precision-machined parts and assemblies for a
variety of industries and applications. Mr. Howard served as a Senior Advisor at Rossoff & Company LLC, an
independent investment banking firm that provides advice on mergers and acquisitions, corporate finance and
restructurings and assists on raising debt and equity capital in the private and public markets from 2013 until
June 2021. He was also a member of the Board of Directors of Diamond Offshore Drilling, Inc., a public
company that provides contract drilling services, and served as lead independent director, chairman of the audit
committee and a member of the board's finance and executive committees from 2020 until April 2021. Mr.
Howard also served as the President of Dynatech/MPX Holdings LLC (D/M Holdings), a privately held global
supplier and service provider of military aircraft parts for multiple platforms and engines from 2012 through
2019. Mr. Howard also was a member of the Board of Directors of D/M Holdings from 2012 to 2019, and
served as chief executive officer of one of its two operating companies (Dynatech International LLC), while
also serving on the boards of the two operating companies (Dynatech International LLC and Military Parts
Exchange LLC). From 2008 through 2010, Mr. Howard was Managing Partner of S3 Strategic Advisors LLC,
which provides strategic advice to hedge funds and asset managers. Prior to 2006, Mr. Howard was a
Managing Director of Credit Suisse First Boston LLC (CSFB), an international provider of financial services.
He had been with CSFB and its predecessor companies since 1985. As a Managing Director in the Global
Industrial and Services Investment Banking Group, he was an advisor to several of the firm's most important
clients on mergers and acquisitions, corporate finance and capital raising assignments.

Robin A. Melvin — From 2014 to 2020, Ms. Melvin served as Co-Chair of Mentor Illinois, a non-profit
organization dedicated to increasing the quantity and quality of mentoring services in Illinois, and served as a
Board member from 2013 to 2020. Ms. Melvin served as Director of the Boisi Family Foundation, a private
family foundation that supports organizations serving the needs of youth from disadvantaged circumstances,
from 1995 to 2012. In that role she also managed the Boisi Family Office, providing the primary interface with
all investment managers, legal advisors and other service providers to the family. She has also served in various
roles with MENTOR, a national non-profit youth mentoring advocacy organization, including Executive
Director of the New York City affiliate, Vice President of the national affiliate network, Vice President of
Development, and, immediately prior to her departure, Senior Vice President in charge of strategy. Prior to
that, Ms. Melvin was an investment banker with Goldman Sachs Group, Inc. Ms. Melvin served as a Board
member of JDRF, a non-profit juvenile diabetes research foundation from June 2021 to June 2022. She also
serves as a Trustee of HPS Corporate Lending Fund (August 2021 to present) and HPS Corporate Capital
Solutions Fund (December 2023 to present), each a closed-end management investment company regulated as a
business development company, and a Director with Northwestern Memorial Hospital Board of Directors
(March 2024 to present), an academic medical center, and served as a Trustee of Westover School, a private
girls boarding school in Middlebury, Connecticut from 2019 to June 2023.
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Burton N. Wallack — Mr. Wallack is President and co-owner of Wallack Management Company, a real estate
management company that provides financial reporting and management services. He also serves as a Board
member for Mount Sinai Hospital Urology.

Benaree Pratt Wiley — Ms. Wiley is a corporate director and trustee. For fifteen years, Ms. Wiley was the
President and Chief Executive Officer of The Partnership, Inc., an organization that strengthened Greater
Boston's capacity to attract, retain and develop talented professionals of color. Ms. Wiley currently serves on
the Board of CBIZ (NYSE:CBZ). She has served as the Chair of PepsiCo's African American Advisory Board,
and formerly served on the Board of First Albany (NASDAQ: FACT) and Blue Cross — Blue Shield of
Massachusetts. Her civic activities include serving on the Boards of Dress for Success Boston, Partners
Continuing Care and Spaulding Hospital, the Black Philanthropy Fund and Howard University where she
served as Vice Chair until June 2021.

Advisory Board Member

Gordon J. Davis — Mr. Davis is a partner in the law firm of Venable LLP where his practice focuses on complex
real estate, land use development and related environmental matters; state and municipal authorities and
financings; and cultural and not-for-profit organizations. Prior to joining the firm in 2012, Mr. Davis served as
a partner in the law firm of Dewey & LeBoeuf LLP from 1994 until 2012. Mr. Davis also served as a
Commissioner and member of the New York City Planning Commission, and as Commissioner of Parks and
Recreation for the City of New York. Mr. Davis was a co-founder of the Central Park Conservancy and the
founding Chairman of Jazz at the Lincoln Center for the Performing Arts in New York City. He has also served
as President of Lincoln Center. Mr. Davis also served on the board of Dreyfus Corp. (prior to its acquisition by
a predecessor of BNY Mellon in August 1994 and related management changes). He served as a Board
member of the funds until August 2021, and as an emeritus board member until October 31, 2021. He also
served as a Director of Consolidated Edison, Inc., a utility company, and The Phoenix Companies, Inc., a life
insurance company.

Committee Meetings

The boards' standing Audit, Nominating, Compensation and Litigation Committees met during the funds' last fiscal
years as indicated below:

Fund Audit Nominating Compensation Litigation
BNYMAIF 4 0 1 0
BNYMCAFMBF 4 0 1 0
BNYMIMBF 4 0 1 0
BNYMMF 4 0 1 0
BNYMNYTEBF 4 0 1 0
BNYMSF 4 0 1 0
BNYMSFI (5/31 fiscal year end) 4 0 1 0
BNYMSFI (11/30 fiscal year end) 4 0 1 0
BNYMSFI (12/31 fiscal year end) 4 0 1 0
BNYMUSMF 4 0 1 0
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Board Members' Fund Share Ownership

The table below indicates the dollar range of each board member's and advisory board member's ownership of fund
shares and shares of other funds in the BNY Mellon Family of Funds, in each case as of December 31, 2023.

Benaree
Joseph S. Joan L. Alan H. Robin A. | Burton N. Pratt
Fund DiMartino Gulley Howard Melvin Wallack Wiley
BNYMAFMBF None None None None None None
BNYMAMCF None None None None None None
BNYMCPF None None None None None None
BNYMCAFMBF None None None None None None
$50,001 —
BNYMGSF >
NYMGS None $100.000 None None None None
$50,001 —
BNYMHYMBF >
N None $100,000 None None None None
BNYMICEF None None None None None None
BNYMIMBF None None None None None None
Over
BNYMISF
None $100,000 None None None None
BNYMNYTEBF None None None None None None
BNYMSMSCGF None None None None None None
BNYMSMSCVF None None None None None None
BNYMUSEF None None None None None None
BNYMUSMF None None None None None None
Aggregate holdings
of funds in the BNY Over Over Over $10,001 —
. None None
Mellon Family of $100,000 $100,000 $100,000 $50,000
Funds

See "Share Ownership" below for information on the shareholdings of each fund by board members and officers as a
group.

As of December 31, 2023, none of the board members or advisory board member or their immediate family
members owned securities of BNYM Investment Adviser, any Sub-Advisers, the Distributor or any person (other
than a registered investment company) directly or indirectly controlling, controlled by or under common control
with BNYM Investment Adviser, any Sub-Advisers or the Distributor.

Board Members' Compensation

Annual retainer fees and meeting attendance fees are allocated among the funds on the basis of net assets, with the
Chairman of the Board, Joseph S. DiMartino, receiving an additional 25% of such compensation. The funds
reimburse board members for their expenses. The funds do not have a bonus, pension, profit-sharing or retirement
plan. An emeritus board member is entitled to receive an annual retainer of one-half the amount paid as a retainer at
the time the board member became emeritus and a per meeting attended fee of one-half the amount paid to board
members. The funds' emeritus program was discontinued for current board members in November 2021.

The aggregate amount of fees received from the funds by each current board member, advisory board member and
emeritus board member for the funds' last fiscal years, and by all funds in the fund complex (which comprises
registered investment companies for which BNYM Investment Adviser or an affiliate of BNYM Investment Adviser
serves as investment adviser) for which such person was a board member, advisory board member or emeritus board
member during 2023, were as follows:"
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Independent Board Members
Joseph S. Joan L. Alan H. Robin A. Burton N.
Fund DiMartino | Gulley Howard Melvin Wallack
BNYMAIF $16,448 $13,158 $13,158 $13,158 $13,158
BNYMCAFMBF $8,816 $7,052 $7,052 $7,052 $7,052
BNYMIMBF $6,315 $5,052 $5,052 $5,052 $5,052
BNYMMF $18,798 $15,038 $15,038 $15,038 $15,038
BNYMNYTEBF $10,978 $8,782 $8,782 $8,782 $8,782
BNYMSF $2,798 $2,239 $2,239 $2,239 $2,239
BNYMSFI $4,243 $3,394 $3,394 $3,394 $3,394
(5/31 fiscal year end)
BNYMSFI $98,167 $78,534 $78,534 $78,534 $78,534
(11/30 fiscal year end)
BNYMSFI $5,373 $4,298 $4,298 $4,298 $4,298
(12/31 fiscal year end)
BNYMUSMF $2,914 $2,331 $2,331 $2,331 $2,331
Total compensation from the $1,168,125 | $349,500 $168,000 $745,500 $168,000
funds and fund complex™ (92) (39) (17) (71) (17)
Independent Emeritus BoferEZZber

Board Member Board Members

Benaree

Pratt Ehud Hans C. Gordon J.
Fund Wiley Houminer | Mautner Davis"™
BNYMAIF $13,158 $6,579 $6,579 $13,158
BNYMCAFMBF $7,052 $3,526 $3,526 $7,052
BNYMIMBF $5,052 $2,526 $2,526 $5,052
BNYMMF $15,038 $7,519 $7,519 $15,038
BNYMNYTEBF $8,782 $4,391 $4,391 $8,782
BNYMSF $2,239 $1,119 $1,119 $2,239
BNYMSEFI (5/31 fiscal year end) $3,394 $1,697 $1,697 $3,394
BNYMSFI (11/30 fiscal year end) $78,534 $39,267 $39,267 $78,534
BNYMSFI (12/31 fiscal year end) $4,298 $1,958 $2,149 $4,298
BNYMUSMF $2,331 $1,166 $1,166 $2,331
Total compensation from the funds and $627,500 $172,500 $80,000 $411,000
fund complex™ (60) (39) 17 (39)

Amounts shown do not include expenses reimbursed to board members for attending board meetings. Amounts shown
also do not include the costs of office space, office supplies and secretarial services, which are paid by the funds
(allocated based on net assets), which, in 2023, for the funds ranged from $217 to $6,388 ($16,667 for all funds).
Represents the number of separate portfolios comprising the investment companies in the fund complex, including the
funds, for which the board member, advisory board member or emeritus board member served in 2023.

Mr. Davis became an advisory board member of the funds on November 1, 2021 and receives compensation from the
funds for attending board meetings in an advisory role.
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OFFICERS

Name
Year of Birth
Position Since!

Principal Occupation During Past
5 Years

Number of Investment
Companies (Portfolios) in the
Fund Complex” for which the
Officer serves as an Officer

David DiPetrillo Vice President and Director of 53 (99)
1978 BNYM Investment Adviser since
President February 2021; Head of North
20192 America Distribution, BNY Mellon
Investment Management since
February 2023; and Head of North
America Product, BNY Mellon
Investment Management from
January 2018 to February 2023
James Windels Director of BNYM Investment 54 (117)
1958 Adpviser since February 2023; Vice
Treasurer President of BNYM Investment
2001 Adviser since September 2020; and
Director — BNY Mellon Fund
Administration
Peter M. Sullivan Chief Legal Officer of BNYM 54 (117)
1968 Investment Adviser and Associate
Chief Legal Officer, Vice President and | General Counsel of BNY Mellon
Assistant Secretary since July 2021; Senior Managing
20193 Counsel of BNY Mellon from
December 2020 to July 2021; and
Managing Counsel of BNY Mellon
from March 2009 to December 2020
James Bitetto Senior Managing Counsel of BNY 54 (117)
1966 Mellon since December 2019;
Vice President and Secretary Managing Counsel of BNY Mellon
20054 from April 2014 to December 2019;
and Secretary of BNYM Investment
Adviser
Deirdre Cunnane Managing Counsel of BNY Mellon 54 (117)
1990 since December 2021; and Counsel
Vice President and Assistant Secretary | of BNY Mellon from August 2018 to
2019 December 2021
Sarah S. Kelleher Vice President of BNY Mellon ETF 54 (117)

1975
Vice President and Assistant Secretary
2014

Investment Adviser, LLC since
February 2020; Senior Managing
Counsel of BNY Mellon since
September 2021; and Managing
Counsel of BNY Mellon from
December 2017 to September 2021
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Name
Year of Birth
Position Since!

Principal Occupation During Past
5 Years

Number of Investment
Companies (Portfolios) in the
Fund Complex” for which the
Officer serves as an Officer

Jeff S. Prusnofsky Senior Managing Counsel of BNY 54 (117)
1965 Mellon
Vice President and Assistant Secretary
2005
Amanda Quinn Managing Counsel of BNY Mellon 54 (117)
1985 since March 2024; Counsel of BNY
Vice President and Assistant Secretary | Mellon from June 2019 to February
2020 2024; and Regulatory Administration
Manager at BNY Mellon Investment
Management Services from
September 2018 to May 2019
Joanne Skerrett Managing Counsel of BNY Mellon 54 (117)
1971 since June 2022; and Senior Counsel
Vice President and Assistant Secretary | with the Mutual Fund Directors
2023 Forum, a leading funds industry
organization, from 2016 to June
2022
Natalya Zelensky Chief Compliance Officer since 54 (117)
1985 August 2021 and Vice President
Vice President and Assistant Secretary | since February 2020 of BNY Mellon
2017 ETF Investment Adviser, LLC; Chief
Compliance Officer since August
2021 and Vice President and
Assistant Secretary since February
2020 of BNY Mellon ETF Trust;
Managing Counsel of BNY Mellon
from December 2019 to August
2021; Counsel of BNY Mellon from
May 2016 to December 2019; and
Assistant Secretary of BNYM
Investment Adviser from April 2018
to August 2021
Daniel Goldstein Head of Product Development of 53 (99)

1969
Vice President
2022

North America Distribution, BNY
Mellon Investment Management
since January 2018; Executive Vice
President of North America Product,
BNY Mellon Investment
Management since April 2023; and
Senior Vice President, Development
& Oversight of North America
Product, BNY Mellon Investment
Management from 2010 to March
2023
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Name
Year of Birth
Position Since!

Principal Occupation During Past
5 Years

Number of Investment
Companies (Portfolios) in the
Fund Complex” for which the
Officer serves as an Officer

Joseph Martella Vice President of BNYM Investment | 53 (99)
1976 Adviser since December 2022; Head
Vice President of Product Management of North
2022 America Distribution, BNY Mellon
Investment Management since
January 2018; Executive Vice
President of North America Product,
BNY Mellon Investment
Management since April 2023; and
Senior Vice President of North
America Product, BNY Mellon
Investment Management from 2010
to March 2023
Gavin C. Reilly Tax Manager — BNY Mellon Fund 54 (117)
1968 Administration
Assistant Treasurer
2005
Robert Salviolo Senior Accounting Manager — BNY 54 (117)
1967 Mellon Fund Administration
Assistant Treasurer
2007
Robert Svagna Senior Accounting Manager — BNY 54 (117)
1967 Mellon Fund Administration
Assistant Treasurer
2002
Joseph W. Connolly Chief Compliance Officer of the 53 (104)
1957 BNY Mellon Family of Funds and
CCO BNY Mellon Funds Trust since 2004;
2004 and Chief Compliance Officer of
BNYM Investment Adviser from
2004 until June 2021
Caridad M. Carosella Anti-Money Laundering Compliance | 47 (110)

1968

Anti-Money Laundering Compliance
Officer

2016

Officer of the BNY Mellon Family of
Funds and BNY Mellon Funds Trust

* "Fund Complex" comprises registered investment companies for which BNYM Investment Adviser or an affiliate of BNYM

Investment Adviser serves as investment adviser.
1 With respect to BNYMALIF, each officer has held his or her respective position with the fund since 2014, except for

Messrs. DiPetrillo, Goldstein, Martella and Sullivan, and Mses. Carosella, Cunnane, Quinn, Skerrett and Zelensky, whose

dates are as shown above.

2 President since January 2021; previously, Vice President.

3 Chief Legal Officer since July 2021.

4 Vice President and Secretary since 2018; previously, Vice President and Assistant Secretary.
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Each officer serves until his or her respective successor has been duly elected and qualified or until his or her earlier
death, resignation, retirement or removal. The address of each officer is 240 Greenwich Street, New York, New

York 10286.

CERTAIN PORTFOLIO MANAGER INFORMATION

The following table lists the number and types of accounts (including the funds) advised by each fund's primary
portfolio manager(s) and assets under management in those accounts as of the end of the last fiscal year of the funds
they manage. If a portfolio manager is a primary portfolio manager for multiple funds with different fiscal year
ends, information is provided as of the most recent last fiscal year end of the relevant funds, except if otherwise

indicated.
Other

Registered Total Pooled Total
Primary Investment Assets Investment Assets Other Total Assets
Portfolio Manager Companies | Managed Vehicles Managed | Accounts Managed
Robert C. Barringer 1 $29M 1 $63M 370 $393M
Daniel Barton 3 $679M None N/A None N/A
Jeffrey Burger 10 $3.4B None N/A 422 $2.1B
Thomas Casey 7 $3.6B None N/A 524 $2.4B
James DiChiaro 5 $4.0B None N/A None N/A
Andrew J. Fleming 1 $382M None N/A 6 $17M
Fraser Fox 5 $7.4B 46 $25.4B 137 $45.8B
Elena Goncharova 2 $350M None N/A 2 $338M
Peter D. Goslin 6 $1.5B 2 $537™M 5 $747T™M
Jane Henderson 5 $7.4B 46 $25.4B 137 $45.8B
Louis M. Holtz 3 $104M 6 $419M 176 $777TM
Jeffrey J. Hoo 1 $32M None N/A 1,261 $1.4B
Gautam Khanna 6 $4.1B None N/A 39 $3.5B
Roy Leckie 5 $7.4B 46 $25.4B 137 $45.8B
Yossi Lipsker 3 $104M 6 $419M 176 $777TM
Peter Lopez 1 $32M None N/A 11 $6.2M
James A. Lydotes 4 $476M 4 $59M 8 $893M
Wendell E. Mackey 3 $151M 2 $23M 68 $2.8B
Charlie Macquaker 5 $7.4B 46 $25.4B 137 $45.8B
Alexander Makkas 2 $423M 1 $8M 238 $1.5B
Michael J. Mufson 2 $423M 1 $8M 238 $1.5B
José Muiioz 5 $1.9B 2 $75M 221 $3.3B
Michael Munson 1 $45M None N/A 15 $405M
Brendan Murphy' 3 $2.8B 4 $216M 5 $2.5B
Benjamin H. Nahum 4 $1.6B 1 $283M 1,065 $1.8B
Catherine C. Nicholas 2 $105M 1 $146M 25 $358M
James M. O'Brien 1 $29M 1 $63M 370 $393M
Travis Prentice 4 $240M 2 $94M 6 $346M
William A. Priebe 4 $1.9B 2 $75M 209 $3.2B
William Scott Priebe 5 $1.9B 2 $75M 250 $3.4B
Daniel Rabasco 15 $6.6B None N/A 60 $2.4B
Ezra S. Samet 2 $423M 1 $8M 238 $1.5B
Eric Seasholtz 1 $196M None N/A 1 $3.0B
Joshua Shaskan 1 $32M 1 $40M 195 $123M
Jennifer K. Silver 2 $423M 1 $8M 238 $1.5B
Maxim Skorniakov 5 $7.4B 46 $25.4B 137 $45.8B
Rachel Tyndall 1 $45M None N/A 15 $405M




Other
Registered Total Pooled Total
Primary Investment Assets Investment Assets Other Total Assets
Portfolio Manager Companies | Managed Vehicles Managed | Accounts Managed
Montie L. Weisenberger 4 $240M 1 $57M 2 $91M
Sarah L. Westwood 1 $29M 1 $63M 370 $393M
Scott Zaleski 3 $2.5B 1 $195M 26 $2.3B

! Because Mr. Murphy became a primary portfolio manager of BNYMCPF as of February 9, 2024, his information is as of
urphy primary p

December 31, 2023.

The following table provides information on accounts managed (included within the table above) by each primary

portfolio manager that are subject to performance-based advisory fees.

Number of
Accounts Subject
to Performance

Total Assets of
Accounts Subject
to Performance

Primary Portfolio Manager Type of Account Fees Fees
Robert C. Barringer None N/A N/A
Daniel Barton None N/A N/A
Jeffrey Burger None N/A N/A
Thomas Casey None N/A N/A
James DiChiaro None N/A N/A
Andrew J. Fleming None N/A N/A
Fraser Fox Other Pooled 2 $193M
Vehicles
Other Accounts 17 $2.4B
Elena Goncharova None N/A N/A
Peter D. Goslin Other Accounts 2 $633M
Jane Henderson Other Pooled 2 $193M
Vehicles
Other Accounts 17 $2.4B
Louis M. Holtz None N/A N/A
Jeffrey J. Hoo Other Accounts 3 $50M
Gautam Khanna None N/A N/A
. Other Pooled
Roy Leckie Vehicles 2 $193M
Other Accounts 17 $2.4B
Yossi Lipsker None N/A N/A
Other Pooled
Peter Lopez Vehicles N/A N/A
Other Accounts N/A N/A
James A. Lydotes Other Accounts 3 $107M
Wendell E. Mackey None N/A N/A
. Other Pooled
Charlie Macquaker Vehicles 2 $193M
Other Accounts 17 $2.4B
Alexander Makkas None N/A N/A
Michael J. Mufson None N/A N/A




Number of Total Assets of
Accounts Subject Accounts Subject
to Performance to Performance
Primary Portfolio Manager Type of Account Fees Fees
José Muifioz None N/A N/A
Michael Munson None N/A N/A
Brendan Murphy None N/A N/A
Benjamin H. Nahum Other Pooled 4 $385M
Vehicles

Catherine C. Nicholas None N/A N/A
James M. O'Brien None N/A N/A
Travis Prentice None N/A N/A
William A. Priebe None N/A N/A
William Scott Priebe None N/A N/A
Daniel Rabasco None N/A N/A
Ezra S. Samet None N/A N/A
Eric Seasholtz Other Accounts 1 $3.0B
Joshua Shaskan None N/A N/A

Other Accounts N/A N/A
Jennifer K. Silver None N/A N/A
Maxim Skorniakov Other Pooled 2 $193M

Vehicles

Other Accounts 17 $2.4B
Rachel Tyndall None N/A N/A
Montie L. Weisenberger None N/A N/A
Sarah L. Westwood None N/A N/A
Scott Zaleski None N/A N/A

The following table lists the dollar range of fund shares beneficially owned by the primary portfolio manager(s) as
of the end of the fund's last fiscal year, except if otherwise indicated.

Dollar Range of Fund
Shares Beneficially
Primary Portfolio Manager Fund Owned
Robert C. Barringer BNYMSMSCVF $1 - $10,000
Daniel Barton BNYMHYMBF None
Jeffrey Burger BNYMCAFMBF $1 - $10,000
BNYMHYMBF None
Thomas Casey BNYMAFMBF None
BNYMCAFMBF $1 - $10,000
BNYMIMBF $1 - $10,000
BNYMNYTEBF None
James DiChiaro BNYMCPF None
Andrew J. Fleming BNYMSMSCVF None
Fraser Fox BNYMGSF None
BNYMISF None
BNYMUSEF None
Elena Goncharova BNYMSMSCGF None
BNYMSMSCVF None




Dollar Range of Fund

Shares Beneficially
Primary Portfolio Manager Fund Owned
Peter D. Goslin BNYMAMCF None
Jane Henderson BNYMGSF None
BNYMISF None
BNYMUSEF None
Louis M. Holtz BNYMSMSCGF $100,001 - $500,000
Jeffrey J. Hoo BNYMSMSCGF None
Gautam Khanna BNYMCPF None
Roy Leckie BNYMGSF None
BNYMISF None
BNYMUSEF None
Yossi Lipsker BNYMSMSCGF $100,001 - $500,000
Peter Lopez BNYMSMSCGF None
James A. Lydotes BNYMICEF $100,001 - $500,000
Wendell E. Mackey BNYMSMSCVF None
Charlie Macquaker BNYMGSF None
BNYMISF None
BNYMUSEF None
Alexander Makkas BNYMSMSCGF None
Michael J. Mufson BNYMSMSCGF None
José Muiioz BNYMSMSCGF None
Michael Munson BNYMSMSCVF None
Benjamin H. Nahum BNYMSMSCVF None
Brendan Murphy! BNYMCPF None
Catherine C. Nicholas BNYMSMSCGF None
James M. O'Brien BNYMSMSCVF $1-$10,000
Travis Prentice BNYMSMSCGF None
William A. Priebe BNYMSMSCGF None
William Scott Priebe BNYMSMSCGF None
Daniel Rabasco BNYMAFMBF None
BNYMIMBF None
BNYMNYTEBF None
Ezra S. Samet BNYMSMSCGF None
Eric Seasholtz BNYMUSMF None
Joshua Shaskan BNYMSMSCGF None
Jennifer K. Silver BNYMSMSCGF None
Maxim Skorniakov BNYMGSF None
BNYMISF None
BNYMUSEF None
Rachel Tyndall BNYMSMSCVF None
Montie L. Weisenberger BNYMSMSCGF None
Sarah L. Westwood BNYMSMSCVF $1-$10,000
Scott Zaleski BNYMCPF None

I Because Mr. Murphy became a primary portfolio manager of BNYMCPF as of February 9, 2024, his information is as of

December 31, 2023.




ADVISERS' COMPENSATION; COMPLIANCE SERVICES

Advisers' Compensation

For each fund's last three fiscal years, the management fees payable by the fund, the reduction, if any, in the amount

of the fee paid due to fee waivers and/or expense reimbursements by BNYM Investment Adviser and the net fees
paid by the fund were as follows:

2023 Fiscal Year 2022 Fiscal Year 2021 Fiscal Year
Reduction Reduction Reduction

Fund [Fee payable in fee INet fee paid |Fee payable in fee INet fee paid |Fee payable in fee Net fee paid

BNYMAFMBF $4,733,115 $357,557 $4,375,558 $7,093,700 | $2,268,106 | $4,825,594 | $7,915,877 $2,472,500 | $5,443,377
BNYMCAFMBF | $3,419,151 $166,060 $3,253,091 $4,781,758 $190,491 $4,591,267 $5,094,645 - $5,094,645
BNYMCPF $4,248,423 - $4,248,423 $5,623,296 - $5,623,296 | $4,932,258 - $4,932,258
BNYMGSF $8,393,635 - $8,393,635 | $10,254,558 - $10,254,558 | $12,594,852 - $12,594,852
BNYMHYMBF $1,196,172 - $1,196,172 $1,633,179 - $1,633,179 | $1,428,346 - $1,428,346
BNYMICEF* $1,629,049 $397,971 $1,231,078 $2,414,845 $516,313 $1,898,532 $3,532,954 $625,996 $2,906,958
BNYMIMBF $2,792,609 $232,786 $2,559,823 $3,291,700 $131,194 $3,160,506 | $3,483,535 - $3,483,535
BNYMISF $47,338,978 - $47,338,978 | $50,200,352 - $50,200,352 | $58,108,851 - $58,108,851
BNYMNYTEBF | $4,846,833 - $4,846,833 $5,766,246 - $5,766,246 | $6,044,906 - $6,044,906
BNYMSMSCGF | $2,674,845 $116,229 $2,558,616 $6,022,413 - $6,022,413 $5,725,523 - $5,725,523
BNYMSMSCVF | $2,389,307 - $2,389,307 $4,203,931 - $4,203,931 $5,526,592 - $5,526,592
BNYMUSMF $1,075,814 - $1,075,814 | $1,336,093 - $1,336,093 $1,477,250 - $1,477,250
BNYMUSEF $2,339,857 - $2,339,857 $4,288,640 - $4,288,640 | $5,665,078 - $5,665,078

2022 Fiscal Year 2021 Fiscal Year 2020 Fiscal Year
Reduction Reduction Reduction
Fund [Fee payable in fee INet fee paid |Fee payable in fee INet fee paid |Fee payable in fee Net fee paid
BNYMAMCF $3,204,218 $697,071 $2,507,147 $3,596,647 $1,677,777 $1,918,870 | $2,909,838 $848,128 $2,061,710

Prior to September 1, 2021, Mellon served as investment adviser of the fund; thereafter, BNYM Investment

Adviser serves as investment adviser and administrator of the fund. For the fiscal years ended September

30, 2023, 2022 and 2021, the administration fees paid by BNYMICEF to BNYM Investment Adviser, as
administrator, were $203,631, $301,856 and $441,620, respectively.

The contractual fee rates paid by BNYM Investment Adviser to a fund's Sub-Adviser(s), if any, and the effective
rate paid in the last fiscal year, are as follows (expressed as an annual rate as a percentage of the fund's average daily
net assets):

Effective
Fee Rate for

the Last
Fund Sub-Adviser Fee Rate Fiscal Year
BNYMAFMBF INA 0.168% 0.127%
BNYMAMCF NIMNA 0.36% 0.14%
BNYMCAFMBF INA 0.216% 0.227%
BNYMCPF INA * *
BNYMGSF Walter Scott 0.41% 0.41%
BNYMHYMBF INA 0.216% 0.213%
BNYMICEF NIMNA 0.32% 0.32%
BNYMIMBF INA 0.288% 0.238%
BNYMISF Walter Scott 0.41% 0.41%
BNYMNYTEBF INA 0.288% 0.288%




Effective
Fee Rate for
the Last
Fund Sub-Adviser Fee Rate Fiscal Year
BNYMSMSCGF All Sub-Advisers Combined 0.40%" 0.40%"
BNYMSMSCVF All Sub-Advisers Combined 0.40%" 0.40%"
BNYMUSEF Walter Scott 0.36% 0.36%
BNYMUSMF Ambherst 0.24% 0.21%
* BNYMCPF operates pursuant to an exemptive order that permits it to disclose, as a dollar amount and a percentage of
its net assets, the aggregate fees paid to BNYM Investment Adviser and INA. The aggregate annual fee payable to
BNYM Investment Adviser and INA is 0.35% of the value of the fund's average daily net assets. The effective
aggregate fee rate for the last fiscal year was 0.35%.
+ Rates shown are the combined contractual and effective fee rates for the fund's Sub-Advisers for the fund's last fiscal

year. Pursuant to an exemptive order issued by the SEC, the allocation of the fee among the fund's Sub-Advisers is not

disclosed.

For a fund's last three fiscal years (other than funds for which the Sub-Adviser's fee is disclosed on an aggregate basis above), the
fees payable by BNYM Investment Adviser to the fund's Sub-Adviser(s), if any, the reduction, if any, in the amount of the fee
paid due to fee waivers by the Sub-Adviser(s) and the net fees paid were as follows:

2023 Fiscal Year 2022 Fiscal Year 2021 Fiscal Year
Reduction Reduction Reduction

Fee payable in fee Net fee paid | Fee payable in fee Net fee paid | Fee payable in fee Net fee paid
Fund/
Sub-Adyviser
BNYMAFMBF/
INA" $2,199,920 $811,823 $1,388,097 | $3,404,976 | $2,646,723 $758,253 N/A N/A N/A
IBNYMCAFMBF/
INA" $1,641,193 $165,880 $1,475,313 | $1,689,014 $190,674 $1,498,340 N/A N/A N/A
IBNYMGSF/
(Walter Scott $4,028,945 - $4,028,945 | $4,944,904 - $4,944,904 | $6,142,634 - $6,142,634
BNYMHYMBEF/
INA" $574,163 $8,344 $565,819 $783,926 - $783,926 N/A N/A N/A
IBNYMICEF/
INIMNA* $651,620 - $651,620 $965,938 - $965,938 $104,953 - $104,953
IBNYMIMBE/
INA" $1,340,452 $232,695 $1,107,757 | $1,161,260 $131,285 $1,029,976 N/A N/A N/A
BNYMISEF/
Walter Scott $22,722,710 - $22,722,710 | $24,096,169 - $24,096,169 | $6,142,634 - $6,142,634
IBNYMNYTEBF/
INA" $2,326,480 - $2,326,480 | $2,037,767 - $2,037,767 N/A N/A N/A
IBNYMSMSCGF
(All Sub-Advisers) | $1,186,148 - $1,186,148 | $2,699,288 - $2,699,288 | $2,080,766 - $2,080,766
BNYMSMSCVF
(All Sub-Advisers) | $1,096,261 - $1,096,261 | $1,880,542 - $1,880,542 | $2,460,752 - $2,460,752
IBNYMUSME/
IAmherst $516,391 $64,549 $451,842 $641,321 $80,162 $561,159 $708,085 $87,640 $620,445
IBNYMUSEF/
(Walter Scott $1,123,131 $1,524 $1,121,607 | $2,058,547 $725 $2,057,822 | $2,719,237 $103 $2,719,134




2022 Fiscal Year 2021 Fiscal Year 2020 Fiscal Year
Reduction Reduction Reduction
Fee payable in fee Net fee paid | Fee payable in fee Net fee paid | Fee payable in fee Net fee paid
Fund/
Sub-Adviser
BNYMAMCE/
INIMNA™ $1,538,025 $923,586 $614,439 $596,717 $580,147 $16,570 N/A N/A N/A

s

Compliance Services

INA or NIMNA, as applicable, was appointed a Sub-Adviser effective September 1, 2021.

The funds' compliance program is developed, implemented and maintained by the funds' CCO and the CCO staff.
The funds bear the CCO's compensation (which is approved by the boards), as well as the compensation of the CCO
staff and the expenses of the CCO and the CCO staff (including administrative expenses). The CCO and the CCO
staff work exclusively on the compliance program and related matters for the funds and other funds in the BNY
Mellon Family of Funds and BNY Mellon Funds Trust, and compensation and expenses of the CCO and the CCO
staff generally are allocated among such funds based on an equal amount per fund with incremental amounts
allocated to funds with more service providers (including Sub-Advisers). Such compensation and expenses for the
funds' last fiscal years were as follows:

CCO and Staff

Compensation and
Fund Expenses
BNYMAFMBF $19,196
BNYMAMCF $17,082
BNYMCAFMBF $19,511
BNYMCPF $18,622
BNYMGSF $20,851
BNYMHYMBF $19,196
BNYMICEF $20,362
BNYMIMBF $19,511
BNYMISF $20,809
BNYMNYTEBF $19,511
BNYMSMSCGF $49,273
BNYMSMSCVF $47,234
BNYMUSEF $20,855
BNYMUSMF $20,855
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SECURITIES LENDING ACTIVITIES

The dollar amounts of income and fees and compensation paid to all service providers (including fees, if any, paid to
BNYM Investment Adviser for cash collateral management and fees paid to BNY Mellon as securities lending
agent), related to certain funds' securities lending activities during the most recent fiscal year were as follows:

Fund

BNYMAMCF

BNYMCPF

BNYMGSF

BNYMICEF

Gross income from securities lending
activities (including income from
cash collateral reinvestment)

$18,888

$221,157

$3,512

$39,896

Fees and/or compensation for
securities lending activities and
related services

$0

$0

$0

$0

Fees paid to securities lending
agent from a revenue split

$2,266

$8,648

$27

$498

Fees paid for any cash collateral
management service (including
fees deducted from a pooled cash
collateral reinvestment vehicle)
that are not included in the
revenue split

$0

$0

$0

$0

Administrative fees not included
in revenue split

$0

$0

$0

$0

Indemnification fees not included
in revenue split

$0

$0

$0

$0

Rebate (paid to borrower)

$0

$149,073

$3,285

$35,740

Other fees not included in
revenue split

$0

$0

$0

$0

Aggregate fees/compensation for
securities lending activities

$2,266

$157,721

$3,312

$36,238

Net income from securities lending
activities

$16,622

$63,436

$200

$3,658

Fund

BNYMISF

BNYMSMSCGF

BNYMSMSCVF

BNYMUSEF

Gross income from securities lending
activities (including income from cash
collateral reinvestment)

$24,887

$176,011

$93,418

$5,403

Fees and/or compensation for
securities lending activities and
related services

$0

$0

$0

$0

Fees paid to securities lending
agent from a revenue split

$214

$16,983

$5,634

$648

Fees paid for any cash collateral
management service (including
fees deducted from a pooled cash
collateral reinvestment vehicle)
that are not included in the
revenue split

$0

$0

$0

$0

Administrative fees not included
in revenue split

$0

$0

$0

$0




Fund BNYMISF BNYMSMSCGF | BNYMSMSCVF | BNYMUSEF
Indemnification fees not included $0 $0 $0 $0
in revenue split
Rebate (paid to borrower) $23,103 $34,398 $46,426 $0
Other fees not included in revenue $0 $0 $0 $0
split
Aggregate fees/compensation for $23,317 $51,381 $52,060 $648
securities lending activities
Net income from securities lending $1,570 $124,630 $41,358 $4,755
activities

The services provided by BNY Mellon as securities lending agent are as follows: selection of securities to be
loaned; utilization of borrowers previously approved by the funds' board; negotiation of loan terms; monitoring daily
the value of the loaned securities and collateral; requiring additional collateral as necessary; investing cash collateral
in accordance with the funds' instructions; marking to market non-cash collateral; maintaining custody of non-cash
collateral; recordkeeping and account servicing; reporting dividend activity and material proxy votes relating to
loaned securities; transferring loaned securities; recalling loaned securities in accordance with the funds'
instructions, including for proxies that the funds seek to vote; and arranging for return of loaned securities to the
fund at loan termination.

BNYMAFMBF, BNYMHYMBF, BNYMIMBF, BNYMCAFMBF, BNYMNYTEBF and BNYMUSMEF did not
engage in any securities lending activity during the most recent fiscal year.

SALES LOADS, CDSCS AND DISTRIBUTOR'S COMPENSATION

The following table lists, for each of the last three fiscal years, the total commissions on sales of all classes of shares
(sales loads) (as applicable) and the total CDSCs on redemptions of all classes of shares (as applicable), along with
corresponding amounts of each retained by the Distributor.

Fund 2023 Fiscal Year | 2022 Fiscal Year | 2021 Fiscal Year
BNYMAFMBF Total commissions $116,681 $178,602 $350,113
Commission amount retained $3,575 $2,876 $1,635
Total CDSCs $9,911 $8,305 $5,335
CDSC amount retained $9,911 $8,305 $5,335
BNYMCPF Total commissions $116,895 $143.,469 $362,237
Commission amount retained $4,835 $4,945 $8,510
Total CDSCs $902 $0 $2,873
CDSC amount retained $902 $0 $2,873
BNYMCAFMBF Total commissions $59,945 $27,780 $29,688
Commission amount retained $24 $400 $355
Total CDSCs $2,260 $0 $0
CDSC amount retained $2,260 $0 $0
BNYMGSF Total commissions $13,010 $14,670 $26,989
Commission amount retained $1,165 $1,196 $2,129
Total CDSCs $0 $337 $157
CDSC amount retained $0 $337 $0
BNYMHYMBF Total commissions $133,206 $387,259 $577,939
Commission amount retained $1,354 $573 $1,671
Total CDSCs $14,122 $6,700 $17,936
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Fund 2023 Fiscal Year | 2022 Fiscal Year | 2021 Fiscal Year
CDSC amount retained $14,122 $6,700 $17,936
BNYMICEF Total commissions $2,409 $4,916 $9,432
Commission amount retained $1,819 $541 $972
Total CDSCs $0 $100 $2
CDSC amount retained $0 $100 $2
BNYMISF Total commissions $40,630 $44,165 $117,825
Commission amount retained $4,647 $1,337 $4,758
Total CDSCs $1,295 $1,463 $247
CDSC amount retained $1,295 $1,463 $0
BNYMSMSCGF Total commissions $230 $2,655 $2,259
Commission amount retained $33 $216 $264
Total CDSCs $150 $1 $16
CDSC amount retained $150 $1 $16
BNYMSMSCVF Total commissions $1 $30 $50
Commission amount retained $0 $0 $0
Total CDSCs $0 $0 $0
CDSC amount retained $0 $0 $0
BNYMUSEF Total commissions $160 $103 $168
Commission amount retained $21 $14 $24
Total CDSCs $0 $0 $0
CDSC amount retained $0 $0 $0
BNYMUSMF Total commissions $244 $5,114 $27,623
Commission amount retained $11 $116 $185
Total CDSCs $0 $120 $0
CDSC amount retained $0 $120 $0
Fund 2022 Fiscal Year | 2021 Fiscal Year | 2020 Fiscal Year
BNYMAMCF Total commissions $143,469 $362,237 $287,964
Commission amount retained $4,945 $8,510 $6,820
Total CDSCs $0 $2,873 $1,477
CDSC amount retained $0 $2,873 $1,477

The amounts paid by each fund to the Distributor under the fund's Plan or Plans, as applicable, for services
described in Part II of this SAI under "Distribution Plans, Service Plans and Shareholder Services Plans" for the
fund's last fiscal year were as follows:
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Amount

Reimbursed
Printing and to Fund
Implementation | Pursuant to
Distributor and Operation | Undertaking | Total
Fund Plan Class Payments of Plan in Effect Amount
Distribution
BNYMAFMBF Plan Class C $48,987 N/A N/A $48,987
Sharcholder | (A $1,007,183 | N/A N/A $1,007,183
Services Plan
Class C $16,329 N/A N/A $16,329
Service Plan Class Z $33,029 N/A N/A $33,029
Distribution
BNYMAMCF Plan Class C $13,627 N/A N/A $13,627
Sharcholder | - (A 81,021,565 | N/A N/A $1,021,565
Services Plan
Class C $4,542 N/A N/A $4,542
Distribution
BNYMCAFMBF Plan Class C $35,078 N/A N/A $35,078
Sharcholder 1 - A | §178,002 N/A N/A $178,092
Services Plan
Class C $11,693 N/A N/A $11,693
Service Plan Class Z $216,598 N/A N/A $216,598
Distribution
BNYMCPF Plan Class C $120,572 N/A N/A $120,572
Sharcholder 1 () <o $790,193 N/A N/A $790,193
Services Plan
Class C $40,191 N/A N/A $40,191
Distribution
BNYMGSF Plan Class C $15,381 N/A N/A $15,381
Sharcholder | ) A | 386,810 N/A N/A $86,810
Services Plan
Class C $5,127 N/A N/A $5,127
Distribution
BNYMHYMBF Plan Class C $65,121 N/A N/A $65,121
Service Plan Class Z $48,345 N/A N/A $48,345
Sharcholder | (A $258,179 N/A N/A $258,179
Services Plan
Class C $21,707 N/A N/A $21,707
BNYMICEF PDI‘;;“"““O“ ClassC | $8,568 N/A N/A $8,568
Sharcholder | ) (A | $130471 N/A N/A $130,471
Services Plan
Class C $2,856 N/A N/A $2,856
BNYMIMBF Shareholder 1\ $282,756 N/A N/A $282,756

Services Plan
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Amount

Reimbursed
Printing and to Fund
Implementation | Pursuant to
Distributor and Operation | Undertaking | Total
Fund Plan Class Payments of Plan in Effect Amount
BNYMISF PDI‘;;“"““OH ClassC | $59,980 N/A N/A $59,980
Sharcholder | (A $139,676 N/A N/A $139,676
Services Plan
Class C $19,993 N/A N/A $19,993
BNYMNYTEBF | Snarcholder 1, $408,752 N/A N/A $408,752
Services Plan
Distribution
BNYMSMSCGF Plan Class C $1,532 N/A N/A $1,532
Sharcholder 1 ) A | §3.840 N/A N/A $3,840
Services Plan
Class C $511 N/A N/A $511
Distribution
BNYMSMSCVF Plan Class C $537 N/A N/A $537
Sharcholder | (| $2,649 N/A N/A $2,649
Services Plan
Class C $179 N/A N/A $179
BNYMUSEF ?gflb“non ClassC | $218 N/A N/A $218
Sharcholder 1 o $4,468 N/A N/A $4,468
Services Plan
Class C $73 N/A N/A $73
Distribution
BNYMUSMF Plan Class C $2,066 N/A N/A $2,066
Distribution | o7 | $355,957 N/A N/A $355,957
Plan
Sharcholder | A | 543,845 N/A N/A $43 845
Services Plan
Class C $689 N/A N/A $689
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OFFERING PRICE
(Class A shares only)

Set forth below is an example of the method of computing the offering price of each fund's Class A shares, if
applicable. The example assumes a purchase of Class A shares aggregating less than $50,000, subject to the
schedule of sales charges set forth in the fund's prospectus, at a price based upon the NAV of a Class A share at the
close of business on the last business day of the fund's last fiscal year. Certain purchases are not subject to a sales
charge or are subject to a different sales charge than the one shown below. See the prospectus and "How to Buy
Shares" in Part II of this SAL

Sales Charge as a Per Share
Percentage of Offering Per Share Offering
NAY Per Price and NAYV Per Sales Price to
Fund Class Share Share* Charge Public
BNYMAFMBF Class A $12.99 ?4.5;):{’20;01{1{2%%5;;;(3) $0.61 $13.60
BNYMAMCF Class A $49.01 ?gls (())/Oo/oojfolflfzr\i;l;g)eprﬁsizre) $2.99 $52.00
) V pet &
BNYMCAFMBF | Class A $13.27 ?f%ﬂ;)ojfo;fzr\l;‘ﬁg;;e) $0.63 $13.90
BNYMCPF Class A $9.27 ?4.5;);){)20§f01f1fzr\i;1§§ris$re) 50.44 $9.71
BNYMGSF Class A $22.86 f é?fg/ojoo(ffolffzr\ifﬁ ef;ris‘,;;re) $1.39 $24.25
BNYMHYMBE Class A $10.49 ?f?fﬁ;}ojfﬁf/ir\i;lﬁ eprrisflzre) $0.49 $10.98
BNYMICEF Class A §35.33 f 6'.7158/020;"&?}% gis‘l’lzre) $2.16 $37.49
BNYMISF Class A $22.88 f gfgﬁ;)ocff"g[ir\iflg) gisflzre) $1.40 $24.28
BNYMSMSCGF | Class A §19.15 fgfgﬁ;)ojfolgﬁr\i}lﬁgisizre) $1.17 $20.32
BNYMSMSCVF | Class A $19.47 fgfgﬁzojf";ﬁ“\',“ﬁ effis‘l’lzre) $1.19 $20.66
BNYMUSEF Class A $18.19 (Sé?fg/ozojfoéﬁrg‘ﬁeﬂr;;zre) $1.11 $19.30
BNYMUSMF Class A $12.82 ?f?f/oz"ff‘ﬁfirivr‘ﬁgliire) $0.60 $13.42

*
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SECURITIES OF REGULAR BROKERS OR DEALERS

A fund may acquire securities issued by one or more of its "regular brokers or dealers," as defined in Rule 10b-1
under the 1940 Act. Rule 10b-1 provides that a "regular broker or dealer" is one of the ten brokers or dealers that,
during the fund's last fiscal year: (1) received the greatest dollar amount of brokerage commissions from
participating, either directly or indirectly, in the fund's portfolio transactions, (2) engaged as principal in the largest
dollar amount of the fund's portfolio transactions or (3) sold the largest dollar amount of the fund's securities. The
following is a list of the issuers of the securities, and the aggregate value per issuer, of a fund's regular brokers or
dealers held by such fund as of the end of its last fiscal year":

Aggregate Value Per

Fund Regular Broker or Dealer Issuer Held by Fund
BNYMAFMBF N/A N/A
BNYMAMCF N/A N/A
BNYMCAFMBF N/A N/A
BNYMCPF J.P. Morgan Securities LLC $13,840,216

Merrill Lynch, Pierce, Fenner & Smith $13,396,813

Incorporated

Goldman Sachs & Co. LLC $12,778,803

Citigroup Global Markets, Inc. $9,747,201

HSBC Securities (USA), Inc. $4,418,323
BNYMGSF N/A N/A
BNYMHYMBF N/A N/A
BNYMICEF N/A N/A
BNYMIMBF N/A N/A
BNYMISF N/A N/A
BNYMNYTEBF N/A N/A
BNYMSMSCGF N/A N/A
BNYMSMSCVF Stifel, Nicolaus & Company, Incorporated | $1,151,752
BNYMUSEF N/A N/A
BNYMUSMF Morgan Stanley & Co. LLC $2,119,692

* N/A = Not Applicable

1-24




COMMISSIONS

The approximate aggregate amounts paid by each fund for brokerage commissions for its last three fiscal years,

none of which were paid to Affiliated Brokers,* were as follows:

2023 Fiscal Year 2022 Fiscal Year 2021 Fiscal Year
Fund Commissions Commissions Commissions
BNYMAFMBF N/A N/A N/A
BNYMCAFMBF N/A N/A N/A
BNYMCPF $57,557 $73,625 $63,671
BNYMGSF $164,050 $108,029 $196,285
BNYMHYMBF N/A N/A N/A
BNYMICEF $151,014 $250,677 $417,030
BNYMIMBF N/A N/A N/A
BNYMISF $541,743 $529,438 $902,419
BNYMNYTEBF N/A N/A N/A
BNYMSMSCGF $493,889 $791,254 $765,514
BNYMSMSCVF $354,592 $592,148 $469,091
BNYMUSEF $107,020 $107,169 $115,659
BNYMUSMF N/A $1,016 $2,911

2022 Fiscal Year 2021 Fiscal Year 2020 Fiscal Year
Fund Commissions Commissions Commissions
BNYMAMCF $202,645 $206,349 $217,581

* Although no commissions were paid to Affiliated Brokers directly, unaffiliated brokers cleared transactions
through clearing brokers affiliated with BNY Mellon. The funds paid no fees directly to affiliated clearing brokers.

The following table provides an explanation of any material difference in the commissions paid by a fund in either
of the two fiscal years preceding the last fiscal year.

Fund Reason for Any Material Difference in Commissions
BNYMAFMBF N/A
BNYMAMCF N/A
BNYMCAFMBF N/A
BNYMCPF N/A
Total commission increased in FY21 due to increased cash flow-related trade activity
BNYMGSF and an elevated level of trade activity arising from investment management decisions.
However, the average commission rate paid in FY21 was slightly lower than FY20.
BNYMHYMBF N/A
BNYMICEF The lower levels of commissions in FY22 and FY23 were due to decreased fund
assets.
BNYMIMBF N/A
Total commission increased in FY21 due to an elevated level of trade activity arising
BNYMISF from investment management decisions. However, the average commission rate paid
in FY21 remained the same as FY20.
BNYMNYTEBF N/A
BNYMSMSCGF The lower level of commissions in FY23 was due to reduced funds in the assets.
BNYMSMSCVF The lower level of commissions in FY23 was due to reduced funds in the assets.
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Fund Reason for Any Material Difference in Commissions
Total commission increased in FY21 due to increased cash flow-related trade activity
BNYMUSEF and an elevated level of trade activity arising from investment management decisions.
However, the average commission rate paid in FY21 was slightly lower than FY20.
BNYMUSMF N/A

The aggregate amount of transactions during each fund's last fiscal year in securities effected on an agency basis
through a broker-dealer for, among other things, research services and the commissions related to such transactions

were as follows:

Fund Transactions Related Commissions
BNYMAFMBF N/A N/A
BNYMAMCF $704,993,476 $195,055
BNYMCAFMBF N/A N/A
BNYMCPF N/A N/A
BNYMGSF N/A N/A
BNYMHYMBF N/A N/A
BNYMICEF $303,290,471 $149,341
BNYMIMBF N/A N/A
BNYMISF N/A N/A
BNYMNYTEBF N/A N/A
BNYMSMSCGF $631,056,728 $471,037
BNYMSMSCVF $1,151,752 $354,592
BNYMUSEF N/A N/A
BNYMUSMF N/A N/A

PORTFOLIO TURNOVER VARIATION

Each fund's portfolio turnover rate for up to five fiscal years is shown in the prospectus. The following table
provides an explanation of any significant variation in a fund's portfolio turnover rates over the last two fiscal years
(or any anticipated variation in the portfolio turnover rate from that reported for the last fiscal year).

Reason for Any Significant
Portfolio Turnover Rate Variation,

Fund or Anticipated Variation

BNYMAFMBF N/A

BNYMAMCF N/A

BNYMCAFMBF N/A

BNYMCPF N/A

BNYMGSF N/A

BNYMHYMBF N/A

BNYMICEF N/A

BNYMIMBF N/A

BNYMISF N/A

BNYMNYTEBF N/A

BNYMSMSCGF N/A

BNYMSMSCVF N/A

BNYMUSEF N/A

BNYMUSMF N/A
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SHARE OWNERSHIP

The following persons are known by each fund to own of record 5% or more of the indicated class of the fund's
outstanding voting securities. A shareholder who beneficially owns, directly or indirectly, more than 25% of a
fund's voting securities may be deemed to "control" (as defined in the 1940 Act) the fund. All information for a
fund is as of the date indicated for the first listed class. Except as may be otherwise indicated, board members and
officers, as a group, owned less than 1% of each class of each fund's voting securities outstanding as of the date
indicated below.

Date Fund Class Name & Address Percent
Owned
December 4, 2023 | BNYMAFMBF | Class A | Morgan Stanley Smith Barney LLC 9.4527%

1 New York Plaza, 12t Floor
New York, NY 10004-1901

National Financial Services LLC 8.1581%
Attn: Mutual Funds Department, 4 Floor
499 Washington Boulevard
Jersey City, NJ 07310-1995

Wells Fargo Clearing Services 7.9406%
2801 Market Street
Saint Louis, MO 63103-2523

Merrill Lynch, Pierce, Fenner & Smith 6.1285%
Incorporated

4800 Deer Lake Drive East — 2" Floor
Jacksonville, FL 32246-6484

LPL Financial 5.9133%
4707 Executive Drive
San Diego, CA 92121-3091

Class C | American Enterprise Investment Services 15.9761%
707 Second Avenue South
Minneapolis, MN 55402-2405

Wells Fargo Clearing Services 14.5294%
2801 Market Street
Saint Louis, MO 63103-2523

Morgan Stanley Smith Barney LLC 10.0827%
1 New York Plaza, 12" Floor
New York, NY 10004-1901

Pershing LLC 9.7786%
P.O. Box 2052
Jersey City, NJ 07303-2052

National Financial Services LLC 9.6812%
Attn: Mutual Funds Department, 4t Floor
499 Washington Boulevard
Jersey City, NJ 07310-1995

1-27




Date

Fund

Class

Name & Address
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Owned

UBS WM USA
1000 Harbor Boulevard
‘Weehawken, NJ 07086-6761

9.4303%

Merrill Lynch, Pierce, Fenner & Smith
Incorporated

4800 Deer Lake Drive East — 3™ Floor
Jacksonville, FL 32246-6484

8.6438%

Raymond James Financial Inc.
880 Carillon Parkway
Saint Petersburg, FL 33716-1102

8.5289%

J.P. Morgan Securities LLC
4 Chase Metrotech Center
Brooklyn, NY 11245-0003

6.0934%

Class I

J.P. Morgan Securities LLC
4 Chase Metrotech Center
Brooklyn, NY 11245-0003

25.5855%

Wells Fargo Clearing Services
2801 Market Street
Saint Louis, MO 63103

11.0584%

American Enterprise Investment Services
707 Second Avenue South
Minneapolis, MN 55402-2405

9.4903%%

Charles Schwab & Company, Incorporated
211 Main Street
San Francisco, CA 94105

8.3513%

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

6.6610%

Morgan Stanley Smith Barney LLC
1 New York Plaza, 12 Floor
New York, NY 10004-1901

5.8112%

UBS WM USA
1000 Harbor Boulevard
Weehawken, NJ 07086-6761

5.6822%

MAC & Co
500 Grant Street, RM 151-1010
Pittsburgh, PA 15219

5.6366%
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Merrill Lynch, Pierce, Fenner & Smith
Incorporated

4800 Deer Lake Drive East — 3™ Floor
Jacksonville, FL 32246-6484

5.5384%

Class Y

BNY Mellon Corporation
MBC Investments Corporation
301 Bellevue Parkway
Wilmington, DE 19809-3705

100.0000%

Class Z

National Financial Services LLC

Attn: Mutual Funds Department, 4% Floor
499 Washington Boulevard

Jersey City, NJ 07310

9.4459%

Charles Schwab & Company Inc
211 Main Street
San Francisco, CA 94105

6.2936%

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

5.4869%

April 3,2023

BNYMAMCF

Class A

National Financial Services LLC

Attn: Mutual Funds Department, 4t Floor
499 Washington Boulevard

Jersey City, NJ 07310

6.5413%

Charles Schwab & Company, Incorporated
211 Main Street
San Francisco, CA 94105

6.4918%

Class C

Wells Fargo Clearing Services
2801 Market Street
Saint Louis, MO 63103

33.5620%

American Enterprise Investment Services
707 Second Avenue South
Minneapolis, MN 55402-2405

12.2915%

UBS WM USA
1000 Harbor Boulevard
Weehawken, NJ 07086-6761

10.2041%

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

7.2521%

Raymond James Financial Inc.
880 Carillon Parkway
Saint Petersburg, FL 33716-1102

6.5512%
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Reliance Trust Company
P.O. Box 784464
Atlanta, GA 30357

5.9831%

Charles Schwab & Company, Incorporated
211 Main Street
San Francisco, CA 94105

5.4995%

RBC Capital Markets LLC

Mutual Fund Omnibus Processing
Attention: Mutual Fund Operations Manager
510 Marquette Avenue South

Minneapolis, MN 55402-1110

5.4805%

Class I

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

26.1742%

Wells Fargo Clearing Services
2801 Market Street
Saint Louis, MO 63103-2523

11.2099%

American Enterprise Investment Services
707 Second Avenue South
Minneapolis, MN 55402-2405

8.3079%

Charles Schwab & Company, Incorporated
211 Main Street
San Francisco, CA 94105

7.7850%

Morgan Stanley Smith Barney LLC
1 New York Plaza, 12 Floor
New York, NY 10004-1901

7.7792%

UBS WM USA

Special Custody Account
1000 Harbor Boulevard
Weehawken, NJ 07086-6761

7.2862%

LPL Financial
4707 Executive Drive
San Diego, CA 92121-3091

5.7523%

National Financial Services LLC

Attn: Mutual Funds Department, 4t Floor
499 Washington Boulevard

Jersey City, NJ 07310

5.4915%

Class Y

BNY Mellon Corporation
MBC Investments Corporation
301 Bellevue Parkway
Wilmington, DE 19809

100.0000%
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September 5, 2023

BNYMCAFMBF

Class A

Wells Fargo Clearing Services
2801 Market Street
St. Louis, MO 63103-2523

14.9301%

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

9.2076%

Morgan Stanley Smith Barney LLC
201 Plaza Two, 7 Floor
Jersey City, NJ 07311

8.3923%

Class C

Wells Fargo Clearing Services
2801 Market Street
St. Louis, MO 63103-2523

45.2144%

Morgan Stanley Smith Barney LLC
1 New York Plaza, 12" Floor
New York, NY 10004-1901

20.8760%

UBS WM USA

Special Custody Account
1000 Harbor Boulevard
Weehawken, NJ 07086-6761

9.5322%

National Financial Services LLC
Attn: Mutual Funds Department

499 Washington Boulevard, 4% Floor
Jersey City, NJ 07310

8.9193%

Raymond James

Omnibus for Mutual Funds

880 Carillon Parkway

Saint Petersburg, FL 33716-1102

5.4992%

Class I

Morgan Stanley Smith Barney LLC
1 New York Plaza, Floor 12
New York, NY 10004-1901

24.8638%

Wells Fargo Clearing Services
2801 Market Street
St. Louis, MO 63103

22.0366%

LPL Financial
4707 Executive Drive
San Diego, CA 92121-3091

14.6496%

UBS WM USA

Special Custody Account
1000 Harbor Boulevard
Weehawken, NJ 07086-6761

10.1747%
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Percent
Owned

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

9.7708%

Charles Schwab & Company, Incorporated
211 Main Street
San Francisco, CA 94105

8.8961%

Class Y

BNY Mellon Corporation
MBC Investments Corporation
301 Bellevue Parkway
Wilmington, DE 19809-3705

100.0000%

Class Z

Charles Schwab & Company, Incorporated
211 Main Street
San Francisco, CA 94105

12.0698%

August 1, 2023

BNYMCPF

Class A

Charles Schwab & Company, Incorporated
211 Main Street
San Francisco, CA 94105

10.9608%

National Financial Services LLC
Attn: Mutual Funds Department

499 Washington Boulevard, 4% Floor
Jersey City, NJ 07310

9.7323%

Class C

Wells Fargo Clearing Services
2801 Market Street
St. Louis, MO 63103-2523

35.1961%

Morgan Stanley Smith Barney LLC
1 New York Plaza, 12 Floor
New York, NY 10004-1901

26.5249%

American Enterprise Investment Services
707 Second Avenue South
Minneapolis, MN 55402-2405

15.6526%

Raymond James Financial Inc.
880 Carillon Parkway
Saint Petersburg, FL 33716-1102

13.5322%

Class |

Morgan Stanley Smith Barney LLC
201 Plaza Two, 7t Floor
Jersey City, NJ 07311

25.1039%

American Enterprise Investment Services
707 Second Avenue South
Minneapolis, MN 55402-2405

19.6670%
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National Financial Services LLC
Attn: Mutual Funds Department

499 Washington Boulevard, 4% Floor
Jersey City, NJ 07310

15.9025%

LPL Financial
4707 Executive Drive
San Diego, CA 92121-3091

8.4523%

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

6.5171%

UBS WM USA
1000 Harbor Boulevard
Weehawken, NJ 07086-6761

6.4999%

Raymond James Financial Inc.
Omnibus for Mutual Funds

880 Carillon Parkway

Saint Petersburg, FL 33716-1102

5.0084%

Class Y

DCGT as TTEE and/or Cust

FBO PLIC Various Retirement Plans Omnibus

Attention: NPO Trade Desk
711 High Street
Des Moines, 1A 50392

90.3713%

Voya Institutional Trust Company
1 Orange Way
Windsor, CT 06095-4773

5.9934%

March 4, 2024

BNYMGSF

Class A

Charles Schwab & Company, Incorporated
211 Main Street
San Francisco, CA 94105

14.7676%

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

9.7919%

National Financial Services LLC

Attn: Mutual Funds Department, 4t Floor
499 Washington Boulevard

Jersey City, NJ 07310

7.6085%

American Enterprise Investment Services
707 Second Avenue South
Minneapolis, MN 55402-2405

6.5297%

Wells Fargo Clearing Services
2801 Market Street
St. Louis, MO 63103-2523

6.3611%
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Morgan Stanley Smith Barney LLC
1 New York Plaza, 12th Floor
New York, NY 10004-1901

6.1272%

Merrill Lynch, Pierce, Fenner & Smith
Incorporated

4800 Deer Lake Drive East, 3 Floor
Jacksonville, FL 32246-6484

5.9522%

UBS WM USA
1000 Harbor Boulevard
Weehawken, NJ 07086-6761

5.8190%

Class C

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

47.8829%

American Enterprise Investment Services
707 Second Avenue South
Minneapolis, MN 55402-2405

27.2016%

Wells Fargo Clearing Services
2801 Market Street
St. Louis, MO 63103-2523

8.7597%

Class 1

MAC & Co
P.O. Box 3198
Pittsburgh, PA 15230-3198

22.4367%

SEI Private Trust Company
One Freedom Valley Drive
Oaks, PA 19456-9989

15.5321%

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

14.5639%

National Financial Services LLC

Attn: Mutual Funds Department, 4% Floor
499 Washington Boulevard

Jersey City, NJ 07310

11.8750%

Charles Schwab & Company, Incorporated
211 Main Street
San Francisco, CA 94105

9.7698%

Reliance Trust Company
P.O. Box 78446
Atlanta, GA 30357-8446

6.0468%
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Class Y

TIAA-CREF Trust Company
Attn: Trust Operations

211 N Broadway, Suite 1000
Saint Louis, MO 63102-2748

38.8927%

SEI Private Trust Company
One Freedom Valley Drive
Oaks, PA 19456-9989

35.2626%

National Financial Services LLC

Attn: Mutual Funds Department, 4t Floor
499 Washington Boulevard

Jersey City, NJ 07310

18.6399%

US Bank NA
Milwaukee, WI

5.4758%

December 4, 2023

BNYMHYMBF

Class A

Morgan Stanley Smith Barney LLC
1 New York Plaza, 12th Floor
New York, NY 10004-1901

30.7051%

American Enterprise Investment Services
707 Second Avenue South
Minneapolis, MN 55402-2405

16.3721%

Wells Fargo Clearing Services
2801 Market Street
St. Louis, MO 63103-2523

8.9757%

Merrill Lynch, Pierce, Fenner & Smith
Incorporated

4800 Deer Lake Drive East — 3 Floor
Jacksonville, FL 32246-6484

7.9188%

Raymond James Financial Inc.
880 Carillon Parkway
Saint Petersburg, FL 33716-1102

5.9088%

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

5.8481%

Class C

National Financial Services LLC

Attn: Mutual Funds Department, 4t Floor
499 Washington Boulevard

Jersey City, NJ 07310

28.3038%

Morgan Stanley Smith Barney LLC
1 New York Plaza, Floor 12
New York, NY 10004-1901

19.9586%
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LPL Financial
4707 Executive Drive
San Diego, CA 92121-3091

15.0979%

Wells Fargo Clearing Services
2801 Market Street
St. Louis, MO 63103-2523

13.0933%

Raymond James Financial Inc.
880 Carillon Parkway
Saint Petersburg, FL 33716-1102

10.2836%

UBS WM USA
1000 Harbor Boulevard
Weehawken, NJ 07086-6761

6.2832%

Class I

Morgan Stanley Smith Barney LLC
1 New York Plaza, 12th Floor
New York, NY 10004-1901

30.7674%

American Enterprise Investment Services
707 Second Avenue South
Minneapolis, MN 55402-2405

17.4639%

Charles Schwab & Company Inc
211 Main Street
San Francisco, CA 94105

17.1758%

UBS WM USA
1000 Harbor Boulevard
Weehawken, NJ 07086-6761

9.0519%

LPL Financial
4707 Executive Drive
San Diego, CA 92121-3091

5.8612%

National Financial Services LLC

Attn: Mutual Funds Department, 4% Floor
499 Washington Boulevard

Jersey City, NJ 07310

5.3031%

Class Y

J.P. Morgan Securities LLC
4 Chase Metrotech Center
Brooklyn, NY 11245-0003

88.9936%

Edward D. Jones & Co
12555 Manchester Road
St. Louis, MO 63131-3729

10.9413%

Class Z

Charles Schwab & Company Inc
211 Main Street
San Francisco, CA 94105

5.4296%
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Charles Fromme Jr. & Christine Fromme
Queens Village, NY 11428

5.3821%

January 5, 2024

BNYMICEF

Class A

National Financial Services LLC

Attn: Mutual Funds Department, 4t Floor
499 Washington Boulevard

Jersey City, NJ 07310

19.0033%

Merrill Lynch, Pierce, Fenner & Smith
Incorporated

4800 Deer Lake Drive East, 3" Floor
Jacksonville, FL 32246-6484

9.7812%

Charles Schwab & Company
211 Main Street
San Francisco, CA 94105

5.4069%

Class C

American Enterprise Investment Services
707 Second Avenue South
Minneapolis, MN 55402-2405

54.6836%

National Financial Services LLC

Attn: Mutual Funds Department, 4t Floor
499 Washington Boulevard

Jersey City, NJ 07310-1995

10.5440%

Wells Fargo Clearing Services
2801 Market Street
St. Louis, MO 63103-2523

8.0544%

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

6.1010%

J.P. Morgan Securities LLC
4 Chase Metrotech Center
Brooklyn, NY 11245-0003

5.9338%

Class I

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

19.3901%

National Financial Services LLC

Attn: Mutual Funds Department, 4t Floor
499 Washington Boulevard

Jersey City, NJ 07310

15.0117%

Empower Financial Services Inc
8515 E Orchard Road
Greenwood Village, CO 80111

13.2229%

1-37




Date

Fund

Class

Name & Address

Percent
Owned

LPL Financial
4707 Executive Drive
San Diego, CA 92121-3091

5.9624%

American Enterprise Investment Services
707 Second Avenue South
Minneapolis, MN 55402-2405

5.5314%

Voya Institutional Trust Company
1 Orange Way
Windsor, CT 06095-4773

5.1979%

Class Y

BNY Mellon Diversified International Fund
BNY Mellon Investment Adviser, Inc.

2 Hanson Place, 11 Floor

Brooklyn, NY 11217-1431

98.9533%

September 5, 2023

BNYMIMBF

N/A

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

5.8984%

National Financial Services LLC
Attn: Mutual Funds Department

499 Washington Boulevard, 4% Floor
Jersey City, NJ 07310

5.6940%

Charles Schwab & Company Inc
211 Main Street
San Francisco, CA 94105

5.2552%

March 4, 2024

BNYMISF

Class A

Morgan Stanley Smith Barney LLC
1 New York Plaza, 12th Floor
New York, NY 10004-1901

24.9300%

Charles Schwab & Company, Incorporated
211 Main Street
San Francisco, CA 94105

15.1135%

National Financial Services LLC

Attn: Mutual Funds Department, 4% Floor
499 Washington Boulevard

Jersey City, NJ 07310

14.8672%

Merrill Lynch, Pierce, Fenner & Smith
Incorporated

4800 Deer Lake Drive East, 3 Floor
Jacksonville, FL 32246-6484

6.2639%

Class C

Morgan Stanley Smith Barney LLC
1 New York Plaza, 12th Floor
New York, NY 10004-1901

51.0645%
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Wells Fargo Clearing Services
2801 Market Street
St. Louis, MO 63103-2523

18.3465%

Stifel Nicolaus & Company, Inc.
501 N. Broadway
St. Louis, MO 63102-2188

7.4062%

Raymond James Financial Inc.
880 Carillon Parkway
Saint Petersburg, FL 33716-1102

6.3949%

Class I

National Financial Services LLC

Attn: Mutual Funds Department, 4% Floor
499 Washington Boulevard

Jersey City, NJ 07310

26.9093%

Morgan Stanley Smith Barney LLC
1 New York Plaza, 12th Floor
New York, NY 10004-1901

19.4621%

Charles Schwab & Company, Incorporated
211 Main Street
San Francisco, CA 94105

14.2660%

SEI Private Trust Company
Mutual Fund Administrator
One Freedom Valley Drive
Oaks, PA 19456

6.0864%

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

5.8544%

Class Y

SEI Private Trust Company
One Freedom Valley Drive
Oaks, PA 19456-9989

68.2483%

Edward D. Jones & Co
12555 Manchester Road
St. Louis, MO 63131-3729

12.9065%

MAC & Co
500 Grant Street, RM 151-1010
Pittsburgh, PA 15219-2502

5.7781%

September 5, 2023

BNYMNYTEBF

N/A

Charles Schwab & Company, Incorporated
211 Main Street
San Francisco, CA 94105

7.1018%
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National Financial Services LLC
Attn: Mutual Funds Department

499 Washington Boulevard, 4% Floor
Jersey City, NJ 07310

6.5207%

September 5, 2023

BNYMSMSCGF

Class A

Charles Schwab & Company, Incorporated
211 Main Street
San Francisco, CA 94105

16.8860%

National Financial Services LLC
Attn: Mutual Funds Department

499 Washington Boulevard, 4th Floor
Jersey City, NJ 07310

16.7053%

The Bank of New York Mellon Customer
Rollover IRA FBO Jay Duncanson
San Rafael, CA

8.1265%

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

7.7424%

Kenneth M Cohen & Marilyn Oberstein
Groton, CT

7.6603%

Edward B Burger
Austin, TX

5.9640%

The Bank of New York Mellon Customer
Rollover IRA FBO Bruce M Phillips
Pembroke, NH

5.8878%

Wells Fargo Clearing Services
2801 Market Street
Saint Louis, MO 63103-2523

5.2154%

Class C

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

87.9556%

LPL Financial
4707 Executive Drive
San Diego, CA 92121-3091

6.1644%

Class |

National Financial Services LLC
Attn: Mutual Funds Department

499 Washington Boulevard, 4% Floor
Jersey City, NJ 07310

36.4091%

Charles Schwab & Company, Incorporated
211 Main Street
San Francisco, CA 94105

25.7581%
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SEI Private Trust Company
One Freedom Valley Drive
Oaks, PA 19456-9989

11.0923%

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

5.6962%

Class Y

SEI Private Trust Company
One Freedom Valley Drive
Oaks, PA 19456-9989

97.2715%

March 4, 2024

BNYMSMSCVF

Class A

Charles Schwab & Company, Incorporated
211 Main Street
San Francisco, CA 94105

27.1844%

Michael Alan Kaplan & Rosalind T. Kaplan
Cherry Hill, NJ

25.2936%

Wells Fargo Clearing Services
2801 Market Street
Saint Louis, MO 63103-2523

10.3526%

LPL Financial
4707 Executive Drive
San Diego, CA 92121-3091

6.7279%

American Enterprise Investment Services
707 Second Avenue South
Minneapolis, MN 55402-2405

6.3862%

Class C

Raymond James Financial Inc.
Omnibus for Mutual Funds

880 Carillon Parkway

Saint Petersburg, FL 33716-1102

48.6976%

The Bank of New York Mellon
301 Bellevue Parkway
Wilmington, DE 19809

40.8551%

National Financial Services LLC

Attn: Mutual Funds Department, 4% Floor
499 Washington Boulevard

Jersey City, NJ 07310

10.4469%

Class |

Charles Schwab & Company, Incorporated
211 Main Street
San Francisco, CA 94105

22.9017%
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National Financial Services LLC

Attn: Mutual Funds Department, 4t Floor
499 Washington Boulevard

Jersey City, NJ 07310

19.2602%

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

18.8767%

Reliance Trust Co
P.O. Box 570788
Atlanta, GA 30357

8.5137%

J.P. Morgan Securities LLC
4 Chase Metrotech Center
Brooklyn, NY 11245-0003

8.0620

Class Y

SEI Private Trust Company
One Freedom Valley Drive
Oaks, PA 19456-9989

93.9247%

MAC & Co
500 Grant Street, RM 151-1010
Pittsburgh, PA 15258

6.0471

March 4, 2024

BNYMUSEF

Class A

Michael and Diane Regan
Brooklyn, NY 11238-3905

9.7348%

The Bank of New York Mellon
3726 Tomley Drive
Roanoke, Virginia

9.4798%

Charles Schwab & Company, Incorporated
211 Main Street
San Francisco, CA 94105

9.2206%

The Bank of New York Mellon
86 Seaview Avenue
Branford, CT 06405-5444

7.5900%

The Bank of New York Mellon
4425 Bell Chase
Montgomery, AL 36116-4271

6.7230%

Merrill Lynch, Pierce, Fenner & Smith
Incorporated

4800 Deer Lake Drive East, 3" Floor
Jacksonville, FL 32246-6484

5.7291%

LPL Financial
4707 Executive Drive
San Diego, CA 92121-3091

5.5460%
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Class C

The Bank of New York Mellon Corporation
MBC Investments Corporation

301 Bellevue Parkway

Wilmington, DE 19809

99.9900%

Class 1

National Financial Services LLC

Attn: Mutual Funds Department, 4% Floor
499 Washington Boulevard

Jersey City, NJ 07310

40.9615%

Charles Schwab & Company, Incorporated
211 Main Street
San Francisco, CA 94105

17.4128%

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

12.7808%

Stifel, Nicolaus & Company, Inc.
501 N. Broadway
St. Louis, MO 63102-2188

6.2108%

Class Y

SEI Private Trust Company
One Freedom Valley Drive
Oaks, PA 19456-9989

100.0000%

August 1, 2023

BNYMUSMF

Class A

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

12.3278%

National Financial Services LLC

Attn: Mutual Funds Department, 4t Floor
499 Washington Boulevard

Jersey City, NJ 07310

7.4218 %

Class C

Wells Fargo Clearing Services
2801 Market Street
St. Louis, MO 63103-2523

84.1685%

The Bank of New York Mellon
403(B)(7) Plan of In-Pact Inc.
102 East Greenwood Avenue
Crown Point, IN 46307-4415

13.9613%

Class |

Charles Schwab & Company, Incorporated
211 Main Street
San Francisco, CA 94105

24.1458%

Pershing LLC
P.O. Box 2052
Jersey City, NJ 07303-2052

19.0851%

1-43




Date Fund Class Name & Address Percent
Owned

Raymond James Financial Inc. 14.5008%
880 Carillon Parkway
Saint Petersburg, FL 33716-1102

UBS WM USA 12.7319%
1000 Harbor Boulevard
Weehawken, NJ 07086-6761

Wells Fargo Clearing Services 10.7274%
2801 Market Street
St. Louis, MO 63103-2523

Stifel, Nicolaus & Company, Inc. 9.8971%
501 N. Broadway
St. Louis, MO 63102-2188

LPL Financial 6.5925%
4707 Executive Drive
San Diego, CA 92121-3091

Class Y | BNY Mellon Corporation 100.0000%
MBC Investments Corporation
301 Bellevue Parkway
Wilmington, DE 19809

Class Z | National Financial Services LLC 5.1446%
Attn: Mutual Funds Department, 4t Floor
499 Washington Boulevard

Jersey City, NJ 07310

Certain shareholders of a fund may from time to time own or control a significant percentage of the fund's shares
("Large Shareholders"). Large Shareholders may include, for example, institutional investors, funds of funds,
affiliates of BNYM Investment Adviser, and discretionary advisory clients whose buy-sell decisions are controlled
by a single decision-maker, including separate accounts and/or funds managed by BNYM Investment Adviser or its
affiliates. Large Shareholders may redeem all or a portion of their shares of a fund at any time or may be required to
redeem all or a portion of their shares in order to comply with applicable regulatory restrictions (including, but not
limited to, restrictions that apply to U.S. banking entities and their affiliates, such as BNYM Investment Adviser).
Redemptions by Large Shareholders of their shares of a fund may force the fund to sell securities at an unfavorable
time and/or under unfavorable conditions, or sell more liquid assets of the fund, in order to meet redemption
requests. These sales may adversely affect a fund's NAV and may result in increasing the fund's liquidity risk,
transaction costs and/or taxable distributions.

From time to time, BNY Mellon Investment Management managers, including BNYM Investment Adviser, may
sponsor and/or manage a fund in which a BNY Mellon affiliate invests seed capital ("Seed Capital"). Such
investments may raise potential conflicts of interest because a BNY Mellon affiliate, as an investor in the fund, may
possess material information about the fund that may not be available to other fund investors. This informational
advantage could be perceived as enabling a BNY Mellon affiliate to invest or redeem Seed Capital in a manner that
conflicts with the interests of other fund investors and/or benefits BNY Mellon or its affiliates. In order to mitigate
such conflicts, BNY Mellon has implemented a policy (the "Seed Capital Investment and Redemption Policy") that
governs its affiliates' investment and redemption of Seed Capital in the funds. The Seed Capital Investment and
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Redemption Policy includes specific parameters that govern the timing and extent of the investment and redemption
of Seed Capital, which may be set according to one or more objective factors expressed in terms of timing, asset
level, investment performance goals or other criteria approved by BNY Mellon. In extraordinary circumstances and
subject to certain conditions, BNY Mellon will have the authority to modify the application of the Seed Capital
Investment and Redemption Policy to a particular investment of Seed Capital after the investment has been made.
The Seed Capital Investment and Redemption Policy does not apply (i) in cases where Seed Capital is invested in a
fund that has no third party investors and (ii) to investments or redemptions that are required in order to comply with
applicable regulatory restrictions (including, but not limited to, restrictions that apply to U.S. banking entities and
their affiliates, such as BNYM Investment Adviser).
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PART II
HOW TO BUY SHARES

See "Additional Information About How to Buy Shares" in Part I1I of this SAI for general information about the
purchase of fund shares.

Investment Minimums

The minimum initial investment in BNY Mellon Intermediate Municipal Bond Fund and BNY Mellon New York
Tax Exempt Bond Fund is $1,000 if you are a client of a Service Agent which maintains an omnibus account in the
fund and has made an aggregate initial purchase in the fund for its customers of $2,500.

The minimum initial investment for each fund is $1,000 for full-time or part-time employees of BNYM Investment
Adviser or any of its affiliates, directors of BNYM Investment Adviser, board members of a fund advised by BNYM
Investment Adviser, or the spouse, domestic partner or minor child of any of the foregoing.

The minimum initial investment for each fund, except BNY Mellon Active MidCap Fund and BNY Mellon AMT-
Free Municipal Bond Fund, is $50 for full-time or part-time employees of BNYM Investment Adviser or any of its
affiliates who elect to have a portion of their pay directly deposited into their fund accounts.

Shares of each fund, except BNY Mellon New York Tax Exempt Bond Fund, are offered without regard to the
minimum initial or subsequent investment requirements to investors purchasing fund shares through wrap fee
accounts or other fee based programs.

BNY Mellon Active MidCap Fund, BNY Mellon International Core Equity Fund, BNY Mellon Select Managers
Small Cap Growth Fund, BNY Mellon Select Managers Small Cap Value Fund, BNY Mellon U.S. Equity Fund, BNY
Mellon Global Stock Fund and BNY Mellon International Stock Fund. The fund reserves the right to offer fund
shares without regard to minimum purchase requirements to government-sponsored programs or to employees
participating in Retirement Plans or other programs where contributions or account information can be transmitted
in a manner and form acceptable to the fund.

Information Regarding the Offering of Share Classes

The share classes of each fund with more than one class are offered as described in the relevant fund's prospectus
and as described below. Service Agents purchasing fund shares on behalf of their clients determine the share classes
available for their clients. Accordingly, the availability of shares of a particular class will depend on the policies,
procedures and trading platforms of your Service Agent. To be eligible for the share classes, sales charge reductions
or waivers, and/or shareholder services, as applicable, described in the prospectus or this SAI, you may need to open
a fund account directly with the fund. Please consult your Service Agent.

Former Class B Shares of Certain Funds. On March 13,2012, outstanding Class B shares of BNY Mellon Active
MidCap Fund, BNY Mellon AMT-Free Municipal Bond Fund, BNY Mellon California AMT-Free Municipal Bond
Fund, BNY Mellon U.S. Mortgage Fund, Inc. and BNY Mellon International Core Equity Fund converted to Class
A shares.

Class C Shares of Multi-Class Funds. Class C shares purchased directly from the fund or through a financial
intermediary, except as otherwise disclosed in the fund's prospectus, automatically convert to Class A shares in the
month of or month following the eight-year anniversary date of the purchase of the Class C shares, based on the
relative net asset value of each such class without the imposition of any sales charge, fee or other charge.

Old Class T Shares of Certain Funds. BNY Mellon Active MidCap Fund, BNY Mellon International Core Equity
Fund, BNY Mellon U.S. Equity Fund, BNY Mellon Global Stock Fund and BNY Mellon International Stock Fund
each offered Old Class T shares prior to February 4, 2009.

Class I Shares of Certain Funds. Holders of Class I shares of BNY Mellon Active MidCap Fund who have held
their shares since June 5, 2003 may purchase directly from the fund, for accounts maintained with the fund, Class I
shares of the fund whether or not they would otherwise be eligible to do so.
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U.S.-based employees of BNY Mellon, board members of BNYM Investment Adviser and board members of funds
in the BNY Mellon Family of Funds, and the spouse, domestic partner or minor child of any of the foregoing, may
purchase Class I shares of a fund directly through the Retail Services Division of the Distributor, provided they
consent to receive electronically all relevant fund documents, including account statements, confirmations, tax
forms, prospectuses, SAls, supplements, proxy statements and shareholder reports, and make an initial investment in
the fund of at least $1,000. Consent to receive electronic delivery may be revoked at any time. Upon such
revocation, any Class I shares of a fund held by such investor may be converted to Class A shares of the fund. In
addition, the funds reserve the right to convert Class I shares held by a board member or employee of BNY Mellon
into Class A shares after the board member or employee ceases to serve in that capacity.

Class Z Shares of Certain Funds. Shareholders of BNY Mellon California AMT-Free Municipal Bond Fund who
received Class Z shares of the fund in exchange for their shares of General California Municipal Bond Fund,
Dreyfus California Municipal Income or Dreyfus California Intermediate Municipal Bond Fund as a result of the
reorganization of such funds (each a "Reorganized Fund") may purchase directly from the fund, for accounts
maintained with the fund, Class Z shares of the fund.

Shareholders of BNY Mellon AMT-Free Municipal Bond Fund, BNY Mellon U.S. Mortgage Fund or BNY Mellon
High Yield Municipal Bond Fund who have continuously held fund shares since the date the fund's shares were
classified as Class Z shares may purchase directly from the fund, for accounts maintained with the fund, Class Z
shares of the respective fund. In addition, shareholders of BNY Mellon AMT-Free Municipal Bond Fund who
received Class Z shares of the fund in exchange for their shares of BNY Mellon Municipal Bond Fund as a result of
the reorganization of such fund (a :Reorganized Fund") may purchase directly from the fund, for accounts
maintained with the fund, Class Z shares of the fund.

Certain broker-dealers and other financial institutions maintaining accounts with BNY Mellon AMT-Free Municipal
Bond Fund, BNY Mellon California AMT-Free Municipal Bond Fund, BNY Mellon U.S. Mortgage Fund or BNY
Mellon High Yield Municipal Bond Fund on the date such fund's shares were classified as Class Z shares (or with a
Reorganized Fund at the time of the reorganization of such fund) may open new accounts in Class Z of the
respective fund on behalf of "wrap accounts" or similar programs and, with respect to BNY Mellon California
AMT-Free Municipal Bond Fund and BNY Mellon U.S. Mortgage Fund only, may open new accounts in Class Z of
the fund on behalf of qualified Retirement Plans.

Class A

General information about the public offering price of Class A shares of the Multi-Class Funds can be found in Part
III of this SAI under "Additional Information About How to Buy Shares—Class A."

The public offering price for Class A shares of each of BNY Mellon AMT-Free Municipal Bond Fund, BNY Mellon
California AMT-Free Municipal Bond Fund and BNY Mellon High Yield Municipal Bond Fund is the net asset
value per share of that class, plus a sales load as shown below:

BNY Mellon AMT-Free Municipal Bond Fund
BNY Mellon California AMT-Free Municipal Bond Fund
and
BNY Mellon High Yield Municipal Bond Fund

Total Sales Load*—Class A Shares

As a % of As a % of
offering price net asset value Dealers' reallowance as
Amount of Transaction per share per share a % of offering price
Less than $50,000 4.50 4.71 4.25
$50,000 to less than $100,000 4.00 4.17 3.75
$100,000 to less than $250,000 3.00 3.09 2.75
$250,000 or more -0- -0- Up to 1.00
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* Due to rounding, the actual sales load you pay may be more or less than that calculated using these percentages.

Class A shares of BNY Mellon AMT-Free Municipal Bond Fund, BNY Mellon California AMT-Free Municipal
Bond Fund or BNY Mellon High Yield Municipal Bond Fund purchased without an initial sales load as part of an
investment of $250,000 or more may be assessed at the time of redemption a 1.00% CDSC if redeemed within one
year of the date of purchase. The Distributor may pay Service Agents an up-front commission of up to 1.00% of the
net asset value of Class A shares of BNY Mellon AMT-Free Municipal Bond Fund, BNY Mellon California AMT-
Free Municipal Bond Fund and BNY Mellon High Yield Municipal Bond Fund purchased by their clients as part of
a $250,000 or more investment in Class A shares that are subject to a CDSC. If the Service Agent waives receipt of

such commission, the CDSC applicable to such Class A shares will not be assessed at the time of redemption.

Class A shares of BNY Mellon Active MidCap Fund may be purchased directly from the fund at net asset value
without a sales load by participants in a health savings account program, provided that the health savings account
program has maintained an account with the fund since on or before January 31, 2016. Health savings accounts are
flexible accounts that provide employers and/or employees covered under qualified high deductible health plans the
ability to make contributions to special savings accounts generally without federal or state tax consequences.

If you are a shareholder of a Multi-Class Fund listed above who beneficially owned Class A shares of such fund on
the date indicated and would like to purchase additional shares of the fund at net asset value without a sales load,
you must let the fund know at the time of purchase that you qualify for such a waiver of the sales load. If you do not
let the fund know that you are eligible for a waiver, you may not receive the waiver to which you are otherwise
entitled. In order to receive a waiver, you may be required to provide the fund with evidence of your qualification
for the waiver, such as records regarding shares of the Multi-Class Fund held in accounts with a Service Agent,

other financial intermediaries, or the fund.

HOW TO REDEEM SHARES

See "Additional Information About How to Redeem Shares" in Part 111 of this SAI for general information about the

redemption of fund shares.

Fund

Services”

BNY Mellon Intermediate Municipal Bond Fund
BNY Mellon New York Tax Exempt Bond Fund

Checkwriting Privilege
TeleTransfer Privilege
Wire Redemption Privilege

BNY Mellon High Yield Municipal Bond Fund

Checkwriting Privilege (Class Z shares only)
TeleTransfer Privilege

Redemption Through an Authorized Entity
Reinvestment Privilege

Wire Redemption Privilege

BNY Mellon Core Plus Fund

BNY Mellon AMT-Free Municipal Bond Fund

BNY Mellon California AMT-Free Municipal Bond Fund
BNY Mellon U.S. Mortgage Fund

Checkwriting Privilege (Class A and Z shares only)
TeleTransfer Privilege

Redemption Through an Authorized Entity
Reinvestment Privilege

Wire Redemption Privilege

BNY Mellon Active MidCap Fund

BNY Mellon International Core Equity Fund

BNY Mellon Select Managers Small Cap Growth Fund
BNY Mellon Select Managers Small Cap Value Fund
BNY Mellon U.S. Equity Fund

BNY Mellon Global Stock Fund

BNY Mellon International Stock Fund

TeleTransfer Privilege

Redemption Through an Authorized Entity
Reinvestment Privilege

Wire Redemption Privilege

* Institutional Direct accounts are not eligible for online services.
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SHAREHOLDER SERVICES

The following shareholder services apply to the funds. See "Additional Information About Shareholder Services" in
Part I1I of this SAI for more information.

Fund Services”

BNY Mellon Core Plus Fund Fund Exchanges

BNY Mellon Active MidCap Fund Auto-Exchange Privilege
BNY Mellon International Core Equity Fund Automatic Asset Builder

BNY Mellon Select Managers Small Cap Growth Fund | Government Direct Deposit Privilege
BNY Mellon Select Managers Small Cap Value Fund Payroll Savings Plan

BNY Mellon U.S. Equity Fund Dividend Options
BNY Mellon Global Stock Fund Automatic Withdrawal Plan
BNY Mellon International Stock Fund Letter of Intent
Corporate Pension/Profit-Sharing and Retirement Plans
BNY Mellon Intermediate Municipal Bond Fund Fund Exchanges
BNY Mellon New York Tax Exempt Bond Fund Auto-Exchange Privilege

Automatic Asset Builder
Government Direct Deposit Privilege
Payroll Savings Plan

Dividend Options
Automatic Withdrawal Plan
BNY Mellon AMT-Free Municipal Bond Fund Fund Exchanges
BNY Mellon California AMT-Free Municipal Bond Auto-Exchange Privilege
Fund Automatic Asset Builder
BNY Mellon High Yield Municipal Bond Fund Government Direct Deposit Privilege
BNY Mellon U.S. Mortgage Fund Payroll Savings Plan
Dividend Options
Automatic Withdrawal Plan
Letter of Intent

*  Class Y shares (offered by certain funds) only have the Fund Exchanges shareholder service, as described in
Part III of this SAI. Institutional Direct accounts are not eligible for online services.
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DISTRIBUTION PLANS, SERVICE PLANS AND SHAREHOLDER SERVICES PLANS

The following Plans apply to the funds. See "Additional Information About Rule 12b-1 Plans and Non-Rule 12b-1
Services Plans" in Part Il of this SAI for more information about the Plans.

Fund Class(es)” Plan (12b-1 | Key Features™”

or

servicing)"
BNY Mellon Core Plus Fund Class C Distribution | The fund pays the Distributor
BNY Mellon Active MidCap Fund Plan 0.75% with respect to Class C
BNY Mellon AMT-Free Municipal (12b-1) shares for distributing Class C
Bond Fund shares. The Distributor may pay
BNY Mellon California AMT-Free one or more Service Agents in
Municipal Bond Fund respect of distribution-related
BNY Mellon High Yield Municipal services, and determines the
Bond Fund amounts, if any, to be paid to
BNY Mellon International Core Equity Service Agents and the basis on
Fund which such payments are made.
BNY Mellon Select Managers Small
Cap Growth Fund
BNY Mellon Select Managers Small
Cap Value Fund
BNY Mellon U.S. Equity Fund
BNY Mellon U.S. Mortgage Fund
BNY Mellon Global Stock Fund
BNY Mellon International Stock Fund
BNY Mellon Core Plus Fund Class A Shareholder | The fund pays the Distributor
BNY Mellon Active MidCap Fund Class C Services 0.25% with respect to Class A
BNY Mellon AMT-Free Municipal Plan shares and Class C shares for the
Bond Fund (servicing) provision of certain services to

BNY Mellon California AMT-Free
Municipal Bond Fund

BNY Mellon High Yield Municipal
Bond Fund

BNY Mellon International Core Equity
Fund

BNY Mellon Select Managers Small
Cap Growth Fund

BNY Mellon Select Managers Small
Cap Value Fund

BNY Mellon U.S. Equity Fund

BNY Mellon U.S. Mortgage Fund
BNY Mellon Global Stock Fund

BNY Mellon International Stock Fund

the shareholders of these classes.
Services may include personal
services relating to sharecholder
accounts, such as answering
shareholder inquiries regarding
the fund, and services related to
the maintenance of sharcholder
accounts. Pursuant to the Plan,
the Distributor may make
payments to certain Service
Agents in respect of these
services.
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Fund Class(es)” Plan (12b-1 | Key Features™”
or
servicing)™
BNY Mellon AMT Free Municipal Class Z Shareholder | The fund reimburses the
Bond Fund Services Distributor an amount not to
BNY Mellon California AMT-Free Plan exceed 0.25% with respect to
Municipal Bond Fund (servicing) Class Z shares or shares of the
fund, as applicable, for certain
allocated expenses of providing
certain services to the holders of
Class Z shares or shares of the
fund, as applicable. These
services may include personal
services relating to shareholder
BNY Mellon Intermediate Municipal N/A accounts, sugh as enswering
shareholder inquiries regarding
Bond Fund .
the fund, and services related to
BNY Mellon New York Tax Exempt .
the maintenance of shareholder
Bond Fund
accounts.
BNY Mellon High Yield Municipal Class Z Service Plan | The fund reimburses the

Bond Fund

(12b-1)

Distributor an amount not to
exceed 0.25% with respect to
Class Z shares for expenses
incurred in distributing Class Z
shares, servicing shareholder
accounts and advertising and
marketing. The Distributor may
pay one or more Service Agents
in respect of these services and
determines the amounts, if any, to
be paid to Service Agents and the
basis on which such payments are
made.
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Fund

Class(es)”

Plan (12b-1
or
servicing)™

Key Features™”

BNY Mellon U.S. Mortgage Fund

Class Z

Service Plan
(12b-1)

The fund reimburses the
Distributor an amount not to
exceed 0.20% with respect to
Class Z shares for distributing
Class Z shares, servicing
shareholder accounts and
advertising and marketing. The
Distributor may pay one or more
Service Agents in respect of
Class Z shares owned by
shareholders with whom the
Service Agent has a servicing
relationship or for whom the
Service Agent is the dealer or
holder of record and determines
the amounts, if any, to be paid to
Service Agents and the basis on
which such payments are made.
Pursuant to the Plan, Class Z
shares bear (i) the costs of
preparing, printing and
distributing prospectuses and
SAIs used other than for
regulatory purposes or
distribution to existing Class Z
shareholders, and (ii) the costs
associated with implementing
and operating the Plan (such as
costs of printing and mailing
service agreements), the
aggregate of such amounts not to
exceed in any fiscal year of the
fund the greater of $100,000 or
.005%.

not adopted pursuant to Rule 12b-1.

indicated class of fund shares or the fund, as applicable.
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INVESTMENTS, INVESTMENT TECHNIQUES AND RISKS

The following charts, which supplement and should be read together with the information in the prospectus, indicate
some of the specific investments and investment techniques applicable to your fund. Additional policies and
restrictions are described in the prospectus and below in the next section (see "Investment Restrictions"). See
"Additional Information About Investments, Investment Techniques and Risks'' in Part I1I of this SAI for more
information, including important risk disclosure, about the investments and investment techniques applicable to

your fund.

Zero

High Yield Coupon, Inflation-
and Pay-in- Indexed
U.S. Corporate Lower- Kind and Securities
Equity Government Debt Rated Step-Up (other than
Fund Securities! IPOs Securities> | Securities? | Securities® | Securities TIPS)

BNY Mellon v v v v v v
Core Plus (up to 25%
Fund of net assets)
BNY Mellon v v v v
Active (zero coupon
MidCap Fund securities

only)
BNY Mellon v v v v
AMT-Free (up to 35% (municipal
Municipal of net assets) securities
Bond Fund only)
BNY Mellon v v v v
California (up to 20% (municipal
AMT-Free of net assets) securities
Municipal only)
Bond Fund
BNY Mellon v v v v
High Yield (municipal
Municipal securities
Bond Fund only)
BNY Mellon v v v v
Intermediate (up to 20% (municipal
Municipal of net assets) securities
Bond Fund only)
BNY Mellon v v v v v
International
Core Equity
Fund
BNY Mellon v v v v
New York Tax (up to 20% (municipal
Exempt Bond of net assets) securities
Fund only)
BNY Mellon v v v v
Select
Managers
Small Cap
Growth Fund
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Zero
High Yield Coupon, Inflation-
and Pay-in- Indexed
U.S. Corporate Lower- Kind and Securities
Equity Government Debt Rated Step-Up | (other than
Fund Securities! IPOs Securities? | Securities’? | Securities® | Securities TIPS)
BNY Mellon v v v v
Select
Managers
Small Cap
Value Fund
BNY Mellon v v v v v v v
U.S. Equity
Fund
BNY Mellon v v
U.S. Mortgage
Fund
BNY Mellon v v v v v v v
Global Stock
Fund
BNY Mellon v v v v v 4 v
International
Stock Fund

1

Includes common and preferred stock, convertible securities and warrants. BNY Mellon Active MidCap Fund
is limited to investing up to 2% of its net assets in warrants, and each of BNY Mellon Select Managers Small
Cap Growth Fund and BNY Mellon Select Managers Small Cap Value Fund is limited to investing up to 5% of
its net assets in warrants, except that as to each fund this limitation does not apply to warrants purchased by the
fund that are sold in units with, or attached to, other securities. BNY Mellon Core Plus Fund may invest in or
acquire warrants to purchase equity or fixed income securities.

BNY Mellon U.S. Mortgage Fund may invest in U.S. Government securities as is consistent with its other
investment policies, including as described under "Money Market Investments" below. For BNY Mellon AMT-
Free Municipal Bond Fund, BNY Mellon California AMT-Free Municipal Bond Fund, BNY Mellon High
Yield Municipal Bond Fund, BNY Mellon Intermediate Municipal Bond Fund and BNY Mellon New York Tax
Exempt Bond Fund, see "Money Market Instruments" below.

For BNY Mellon AMT-Free Municipal Bond Fund, although the fund has no current intention of doing so, the
fund may invest in Municipal Bonds rated as low as C by Moody's or D by S&P or Fitch (the lowest rating
assigned by such Rating Agencies).

For BNY Mellon California AMT-Free Municipal Bond Fund, BNY Mellon Intermediate Municipal Bond Fund
and BNY Mellon New York Tax Exempt Bond Fund, it is currently each fund's intention that this portion of the
fund's portfolio be invested primarily in Municipal Bonds rated no lower than Baa by Moody's or BBB by S&P
or Fitch.

For each of BNY Mellon AMT-Free Municipal Bond Fund, BNY Mellon California AMT-Free Municipal
Bond Fund and BNY Mellon Intermediate Municipal Bond Fund, the credit risk factors pertaining to lower-
rated securities also apply to lower-rated zero coupon, pay-in-kind and step-up securities, in which the fund may
invest up to 5% of its total assets.
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Fund

Variable and
Floating Rate
Securities

Loans

Mortgage-
Related
Securities

Asset-Backed
Securities

Collateralized
Debt
Obligations

BNY Mellon
Core Plus Fund

v

BNY Mellon
Active MidCap
Fund

BNY Mellon
AMT-Free
Municipal Bond
Fund

v

(municipal

securities only)

v

BNY Mellon
California AMT-
Free Municipal
Bond Fund

v

(municipal

securities only)

BNY Mellon
High Yield
Municipal Bond
Fund

v

(municipal

securities only)

BNY Mellon
Intermediate
Municipal Bond
Fund

BNY Mellon
International
Core Equity
Fund

BNY Mellon
New York Tax
Exempt Bond
Fund

BNY Mellon
Select Managers
Small Cap
Growth Fund

BNY Mellon
Select Managers
Small Cap Value
Fund

BNY Mellon
U.S. Equity Fund

BNY Mellon
U.S. Mortgage
Fund

BNY Mellon
Global Stock
Fund

BNY Mellon
International
Stock Fund

v

(municipal

securities only)

v

(municipal

securities only)
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Fund

Municipal
Securities

Funding
Agreements

Money
Market
Instruments?

Foreign
Securities

Emerging
Markets®

Depositary
Receipts

Sovereign
Debt
Obligations
and Brady
Bonds

BNY Mellon
Core Plus Fund

BNY Mellon
Active MidCap
Fund

BNY Mellon
AMT-Free
Municipal Bond
Fund

v

BNY Mellon
California AMT-
Free Municipal
Bond Fund

BNY Mellon
High Yield
Municipal Bond
Fund

BNY Mellon
Intermediate
Municipal Bond
Fund

BNY Mellon
International Core
Equity Fund

BNY Mellon New
York Tax Exempt
Bond Fund

BNY Mellon
Select Managers
Small Cap
Growth Fund

BNY Mellon
Select Managers
Small Cap Value
Fund

BNY Mellon U.S.
Equity Fund

BNY Mellon U.S.
Mortgage Fund

BNY Mellon
Global Stock
Fund

BNY Mellon
International
Stock Fund

v

v

v

v

v

v

v
(up to 25%
of assets)

v

(up to 15%
of assets)

v'7
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For BNY Mellon Active MidCap Fund, BNY Mellon International Core Equity Fund, BNY Mellon Select
Managers Small Cap Growth Fund, BNY Mellon Select Managers Small Cap Value Fund, BNY Mellon U.S.
Equity Fund, BNY Mellon Global Stock Fund and BNY Mellon International Stock Fund, includes short-term
U.S. Government securities, bank obligations, repurchase agreements and commercial paper. For funds other
than BNY Mellon AMT-Free Municipal Bond Fund, BNY Mellon California AMT-Free Municipal Bond Fund,
BNY Mellon High Yield Municipal Bond Fund, BNY Mellon Intermediate Municipal Bond Fund and BNY
Mellon New York Tax Exempt Bond Fund, (1) when the Adviser determines that adverse market conditions
exist, a fund may adopt a temporary defensive position and invest up to 100% of its assets in money market
instruments, and (2) a fund also may purchase money market instruments when it has cash reserves or in
anticipation of taking a market position. BNY Mellon U.S. Mortgage Fund also may invest in certain money
market instruments as part of its investment strategy. When a fund has adopted a temporary defensive position,
it may not achieve its investment objective(s).

For BNY Mellon AMT-Free Municipal Bond Fund, BNY Mellon California AMT-Free Municipal Bond Fund,
BNY Mellon High Yield Municipal Bond Fund, BNY Mellon Intermediate Municipal Bond Fund and BNY
Mellon New York Tax Exempt Bond Fund, from time to time, on a temporary basis other than for temporary
defensive purposes (but not to exceed 20% of the value of the fund's net assets) or for temporary defensive
purposes, the fund may invest in taxable short-term investments (Taxable Investments) consisting of: notes of
issuers having, at the time of purchase, a quality rating within the two highest grades of a Rating Agency;
obligations of the U.S. Government, its agencies or instrumentalities; commercial paper rated not lower than P-
1 by Moody's, A-1 by S&P or F-1 by Fitch with respect to BNY Mellon California AMT-Free Municipal Bond
Fund and BNY Mellon Intermediate Municipal Bond Fund, and not lower than P-2 by Moody's, A-2 by S&P or
F-2 by Fitch with respect to BNY Mellon AMT-Free Municipal Bond Fund, BNY Mellon High Yield
Municipal Bond Fund and BNY Mellon New York Tax Exempt Bond Fund; certificates of deposit of U.S.
domestic banks, including foreign branches of domestic banks, with assets of $1 billion or more; time deposits;
bankers' acceptances and other short-term bank obligations; and repurchase agreements in respect of any of the
foregoing. For BNY Mellon AMT-Free Municipal Bond Fund, BNY Mellon High Yield Municipal Bond Fund
and BNY Mellon Intermediate Municipal Bond Fund, when the fund has adopted a temporary defensive
position, including when acceptable Municipal Bonds are unavailable for investment by the fund, more than
20% of the fund's net assets may be invested in securities that are not exempt from federal income tax. When
BNY Mellon California AMT-Free Municipal Bond Fund or BNY Mellon New York Tax Exempt Bond Fund
has adopted a temporary defensive position, including when acceptable California or New York Municipal
Bonds, respectively, are unavailable for investment by the relevant fund, more than 20% of the fund's net assets
may be invested in securities that are not exempt from California or New York State and New York City
income taxes, respectively. Under normal market conditions, each fund anticipates that not more than 5% of the
value of its total assets will be invested in any one category of Taxable Investments. When a fund has adopted a
temporary defensive position, it may not achieve its investment objective(s).

BNY Mellon International Core Equity Fund may invest up to 20% of its assets in securities of issuers located
in emerging market countries, but no more than 5% of its assets may be invested in issuers located in any one
emerging market country.

For BNY Mellon Global Stock Fund and BNY Mellon International Stock Fund, the foreign securities in which
each fund normally invests are equity securities of foreign companies located in developed markets; however,
each fund may invest up to 20% of its net assets in securities of issuers located in emerging market countries.

BNY Mellon Core Plus Fund may invest up to 20% of its net assets in the securities of issuers located in
emerging market countries.

BNY Mellon New York Tax Exempt Bond Fund may invest up to 20% of the value of its net assets in certain
private activity bonds (a type of revenue bond), the income from which is subject to the federal AMT.

BNY Mellon U.S. Equity Fund may invest up to 15% of its assets in equity securities of foreign issuers,
including those located in emerging market countries.
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Fund

Eurodollar
and Yankee
Dollar
Investments

Investment
Companies

ETFs

Exchange-
Traded Notes

MLPs

Futures
Transactions

Options
Transactions’

BNY Mellon Core
Plus Fund

v

v

v

v

v

BNY Mellon
Active MidCap
Fund

v

v

v

BNY Mellon
AMT-Free
Municipal Bond
Fund

BNY Mellon
California AMT-
Free Municipal
Bond Fund

BNY Mellon High
Yield Municipal
Bond Fund

BNY Mellon
Intermediate
Municipal Bond
Fund

BNY Mellon
International Core
Equity Fund

BNY Mellon New
York Tax Exempt
Bond Fund

BNY Mellon
Select Managers
Small Cap Growth
Fund

BNY Mellon
Select Managers
Small Cap Value
Fund

BNY Mellon U.S.
Equity Fund

BNY Mellon U.S.
Mortgage Fund

BNY Mellon
Global Stock Fund

BNY Mellon
International Stock
Fund

8

9

California AMT-Free Municipal Bond Fund, BNY Mellon U.S. Mortgage Fund, BNY Mellon Intermediate

Bonds issued by MLPs.

Each of BNY Mellon Active MidCap Fund, BNY Mellon AMT-Free Municipal Bond Fund, BNY Mellon

Municipal Bond Fund and BNY Mellon New York Tax Exempt Bond Fund (1) is limited to investing 5% of its

assets, represented by the premium paid, in the purchase of call and put options and (2) may write (i.e., sell)




covered call and put option contracts to the extent of 20% of the value of its net assets at the time such option
contracts are written.

Fund

Swap
Transactions!®

Structured
Securities and
Hybrid
Instruments

Credit Linked
Securities

Credit
Derivatives

Custodial
Receipts

Participation
Notes

BNY Mellon Core
Plus Fund

BNY Mellon
Active MidCap
Fund

BNY Mellon
AMT-Free
Municipal Bond
Fund

v

v v v v v

v
(municipal
securities only)

BNY Mellon
California AMT-
Free Municipal
Bond Fund

v
(municipal
securities only)

BNY Mellon High
Yield Municipal
Bond Fund

v

(structured notes
only)

v
(municipal
securities only)

BNY Mellon
Intermediate
Municipal Bond
Fund

v
(municipal
securities only)

BNY Mellon
International Core
Equity Fund

BNY Mellon New
York Tax Exempt
Bond Fund

v
(municipal
securities only)

BNY Mellon
Select Managers
Small Cap Growth
Fund

BNY Mellon
Select Managers
Small Cap Value
Fund

BNY Mellon U.S.
Equity Fund

BNY Mellon U.S.
Mortgage Fund

BNY Mellon
Global Stock Fund

BNY Mellon
International Stock
Fund

8N NN

10 For BNY Mellon Core Plus Fund, includes contracts for difference.
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Foreign Lending
Currency Short- Portfolio Borrowing
Fund Transactions Commodities Selling!! Securities Money!?

BNY Mellon Core Plus v v v v

Fund

BNY Mellon Active v v
MidCap Fund

Municipal Bond Fund

v v
BNY Mellon AMT-Free v v v
v v

BNY Mellon California
AMT-Free Municipal
Bond Fund

BNY Mellon High Yield v
Municipal Bond Fund

AN
AN

BNY Mellon v v

Intermediate Municipal
Bond Fund

BNY Mellon v v v v

International Core Equity
Fund

BNY Mellon New York v v

Tax Exempt Bond Fund

BNY Mellon Select v v v v

Managers Small Cap
Growth Fund

BNY Mellon Select v v v v

Managers Small Cap
Value Fund

BNY Mellon U.S. Equity v
Fund

BNY Mellon U.S. v
Mortgage Fund

BNY Mellon Global v
Stock Fund

BNY Mellon v
International Stock Fund

NN NN
NN NN

11

BNY Mellon Active MidCap Fund and BNY Mellon AMT-Free Municipal Bond Fund (1) will not sell
securities short if, after effect is given to any such short sale, the total market value of all securities sold short
would exceed 25% of the value of the fund's net assets, (2) may not make a short sale which results in the fund
having sold short in the aggregate more than 5% of the outstanding securities of any class of an issuer, and (3)
at no time will more than 15% of the value of the fund's net assets be in deposits on short sales against the box.

BNY Mellon High Yield Municipal Bond Fund and BNY Mellon Select Managers Small Cap Value Fund (1)
will not sell securities short if, after effect is given to any such short sale, the total market value of all securities
sold short would exceed 25% of the value of the fund's net assets and (2) at no time will more than 15% of the
value of the fund's net assets be in deposits on short sales against the box.

BNY Mellon U.S. Mortgage Fund will not sell securities short if, after effect is given to any such short sale, the
total market value of all securities sold short would exceed 25% of the value of the fund's net assets.

BNY Mellon International Core Equity Fund will not sell securities short if, after effect is given to any such

short sale, the total market value of all securities sold short would exceed 5% of the value of the fund's net
assets.
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BNY Mellon Core Plus Fund may (a) sell short "against the box" and (b) maintain short positions in connection
with its use of financial options and futures, forward and spot currency contracts, swap transactions and other
financial contracts or derivative instruments.

12 BNY Mellon Active MidCap Fund, BNY Mellon AMT-Free Municipal Bond Fund, BNY Mellon California
AMT-Free Municipal Bond Fund, BNY Mellon High Yield Municipal Bond Fund, BNY Mellon Intermediate
Municipal Bond Fund, BNY Mellon International Core Equity Fund and BNY Mellon New York Tax Exempt
Bond Fund each currently intends to borrow money only for temporary or emergency (not leveraging) purposes,
in an amount up to 15% of the value of its total assets (including the amount borrowed) valued at the lesser of
cost or market, less liabilities (not including the amount borrowed) at the time the borrowing is made.

BNY Mellon Core Plus Fund, BNY Mellon Select Managers Small Cap Growth Fund, BNY Mellon Select
Managers Small Cap Value Fund, BNY Mellon U.S. Equity Fund, BNY Mellon Global Stock Fund and BNY
Mellon International Stock Fund each currently intends to borrow money only for temporary or emergency (not
leveraging) purposes; however, these funds may borrow for investment purposes on a secured basis through
entering into reverse repurchase agreements.

BNY Mellon U.S. Mortgage Fund may borrow for investment purposes on a secured basis through entering into
reverse repurchase agreements.

Borrowing Reverse
Money for Repurchase Forward Forward Roll Iliquid
Fund Leverage!? Agreements Commitments Transactions Investments

BNY Mellon Core v v v v v
Plus Fund

BNY Mellon Active v v
MidCap Fund

BNY Mellon AMT- \ v
Free Municipal Bond
Fund

BNY Mellon v v
California AMT-Free
Municipal Bond Fund

BNY Mellon High v v
Yield Municipal Bond
Fund

BNY Mellon v v
Intermediate
Municipal Bond Fund

BNY Mellon v v
International Core
Equity Fund

BNY Mellon New v v
York Tax Exempt
Bond Fund

BNY Mellon Select v v v
Managers Small Cap
Growth Fund

BNY Mellon Select 4 v v
Managers Small Cap
Value Fund

BNY Mellon U.S. v v v
Equity Fund
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Borrowing Reverse
Money for Repurchase Forward Forward Roll Iliquid
Fund Leverage!? Agreements Commitments Transactions Investments

BNY Mellon U.S. v v v v v
Mortgage Fund
BNY Mellon Global 4 v v
Stock Fund
BNY Mellon v v v

International Stock
Fund

The SEC adopted Rule 18f-4 under the 1940 Act, which, effective August 18, 2022, regulates the use of derivatives
transactions for certain funds registered under the 1940 Act. The rule defines "derivatives transactions" as (i) any
swap, security-based swap, futures contract, forward contract, option, any combination of the foregoing, or any
similar instrument ("derivatives instrument"), under which a fund is or may be required to make any payment or
delivery of cash or other assets during the life of the instrument or at maturity or early termination, whether as
margin or settlement payment or otherwise; (i) investment in a security on a when-issued or forward-settling basis,
or with a non-standard settlement cycle, unless (a) the fund intends to physically settle the transaction and (b) the
transaction will settle within 35 days of its trade date; (iii) any short sale borrowing; and (iv) any reverse repurchase
agreement or similar financing transactions if a fund relies on Rule 18f-4(d)(1)(ii) and therefore is required to treat
its reverse repurchase agreements and similar financing transactions as derivatives transactions. Funds that use
derivatives, other than "limited" derivatives users, must comply with one of two value-at-risk ("VaR") based limits
on fund leverage: (1) a default test based on relative VaR (i.e., 200% of the VaR of the fund's designated reference
portfolio, which either may be an index that meets certain requirements, or the fund's own securities portfolio
(excluding derivatives transactions); or (2) if applicable, an exception to the default test based on absolute VaR (i.e.,
20% of the value of the fund's net assets). The rule also requires funds that use derivatives, other than "limited"
derivatives users, to adopt and implement a written derivatives risk management program (a "DRM Program")
administered by a board-approved derivatives risk manager (a "DRM"). The DRM Program must include the
following elements: (1) the identification and assessment of derivatives risks; (2) the establishment, maintenance,
and enforcement of investment, risk management or related guidelines that provide for quantitative or otherwise
measurable criteria, metrics or thresholds related to the derivatives risks; (3) stress testing of the derivatives risks;
(4) backtesting of the VaR calculation model; (5) internal reporting and escalation of certain matters to the fund's
portfolio management team and board; and (6) periodic review by the DRM. A fund that is a "limited" derivatives
user is not required to adopt a DRM Program or otherwise comply with a VaR test if it adopts and implements
policies and procedures reasonably designed to manage the fund's derivatives risks. A fund will qualify as a
"limited" derivatives user if its derivative exposure does not exceed 10% of its net assets, excluding derivatives
transactions used to hedge certain currency and interest rate risks. The rule defines the term "derivatives exposure"
to mean the sum of: (1) the gross notional amounts of a fund's derivatives transactions and (2) in the case of short
sale borrowings, the value of any asset sold short. Derivatives instruments that do not involve future payment
obligations—and therefore are not a "derivatives transaction" under the rule—are not included in a fund's derivatives

exposure.

The board has appointed a DRM and adopted a DRM Program with respect to BNY Mellon Core Plus Fund and
BNY Mellon U.S. Mortgage Fund. BNY Mellon Global Stock Fund, BNY Mellon International Stock Fund, BNY
Mellon International Core Equity Fund, BNY Mellon High Yield Municipal Bond Fund, BNY Mellon AMT-Free
Municipal Bond Fund, BNY Mellon California AMT-Free Municipal Bond Fund and BNY Mellon New York Tax
Exempt Bond Fund have been deemed to be "limited" derivatives users and the board for those funds has adopted
and implemented policies and procedures reasonably designed to manage the funds' derivatives risks, including
counterparty risk, leverage risk, liquidity risk, market risk, operational risk, and legal risk.
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INVESTMENT RESTRICTIONS

"Fundamental Policies" may not be changed without approval of the holders of a majority of the fund's outstanding
voting securities (as defined in the 1940 Act). For purposes of the 1940 Act, a "majority" of the outstanding voting
securities currently means the lesser of (i) 67% or more of the shares of the fund present at a meeting, if the holders
of more than 50% of the outstanding shares of the fund are present or represented by proxy, or (ii) more than 50% of
the outstanding shares of the fund. "Nonfundamental Policies" may be changed at any time, without shareholder
approval, by a vote of a majority of the board members and in compliance with applicable law and regulatory policy.

Fundamental Policies

As a matter of Fundamental Policy, each fund, as indicated, may not:
1. Borrowing

BNY Mellon Active MidCap Fund, BNY Mellon Core Plus Fund, BNY Mellon High Yield Municipal Bond
Fund, BNY Mellon Select Managers Small Cap Growth Fund, BNY Mellon Select Managers Small Cap Value
Fund, BNY Mellon U.S. Equity Fund, BNY Mellon Global Stock Fund and BNY Mellon International Stock
Fund. Borrow money, except to the extent permitted under the 1940 Act (which currently limits borrowing to
no more than 33-1/3% of the value of the fund's total assets).

BNY Mellon AMT-Free Municipal Bond Fund, BNY Mellon California AMT-Free Municipal Bond Fund, BNY
Mellon International Core Equity Fund, BNY Mellon New York Tax Exempt Bond Fund and BNY Mellon U.S.
Mortgage Fund. Borrow money, except to the extent permitted under the 1940 Act (which currently limits
borrowing to no more than 33-1/3% of the value of the fund's total assets). For purposes of this Fundamental
Policy, the entry into options, forward contracts, futures contracts, including those related to indices and
options on futures contracts or indices shall not constitute borrowing.

BNY Mellon Intermediate Municipal Bond Fund. Borrow money, except to the extent permitted under the
1940 Act (which currently limits borrowing to no more than 33-1/3% of the value of the fund's total assets).
While borrowings exceed 5% of the fund's total assets, the fund will not make any additional investments. For
purposes of this Fundamental Policy, the entry into options, forward contracts, futures contracts, including
those relating to indices and options on future contracts or indices shall not constitute borrowing.

2. Commodities

BNY Mellon Select Managers Small Cap Growth Fund, BNY Mellon Select Managers Small Cap Value Fund,
BNY Mellon U.S. Equity Fund, BNY Mellon Global Stock Fund and BNY Mellon International Stock Fund.
Invest in physical commodities or physical commodities contracts, except that the fund may purchase and sell
options, forward contracts, futures contracts, including those related to indices and options on futures contracts
or indices and enter into swap agreements and other derivative instruments.

BNY Mellon High Yield Municipal Bond Fund. Invest in physical commodities or commodities contracts,
except that the fund may purchase and sell options, forward contracts, futures contracts, including those related
to indices and options on futures contracts or indices and enter into swap agreements and other derivative
instruments.

BNY Mellon International Core Equity Fund. Invest in commodities or commodities contracts, except that the
fund may purchase and sell options, forward contracts, futures contracts, including those related to indices and
options on futures contracts or indices and enter into swaps and other derivatives.

BNY Mellon Core Plus Fund. Invest in physical commodities or physical commodities contracts, except that
the fund may purchase and sell commodity-linked or index-linked structured notes, commodity-related ETFs
or ETNs, options, forward contracts, futures contracts, including those related to indices and options on futures
contracts or indices and enter into swap agreements and other derivative instruments.
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Issuer Diversification

BNY Mellon U.S. Equity Fund, BNY Mellon Global Stock Fund and BNY Mellon International Stock Fund.
Invest more than 5% of its assets in the obligations of any single issuer, except that up to 25% of the value of
the fund's total assets may be invested and securities issued or guaranteed by the U.S. Government, or its
agencies or instrumentalities and securities of other investment companies may be purchased, without regard to
any such limitation.

BNY Mellon U.S. Equity Fund, BNY Mellon Global Stock Fund and BNY Mellon International Stock Fund.
Hold more than 10% of the outstanding voting securities of any single issuer. This Fundamental Policy applies
only with respect to 75% of the fund's total assets.

BNY Mellon Intermediate Municipal Bond Fund. Holds more than 10% of the voting securities of any single
issuer. This Fundamental Policy applies only with respect to 75% of the fund's total assets.

BNY Mellon Intermediate Municipal Bond Fund. Invests more than 5% of its assets in the obligations of any
single issuer, except up to 25% of the value of the fund's total assets may be invested and securities issued or
guaranteed by the U.S. Government, its agencies or instrumentalities may be purchased, without regard to any
such limitations.

BNY Mellon Active MidCap Fund. Purchase the securities of any issuer (other than a bank) if such purchase
would cause more than 5% of the value of its total assets to be invested in securities of such issuer, or invest
more than 15% of its assets in the obligations of any one bank, except that up to 25% of the value of the fund's
total assets may be invested and securities issued or guaranteed by the U.S. Government or its agencies or
instrumentalities may be purchased, without regard to such limitations.

BNY Mellon Active MidCap Fund. Purchase the securities of any issuer if such purchase would cause the fund
to hold more than 10% of the outstanding voting securities of such issuer. This restriction applies only with
respect to 75% of the fund's assets.

BNY Mellon Core Plus Fund and BNY Mellon International Core Equity Fund. With respect to 75% of its
total assets, purchase securities of an issuer (other than the U.S. Government, its agencies, instrumentalities or
authorities or repurchase agreements collateralized by U.S. Government securities and other investment
companies), if: (a) such purchase would cause more than 5% of the fund's total assets taken at market value to
be invested in the securities of such issuer; or (b) such purchase would at the time result in more than 10% of
the outstanding voting securities of such issuer being held by the fund.

Industry Concentration

BNY Mellon Select Managers Small Cap Value Fund, BNY Mellon U.S. Equity Fund, BNY Mellon Global
Stock Fund and BNY Mellon International Stock Fund. Invest more than 25% of the value of its total assets in
the securities of issuers in any single industry, provided that there shall be no limitation on the purchase of
obligations issued or guaranteed by the U.S. Government, its agencies or instrumentalities or as otherwise
permitted by the SEC.

BNY Mellon International Core Equity Fund and BNY Mellon Select Managers Small Cap Growth Fund.
Invest more than 25% of the value of its total assets in the securities of issuers in any single industry, provided
that there shall be no limitation on the purchase of obligations issued or guaranteed by the U.S. Government,
its agencies or instrumentalities.

BNY Mellon AMT-Free Municipal Bond Fund. Invests more than 25% of its total assets in the securities of
issuers in any single industry; provided that there shall be no limitation on the purchase of Municipal Bonds
and, for temporary defensive purposes, obligations issued or guaranteed by the U.S. Government, its agencies
or instrumentalities. For purposes of this Fundamental Policy, industrial development bonds, where the
payment of principal and interest is the ultimate responsibility of companies within the same industry, are
grouped together as an industry.
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BNY Mellon Intermediate Municipal Bond Fund. Invest more than 25% of its assets in the securities of issuers
in any single industry; provided that there shall be no limitation on the purchase of Municipal Bonds and, for
temporary defense purposes, securities issued by banks and obligations issued or guaranteed by the U.S.
Government, its agencies or instrumentalities. For purposes of this Fundamental Policy, industrial
development bonds, where the payment of principal and interest is the ultimate responsibility of companies
within the same industry, are grouped together as an industry.

BNY Mellon New York Tax Exempt Bond Fund. Invest more than 25% of its total assets in the securities of
issuers in any single industry; provided that there shall be no such limitation on the purchase of Municipal
Bonds and, for temporary defensive purposes, securities issued by domestic banks and obligations issued or
guaranteed by the U.S. Government, its agencies or instrumentalities. For purposes of this Fundamental
Policy, industrial development bonds, where the payment of principal and interest is the ultimate responsibility
of companies within the same industry, are grouped together as an industry.

BNY Mellon California AMT-Free Municipal Bond Fund. Invest more than 25% of its assets in the securities
of issuers in any single industry; provided that there shall be no limitation on the purchase of Municipal Bonds
and, for temporary defensive purposes, securities issued by banks and obligations issued or guaranteed by the
U.S. Government, its agencies or instrumentalities. For purposes of this Fundamental Policy, industrial
development bonds, where the payment of principal and interest is the ultimate responsibility of companies
within the same industry, are grouped together as an industry.

BNY Mellon High Yield Municipal Bond Fund. Invest more than 25% of the value of its total assets in the
securities of issuers in any single industry, provided that there shall be no limitation on the purchase of
Municipal Bonds (other than Municipal Bonds backed only by assets and revenues of non-governmental
issuers) and obligations issued or guaranteed by the U.S. Government, its agencies or instrumentalities. For
purposes of this Fundamental Policy, industrial development bonds, where the payment of principal and
interest is the ultimate responsibility of companies within the same industry, are grouped together as an
industry.

BNY Mellon U.S. Mortgage Fund. Invest more than 25% of the value of its total assets in the securities of
issuers in any single industry, provided that there shall be no limitation on the purchase of securities issued or
guaranteed by the U.S. Government, its agencies or instrumentalities.

BNY Mellon Active MidCap Fund. Invest more than 25% of its assets in investments in any particular industry
or industries, provided that, when the fund has adopted a temporary defensive posture, there shall be no
limitation on the purchase of obligations issued or guaranteed by the U.S. Government, its agencies or
instrumentalities, bankers' acceptances of domestic issuers, time deposits and certificates of deposit.

BNY Mellon Core Plus Fund. Invest more than 25% of the value of its total assets in the securities of issuers
in any single industry, provided that there shall be no limitation on the purchase of obligations issued or
guaranteed by the U.S. Government, its agencies or instrumentalities or as otherwise permitted by the SEC.
Securities issued or guaranteed by governments other than the U.S. Government or by foreign supranational
entities are not considered to be the securities of issuers in a single industry for purposes of this Fundamental
Policy.

Loans

BNY Mellon AMT-Free Municipal Bond Fund, BNY Mellon California AMT-Free Municipal Bond Fund, BNY
Mellon Intermediate Municipal Bond Fund and BNY Mellon New York Tax Exempt Bond Fund. Make loans to
others, except through the purchase of debt obligations and the entry into repurchase agreements; however, the
fund may lend its portfolio securities in an amount not to exceed 33-1/3% of the value of its total assets. Any
loans of portfolio securities will be made according to guidelines established by the SEC and the board.

BNY Mellon Core Plus Fund. Lend any securities or make loans to others, except to the extent permitted

under the 1940 Act (which currently limits such loans to no more than 33-1/3% of the value of the fund's total
assets), and except as otherwise permitted by interpretations or modifications by, or exemptive or other relief
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from, the SEC or other authority with appropriate jurisdiction, and disclosed to investors. For purposes of this
Fundamental Policy, the purchase of debt obligations (including acquisitions of loans, loan participations or
other forms of debt instruments) and the entry into repurchase agreements shall not constitute loans by the
fund. Any loans of portfolio securities will be made according to guidelines established by the SEC and the
board.

BNY Mellon Active MidCap Fund, BNY Mellon High Yield Municipal Bond Fund and BNY Mellon
International Core Equity Fund. Lend any securities or make loans to others, except to the extent permitted
under the 1940 Act (which currently limits such loans to no more than 33-1/3% of the value of the fund's total
assets) or as otherwise permitted by the SEC. For purposes of this Fundamental Policy, the purchase of debt
obligations (including acquisitions of loans, loan participations or other forms of debt instruments) and the
entry into repurchase agreements shall not constitute loans by the fund. Any loans of portfolio securities will
be made according to guidelines established by the SEC and the board.

BNY Mellon U.S. Mortgage Fund. Make loans to others, except through the purchase of debt obligations
referred to in the prospectus or the entry into repurchase agreements. However, the fund may lend its portfolio
securities in an amount not to exceed 33-1/3% of the value of its total assets. Any loans of portfolio securities
will be made according to guidelines established by the SEC and the board.

BNY Mellon Select Managers Small Cap Growth Fund, BNY Mellon Select Managers Small Cap Value Fund,
BNY Mellon U.S. Equity Fund, BNY Mellon Global Stock Fund and BNY Mellon International Stock Fund.
Lend any securities or make loans to others, except to the extent permitted under the 1940 Act (which currently
limits such loans to no more than 33-1/3% of the value of the fund's total assets). For purposes of this
Fundamental Policy, the purchase of debt obligations (including acquisitions of loans, loan participations or
other forms of debt instruments) and the entry into repurchase agreements shall not constitute loans by the
fund. Any loans of portfolio securities will be made according to guidelines established by the SEC and the
board.

Margin

BNY Mellon AMT-Free Municipal Bond Fund. Purchase securities on margin, but the fund may make margin
deposits in connection with transactions in options, forward contracts, futures contracts, including those related
to indices and options on futures contracts or indices.

BNY Mellon Active MidCap Fund. Purchase securities on margin, but the fund may obtain such short-term
credit as may be necessary for the clearance of purchases and sales of securities.

BNY Mellon U.S. Mortgage Fund. Purchase securities on margin, but the fund may make margin deposits in
connection with transactions in options, forward contracts, futures contracts, including those related to indexes
and options on futures contracts or indexes.

BNY Mellon International Core Equity Fund. Purchase securities on margin, except for use of short-term
credit necessary for clearance of purchases and sales of portfolio securities, but the fund may make margin
deposits in connection with transactions in options, forward contracts, futures contracts and options on futures
contracts, and except that effecting short sales will be deemed not to constitute a margin purchase for purposes
of this Fundamental Policy.

Real Estate; Oil and Gas

BNY Mellon Core Plus Fund, BNY Mellon High Yield Municipal Bond Fund, BNY Mellon Select Managers
Small Cap Growth Fund, BNY Mellon Select Managers Small Cap Value Fund, BNY Mellon U.S. Equity Fund,
BNY Mellon Global Stock Fund and BNY Mellon International Stock Fund. Purchase, hold or deal in real
estate, or oil, gas or other mineral leases or exploration or development programs, but the fund may purchase
and sell securities that are secured by real estate or issued by companies that invest or deal in real estate or
REITs and may acquire and hold real estate or interests therein through exercising rights or remedies with
regard to such securities.
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BNY Mellon AMT-Free Municipal Bond Fund, BNY Mellon California AMT-Free Municipal Bond Fund, BNY
Mellon Intermediate Municipal Bond Fund and BNY Mellon New York Tax Exempt Bond Fund. Purchase or
sell real estate, commodities or commodity contracts, or oil and gas interests, but this shall not prevent the fund
from investing in Municipal Bonds secured by real estate or interests therein, or prevent the fund from
purchasing and selling options, forward contracts, futures contracts, including those related to indices and
options on futures contracts or indices.

BNY Mellon U.S. Mortgage Fund. Purchase or sell real estate, REIT securities, commodities, or oil and gas
interests, provided that the fund may purchase and sell securities that are secured by real estate or issued by
companies that invest or deal in real estate or acquire real estate as a result of ownership of such securities or
instruments, and provided further that the fund may purchase and sell options, forward contracts, futures
contracts, including those related to indexes and options on futures contracts or indexes.

BNY Mellon Active MidCap Fund. Purchase, hold or deal in commodities or commodity contracts or in real
estate, but this shall not prohibit the fund from investing in securities of companies engaged in real estate
activities or investments.

BNY Mellon International Core Equity Fund. Purchase, hold or deal in real estate, or oil, gas or other mineral
leases or exploration or development programs, but the fund may purchase and sell securities that are secured
by real estate or issued by companies that invest or deal in real estate or REITs.

BNY Mellon Active MidCap Fund. Invest in interests in oil, gas or mineral exploration or development
programs.

Senior Securities

BNY Mellon Select Managers Small Cap Growth Fund. Issue any senior security (as such term is defined in
Section 18(f) of the 1940 Act), except insofar as the fund may be deemed to have issued a senior security by
reason of borrowing money in accordance with the fund's borrowing policies. For purposes of this
Fundamental Policy, collateral, escrow, or margin or other deposits with respect to the making of short sales,
the purchase or sale of futures contracts or options and other derivative instruments, purchase or sale of
forward foreign currency contracts, and the writing of options on securities are not deemed to be an issuance of
a senior security.

BNY Mellon High Yield Municipal Bond Fund, BNY Mellon International Core Equity Fund, BNY Mellon
Select Managers Small Cap Value Fund, BNY Mellon U.S. Equity Fund, BNY Mellon Global Stock Fund and
BNY Mellon International Stock Fund. Issue any senior security (as such term is defined in Section 18(f) of
the 1940 Act), except insofar as the fund may be deemed to have issued a senior security by reason of
borrowing money in accordance with the fund's borrowing policies. For purposes of this Fundamental Policy,
collateral, escrow, or margin or other deposits with respect to the making of short sales, the purchase or sale of
futures contracts or options, purchase or sale of forward foreign currency contracts, and the writing of options
on securities are not deemed to be an issuance of a senior security.

BNY Mellon California AMT-Free Municipal Bond Fund, BNY Mellon Intermediate Municipal Bond Fund and
BNY Mellon New York Tax Exempt Bond Fund. Issue any senior security (as such term is defined in Section
18(f) of the 1940 Act), except to the extent that the activities permitted in Fundamental Policies Nos. 1 and 7
and Nonfundamental Policy No. 3 may be deemed to give rise to a senior security.

BNY Mellon AMT-Free Municipal Bond Fund. Issue any senior security (as such term is defined in Section
18(f) of the 1940 Act), except to the extent that the activities permitted in Fundamental Policies Nos. 1 and 7
and Nonfundamental Policies Nos. 3 and 8 may be deemed to give rise to a senior security.

BNY Mellon U.S. Mortgage Fund. Issue any senior security (as such term is defined in Section 18(f) of the

1940 Act), except to the extent that the activities permitted in Fundamental Policies Nos. 1, 6 and 7 and
Nonfundamental Policy No. 3 may be deemed to give rise to a senior security.
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BNY Mellon Core Plus Fund. Borrow money or issue any senior security, except to the extent permitted
under the 1940 Act.

9.  Short Sales

BNY Mellon California AMT-Free Municipal Bond Fund, BNY Mellon Intermediate Municipal Bond Fund and
BNY Mellon New York Tax Exempt Bond Fund. Sell securities short or purchase securities on margin, but the
fund may make margin deposits in connection with transactions in options, forward contracts, futures
contracts, including those relating to indices and options on futures contracts or indices.

10. Underwriting

BNY Mellon Active MidCap Fund. Act as an underwriter of securities of other issuers.

BNY Mellon AMT-Free Municipal Bond Fund, BNY Mellon California AMT-Free Municipal Bond Fund, BNY
Mellon Intermediate Municipal Bond Fund and BNY Mellon New York Tax Exempt Bond Fund. Underwrite
the securities of other issuers, except that the fund may bid separately or as part of a group for the purchase of
Municipal Bonds directly from an issuer for its own portfolio to take advantage of the lower purchase price
available, and except to the extent the fund may be deemed an underwriter under the Securities Act by virtue
of disposing of portfolio securities.

BNY Mellon High Yield Municipal Bond Fund. Act as an underwriter of securities of other issuers, except that
the fund may bid separately or as part of a group for the purchase of Municipal Bonds directly from an issuer
for its own portfolio to take advantage of the lower purchase price available, and except to the extent the fund
may be deemed an underwriter under the Securities Act by virtue of disposing of portfolio securities.

BNY Mellon U.S. Mortgage Fund. Underwrite the securities of other issuers, except to the extent the fund may
be deemed an underwriter under the Securities Act by virtue of disposing of portfolio securities.

BNY Mellon International Core Equity Fund, BNY Mellon Select Managers Small Cap Growth Fund, BNY
Mellon Select Managers Small Cap Value Fund, BNY Mellon U.S. Equity Fund, BNY Mellon Global Stock
Fund and BNY Mellon International Stock Fund. Act as an underwriter of securities of other issuers, except to
the extent the fund may be deemed an underwriter under the Securities Act by virtue of disposing of portfolio
securities.

BNY Mellon Core Plus Fund. Act as an underwriter of securities of other issuers, except to the extent the fund
may be deemed an underwriter under the Securities Act in connection with the purchase and sale of portfolio
securities.

11. Investing for Control

BNY Mellon Active MidCap Fund. Invest in the securities of a company for the purpose of exercising
management or control, but the fund will vote the securities it owns in its portfolio as a shareholder in
accordance with its views.

In addition to the Fundamental Policies described above, the following Fundamental Policies also apply to BNY
Mellon Active MidCap Fund:

. The fund may not purchase securities of any company having less than three years' continuous
operations (including operations of any predecessors) if such purchase would cause the value of
the fund's investments in all such companies to exceed 5% of the value of its total assets.

. The fund may not purchase or retain the securities of any issuer if the officers or board members
for the fund or of BNYM Investment Adviser who individually own beneficially more than 1/2 of
1% of the securities of such issuer together own beneficially more than 5% of the securities of
such issuer.
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. The fund may not engage in the purchase and sale of put, call, straddle or spread options or in
writing such options, except that the fund (a) may purchase put and call options to the extent that
the premiums paid by it on all outstanding options at any one time do not exceed 5% of its total
assets and may enter into closing sale transactions with respect to such options and (b) may write
and sell covered call option contracts on securities owned by the fund not exceeding 20% of the
value of its net assets at the time such option contracts are written. The fund also may purchase
call options without regard to the 5% limitation set forth above to enter into closing purchase
transactions. In connection with the writing of covered call options, the fund may pledge assets to
an extent not greater than 20% of the value of its total assets at the time such options are written.

. The fund may not purchase warrants in excess of 2% of net assets. For purposes of this
Fundamental Policy, such warrants shall be valued at the lower of cost or market, except that
warrants acquired by the fund in units or attached to securities shall not be included within this 2%
restriction.

skeskeoskoskosk

For purposes of the restriction on industry concentration with respect to BNY Mellon AMT-Free Municipal Bond
Fund, BNY Mellon California AMT-Free Municipal Bond Fund, BNY Mellon High Yield Municipal Bond Fund,
BNY Mellon Intermediate Municipal Bond Fund and BNY Mellon New York Tax Exempt Bond Fund, to the extent
that a Municipal Bond is backed principally by the assets and revenues of non-governmental issuers, the Municipal
Bond will be deemed to be a security of an issuer in the "industry" of that non-governmental issuer and subject to
the industry concentration restriction. In addition, Municipal Bonds, where the payment of principal and interest for
such securities is derived solely from a specific project, are grouped together as an "industry."

For purposes of the restriction on industry concentration, BNY Mellon Core Plus Fund will not invest more than
25% of the fund's respective total assets in securities issued or guaranteed by a foreign government or by a foreign
supranational entity.

For purposes of issuer diversification, as a Fundamental Policy, each of BNY Mellon AMT-Free Municipal Bond
Fund, BNY Mellon California AMT-Free Municipal Bond Fund, BNY Mellon High Yield Municipal Bond Fund,
BNY Mellon Select Managers Small Cap Growth Fund, BNY Mellon Select Managers Small Cap Value Fund and
BNY Mellon U.S. mortgage Fund, with respect to 75% of its total assets, may not purchase securities of an issuer
(other than the U.S. Government, its agencies, instrumentalities or authorities or repurchase agreements
collateralized by U.S. Government securities and other investment companies), if: (a) such purchase would cause
more than 5% of the fund's total assets taken at market value to be invested in the securities of such issuer; or (b)
such purchase would at the time result in more than 10% of the outstanding voting securities of such issuer being
held by the fund.

References to "commodities" or "commodity contracts" in the Fundamental Policies described above are to physical
commodities or contracts in respect of physical commodities, typically natural resources or agricultural products,
and are not intended to refer to instruments that are strictly financial in nature and are not related to the purchase or
delivery of physical commodities.

The funds' Fundamental Policies will be interpreted broadly. For example, the policies will be interpreted to refer to
the 1940 Act and the related rules as they are in effect from time to time, and to interpretations and modifications of
or relating to the 1940 Act by the SEC and others as they are given from time to time. When a Fundamental Policy
provides that an investment practice may be conducted as permitted by the 1940 Act, this will be interpreted to mean
that the investment practice is either (i) expressly permitted by the 1940 Act or (ii) not expressly prohibited by the
1940 Act.

Notwithstanding investments and activities referenced in the Fundamental Policies of any fund, no fund will invest

in a manner, or engage in activities, inconsistent with or not permitted by the fund's investment strategy and policies
as described in the fund's prospectus and this SAI.
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Nonfundamental Policies

Each fund, as indicated, may not:

1.

Investing for Control

BNY Mellon Core Plus Fund, BNY Mellon International Core Equity Fund, BNY Mellon Select Managers
Small Cap Growth Fund, BNY Mellon Select Managers Small Cap Value Fund, BNY Mellon U.S. Equity Fund,
BNY Mellon Global Stock Fund and BNY Mellon International Stock Fund. Invest in the securities of a
company for the purpose of exercising management or control, but the fund will vote the securities it owns in
its portfolio as a shareholder in accordance with its views.

BNY Mellon AMT-Free Municipal Bond Fund, BNY Mellon California AMT-Free Municipal Bond Fund, BNY
Mellon Intermediate Municipal Bond Fund and BNY Mellon New York Tax Exempt Bond Fund. Invest in
companies for the purpose of exercising control.

BNY Mellon High Yield Municipal Bond Fund. Invest in the securities of a company for the purpose of
exercising management or control.

Margin

BNY Mellon High Yield Municipal Bond Fund, BNY Mellon Select Managers Small Cap Value Fund, BNY
Mellon U.S. Equity Fund, BNY Mellon Global Stock Fund and BNY Mellon International Stock Fund.
Purchase securities on margin, except for use of short-term credit necessary for clearance of purchases and
sales of portfolio securities, but the fund may make margin deposits in connection with transactions in options,
forward contracts, futures contracts, and options on futures contracts, and except that effecting short sales will
be deemed not to constitute a margin purchase for purposes of this Nonfundamental Policy.

BNY Mellon Select Managers Small Cap Growth Fund. Purchase securities on margin, except for use of short-
term credit necessary for clearance of purchases and sales of portfolio securities, but the fund may make
margin deposits in connection with transactions in options, forward contracts, futures contracts, options on
futures contracts and other derivative instruments, and except that effecting short sales will be deemed not to
constitute a margin purchase for purposes of this Nonfundamental Policy.

BNY Mellon Core Plus Fund. Purchase securities on margin, except for use of short-term credit necessary for
clearance of purchases and sales of portfolio securities, but the fund may make margin deposits in connection
with transactions in options, forward contracts, futures contracts, options on futures contracts, swap
agreements and other derivative instruments, and except that effecting short sales will be deemed not to
constitute a margin purchase for purposes of this Nonfundamental Policy.

Pledging Assets

BNY Mellon High Yield Municipal Bond Fund, BNY Mellon Select Managers Small Cap Growth Fund, BNY
Mellon Select Managers Small Cap Value Fund, BNY Mellon U.S. Equity Fund, BNY Mellon Global Stock
Fund and BNY Mellon International Stock Fund. Pledge, mortgage or hypothecate its assets, except to the
extent necessary to secure permitted borrowings and to the extent related to the purchase of securities on a
when-issued, forward commitment or delayed-delivery basis and the deposit of assets in escrow in connection
with writing covered put and call options and collateral and initial or variation margin arrangements with
respect to permitted transactions.

BNY Mellon AMT-Free Municipal Bond Fund and BNY Mellon Intermediate Municipal Bond. Pledge,
hypothecate, mortgage or otherwise encumber its assets, except to the extent necessary to secure permitted
borrowings and to the extent related to the deposit of assets in escrow in connection with the purchase of
securities on a when-issued or delayed-delivery basis and collateral and initial or variation margin
arrangements with respect to options, forward contracts, futures contracts, including those related to indices
and options on futures contracts or indices.
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BNY Mellon New York Tax Exempt Bond Fund. Pledge, hypothecate, mortgage or otherwise encumber its
assets, except to the extent necessary to secure permitted borrowings and to the extent related to the deposit of
assets in escrow in connection with the purchase of securities on a when-issued or delayed-delivery basis and
collateral and initial or variation margin arrangements with respect to options, futures contracts, including
those related to indices and options on futures contracts or indices.

BNY Mellon California AMT-Free Municipal Bond Fund. Pledge, hypothecate, mortgage or otherwise
encumber its assets, except to the extent necessary to secure borrowings for temporary or emergency purposes
and to the extent related to the deposit of assets in escrow in connection with the purchase of securities on a
when-issued or delayed-delivery basis and collateral and initial or variation margin arrangements with respect
to options, futures contracts, including those related to indices and options on futures contracts or indices.

BNY Mellon U.S. Mortgage Fund. Pledge, hypothecate, mortgage or otherwise encumber its assets, except to
the extent necessary to secure permitted borrowings and to the extent related to the deposit of assets in escrow
in connection with the purchase of securities on a when-issued or delayed-delivery basis and collateral and
initial or variation margin arrangements with respect to options, forward contracts, futures contracts, including
those related to indexes and options on futures contracts or indexes.

BNY Mellon Active MidCap Fund. Pledge, mortgage, hypothecate or otherwise encumber its assets, except to
the extent necessary to secure permitted borrowings and to the extent related to the purchase of securities on a
when-issued or forward commitment basis and the deposit of assets in escrow in connection with writing
covered put and call options and collateral and initial or variation margin arrangements with respect to options
and forward contracts, including those relating to indices and options on indices.

BNY Mellon Core Plus Fund. Pledge, mortgage or hypothecate its assets, except to the extent necessary to
secure permitted borrowings and to the extent related to effecting short sales of securities, the purchase of
securities on a when-issued, forward commitment or delayed-delivery basis and the deposit of assets in escrow
in connection with the entry into options, forward contracts, futures contracts, options on futures contracts,
swap agreements and other derivative instruments.

Purchase Securities of Other Investment Companies

BNY Mellon Core Plus Fund, BNY Mellon AMT-Free Municipal Bond Fund, BNY Mellon California AMT-
Free Municipal Bond Fund, BNY Mellon Intermediate Municipal Bond Fund, BNY Mellon New York Tax
Exempt Bond Fund and BNY Mellon U.S. Mortgage Fund. Invest in securities of other investment companies,
except to the extent permitted under the 1940 Act.

BNY Mellon Active MidCap Fund, BNY Mellon High Yield Municipal Bond Fund, BNY Mellon International
Core Equity Fund, BNY Mellon Select Managers Small Cap Growth Fund, BNY Mellon Select Managers
Small Cap Value Fund, BNY Mellon U.S. Equity Fund, BNY Mellon Global Stock Fund and BNY Mellon
International Stock Fund. Purchase securities of other investment companies, except to the extent permitted
under the 1940 Act.

Iliquid Investments

BNY Mellon Core Plus Fund, BNY Mellon Active MidCap Fund, BNY Mellon High Yield Municipal Bond
Fund, BNY Mellon Select Managers Small Cap Growth Fund, BNY Mellon Select Small Cap Value Fund, BNY
Mellon U.S. Equity Fund, BNY Mellon U.S. Mortgage Fund, BNY Mellon Global Stock Fund and BNY Mellon
International Stock Fund. Enter into repurchase agreements providing for settlement in more than seven days
after notice or purchase securities which are illiquid if, in the aggregate, more than 15% of the value of the
fund's net assets would be so invested.

BNY Mellon California AMT-Free Municipal Bond Fund, BNY Mellon Intermediate Municipal Bond Fund and
BNY Mellon New York Tax Exempt Bond Fund. Enter into repurchase agreements providing for settlement in
more than seven days after notice or purchase securities which are illiquid (which securities could include
participation interests (including municipal lease/purchase agreements) that are not subject to the demand
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feature described in the fund's prospectus, and floating and variable rate demand obligations as to which the
fund cannot exercise the demand feature described in the fund's prospectus on less than seven days' notice and
as to which there is no secondary market) if, in the aggregate, more than 15% of its net assets would be so
invested.

BNY Mellon AMT-Free Municipal Bond Fund. Enter into repurchase agreements providing for settlement in
more than seven days after notice or purchase securities which are illiquid (which securities could include
participation interests (including municipal lease/purchase agreements) and floating and variable rate demand
obligations as to which the fund cannot exercise the demand feature described in the fund's prospectus on less
than seven days' notice and as to which there is no secondary market), if, in the aggregate, more than 15% of
its net assets would be so invested.

BNY Mellon International Core Equity Fund. Invest more than 15% of its net assets in securities which are
illiquid.

6. Investment in Other than Municipal Bonds or Obligations

BNY Mellon AMT-Free Municipal Bond Fund, BNY Mellon California AMT-Free Municipal Bond Fund, BNY
Mellon Intermediate Municipal Bond Fund and BNY Mellon New York Tax Exempt Bond Fund. Purchase
securities other than Municipal Bonds and Taxable Investments and those arising out of transactions in futures
and options or as otherwise provided in the fund's prospectus.

8.  Puts/Calls

BNY Mellon AMT-Free Municipal Bond Fund. Purchase, sell or write puts, calls or combinations thereof,
except as described in the fund's prospectus and SAI.

9.  Other

BNY Mellon U.S. Mortgage Fund. Purchase common stocks, preferred stocks, warrants or other equity
securities, or purchase corporate bonds or debentures, state bonds, municipal bonds or industrial revenue
bonds.

With respect to BNY Mellon Active MidCap Fund, while not a Fundamental Policy, the fund will not invest in oil,
gas, and other mineral leases, or real estate limited partnerships.

With respect to each fund, if a percentage restriction is adhered to at the time of investment, a later change in
percentage resulting from a change in values or assets will not constitute a violation of such restriction, except as
otherwise required by the 1940 Act. With respect to the funds' policies pertaining to borrowing, however, if
borrowings exceed 33-1/3% of the value of a fund's total assets as a result of a change in values or assets, the fund
must take steps to reduce such borrowings within three days (not including Sundays and holidays) thereafter at least
to the extent of such excess. In addition, with respect to the funds' policies pertaining to purchasing illiquid
investments, if a fund's investment in illiquid investments exceeds the applicable percentage limitation as a result of
a change in values or assets, the fund may not add to its illiquid investments and must take action to bring its illiquid
investments back within the limit within a reasonable period of time.

BNY Mellon Core Plus Fund, BNY Mellon International Core Equity Fund, BNY Mellon Select Managers Small
Cap Growth Fund, BNY Mellon Select Managers Small Cap Value Fund, BNY Mellon U.S. Equity Fund, BNY
Mellon Global Stock Fund and BNY Mellon International Stock Fund have adopted policies prohibiting them from
operating as funds-of-funds in reliance on Section 12(d)(1)(F) or Section 12(d)(1)(G) of the 1940 Act.

Fundamental and Nonfundamental Policies Related to Fund Investment Objectives, Diversification and Names

Investment Objective(s) and Diversification Classification. Each fund's investment objective(s) is disclosed in its
prospectus. A fund's investment objective(s) may be either a Fundamental Policy (may not be changed without
approval of the holders of a majority of the fund's outstanding voting securities (as defined in the 1940 Act)) or a
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Nonfundamental Policy (may be changed at any time, without shareholder approval, by a vote of a majority of the
board members and in compliance with applicable law and regulatory policy).

Each fund is classified as either "diversified" or "non-diversified" under the 1940 Act. A fund may not change from
"diversified" to "non-diversified" without the approval of the holders of a majority of the fund's outstanding voting

securities (as defined in the 1940 Act).

The following chart indicates, for each fund, whether its investment objective(s) is a Fundamental Policy or
Nonfundamental Policy and whether the fund is diversified or non-diversified.

Fund

Investment Objective(s) a
Fundamental or
Nonfundamental Policy

Classification as Diversified
or Non-Diversified

BNY Mellon Core Plus Fund Fundamental Diversified
BNY Mellon Active MidCap Fund Nonfundamental Diversified
BNY Mellon AMT-Free Municipal Bond Fund | Fundamental Diversified
BNY Mellon California AMT-Free Municipal Fundamental Diversified
Bond Fund

BNY Mellon High Yield Municipal Bond Fund | Fundamental Diversified
BNY Mellon Intermediate Municipal Bond Fundamental Diversified
Fund

BNY Mellon International Core Equity Fund Nonfundamental Diversified
BNY Mellon New York Tax Exempt Bond Fund | Fundamental Non-diversified
BNY Mellon Select Managers Small Cap Nonfundamental Diversified
Growth Fund

BNY Mellon Select Managers Small Cap Value | Nonfundamental Diversified
Fund

BNY Mellon U.S. Equity Fund Nonfundamental Diversified
BNY Mellon U.S. Mortgage Fund Fundamental Diversified
BNY Mellon Global Stock Fund Nonfundamental Diversified
BNY Mellon International Stock Fund Nonfundamental Diversified
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Names. Each of the following funds invests, under normal circumstances, at least 80% of its net assets, plus any
borrowings for investment purposes (for funds that may borrow for investment purposes), in the instruments
described below (or, notwithstanding any contrary information in the fund's prospectus, other instruments with
similar economic characteristics). Each fund has either (1) adopted a policy to provide its shareholders with at least
60 days' prior notice of any change in its policy to so invest its assets (80% Test) or (2) adopted the 80% Test as a

Fundamental Policy, as indicated below.

Fund 80% Test Fundamental Policy?
BNY Mellon Active MidCap Fund Stocks of midsize companies No
BNY Mellon AMT-Free Municipal Municipal Bonds Yes
Bond Fund Municipal Bonds that provide income | No
exempt from the AMT
BNY Mellon High Yield Municipal Municipal Bonds Yes (all funds)
Bond Fund
BNY Mellon Intermediate Municipal
Bond Fund
California Municipal Bonds Yes
BNY Mellon California AMT-Free California Municipal Bonds that No
Municipal Bond Fund provide income exempt from the
AMT (i.e., such Municipal Bonds
must be both (1) California Municipal
Bonds and (2) Municipal Bonds that
provide income exempt from the
AMT)
BNY Mellon International Core Equity securities of companies located | No
Equity Fund in foreign countries represented in the
Morgan Stanley Capital International
Europe, Australasia and Far East
(EAFE®) Index and Canada.
BNY Mellon New York Tax Exempt | New York Municipal Bonds Yes
Bond Fund
BNY Mellon Select Managers Small Stocks of small cap companies No
Cap Growth Fund
BNY Mellon Select Managers Small
Cap Value Fund
BNY Mellon U.S. Equity Fund Equity securities of companies that are | No
located in the U.S.
BNY Mellon U.S. Mortgage Fund U.S. mortgage-related securities No”
BNY Mellon Global Stock Fund Stocks No
BNY Mellon International Stock Fund
* As a Fundamental Policy, the fund will invest at least 65% of its net assets (except when maintaining a temporary

defensive position) in Ginnie Maes.
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DIVIDENDS AND DISTRIBUTIONS

BNY Mellon AMT-Free Municipal Bond Fund, BNY Mellon California AMT-Free Municipal Bond Fund, BNY
Mellon High Yield Municipal Bond Fund, BNY Mellon Intermediate Municipal Bond Fund and BNY Mellon New
York Tax Exempt Bond Fund.

Each fund ordinarily declares dividends from its net investment income on each business day (a day the fund
calculates its NAV), which is every day the NYSE is open for regular business.

INFORMATION ABOUT THE FUNDS' ORGANIZATION AND STRUCTURE

Each fund is an open-end management investment company. Listed below are the forms of organization of each
fund company, its corresponding fund series (if any), and the dates of organization . The fund companies (in bold)
listed below are either Maryland corporations or Massachusetts business trusts. If one or more funds are listed in
italics thereunder, then such fund company is a "series" company, and investments are made through, and
shareholders invest in, the fund series shown. References in this SAI to a "fund" generally refer to the series of a
series company; if no such funds are listed under a bold fund company name, then it is not organized as a series
company and the term "fund" refers to such fund company.

State of Date of
Name Organization Organization”

BNY Mellon Absolute Insight Funds, Inc. Maryland December 8, 2014
BNY Mellon Core Plus Fund
BNY Mellon Intermediate Municipal Bond Maryland April 21, 1983
Fund, Inc.
BNY Mellon Municipal Funds, Inc. Maryland August 8, 1991
BNY Mellon AMT-Free Municipal Bond Fund
BNY Mellon High Yield Municipal Bond Fund
BNY Mellon New York Tax Exempt Bond Maryland April 26, 1983
Fund, Inc.
BNY Mellon California AMT-Free Municipal | Maryland May 3, 1983
Bond, Inc.
BNY Mellon U.S. Mortgage Fund, Inc. Maryland January 24, 1985
BNY Mellon Stock Funds Massachusetts July 24, 1995
BNY Mellon International Core Equity Fund
BNY Mellon Strategic Funds, Inc. Maryland
BNY Mellon Active MidCap Fund

BNY Mellon Select Managers Small Cap Growth
Fund

BNY Mellon Select Managers Small Cap Value
Fund

BNY Mellon U.S. Equity Fund

BNY Mellon Global Stock Fund

BNY Mellon International Stock Fund
As aresult of legal requirements relating to the formation of Massachusetts business trusts, there may have
been a significant period of time between the dates of organization and commencement of operations for
funds organized in this structure, during which time no business or other activities were conducted.

December 9, 1983

CERTAIN EXPENSE ARRANGEMENTS AND OTHER DISCLOSURES
BNY Mellon AMT-Free Municipal Bond Fund. BNYM Investment Adviser has agreed that if in any fiscal year the

aggregate expenses of the fund, exclusive of taxes, brokerage, interest on borrowings and (with the prior written
consent of the necessary state securities commissions) extraordinary expenses, but including the management fee,
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exceed the expense limitation of any state having jurisdiction over the fund, the fund may deduct from the payment
to be made to BNYM Investment Adviser under the fund's agreement with BNYM Investment Adviser, or BNYM

Investment Adviser will bear, such excess expense to the extent required by state law. Such deduction or payment,
if any, will be estimated daily, and reconciled and effected or paid, as the case may be, on a monthly basis.

BNY Mellon Active MidCap Fund and BNY Mellon California AMT-Free Municipal Bond Fund. BNYM
Investment Adviser has agreed that if in any fiscal year the aggregate expenses of Class A shares of BNY Mellon
Active MidCap Fund or Class Z shares of BNY Mellon California AMT-Free Municipal Bond Fund, exclusive of
taxes, brokerage fees, interest on borrowings and (with the prior written consent of the necessary state securities
commissions) extraordinary expenses, but including the management fee, exceed 1-1/2% of the value of the fund's
average net assets attributable to such share class for the fiscal year, the fund may deduct from the payment to be
made to BNYM Investment Adviser under the fund's agreement with BNYM Investment Adviser, or BNYM
Investment Adviser will bear, such excess expense. Such deduction or payment, if any, will be estimated daily,
reconciled and effected or paid, as the case may be, on a monthly basis.

BNY Mellon U.S. Mortgage Fund (Class Z shares only). BNYM Investment Adviser has agreed that if in any fiscal
year the aggregate expenses of the fund, exclusive of taxes, brokerage fees, interest on borrowings and (with the
prior written consent of the necessary state securities commissions) extraordinary expenses, but including the
management fee, exceed 1-1/2% of the value of the fund's average net assets for the fiscal year, the fund may deduct
from the payment to be made to BNYM Investment Adviser under the fund's agreement with BNYM Investment
Adpviser, or BNYM Investment Adviser will bear, such excess expense. Such deduction or payment, if any, will be
estimated daily, and reconciled and effected or paid, as the case may be, on a monthly basis.

BNY Mellon Intermediate Municipal Bond Fund and BNY Mellon New York Tax Exempt Bond Fund. BNYM
Investment Adviser has agreed that if in any fiscal year the aggregate expenses of the fund, exclusive of taxes,
brokerage, interest on borrowings and (with the prior written consent of the necessary state securities commissions)
extraordinary expenses, but including the management fee, exceed 1-1/2% of the value of such fund's average net
assets for the fiscal year, the fund may deduct from the payment to be made to BNYM Investment Adviser under the
fund's agreement with BNYM Investment Adviser, or BNYM Investment Adviser will bear, the excess expense.
Such deduction or payment, if any, will be estimated daily, and reconciled and effected or paid, as the case may be,
on a monthly basis.

ADMINISTRATION ARRANGEMENTS

BNY Mellon International Core Equity Fund. Pursuant to an Administration Agreement with the fund, BNYM
Investment Adviser supplies office facilities, data processing, clerical, accounting, bookkeeping, internal audit, legal
services, internal executive and administrative services, and stationery and office supplies; prepares reports to the
fund's shareholders, tax returns, reports to and filings with the SEC and state Blue Sky authorities; and calculates the
net asset value of the fund's shares. For these services BNYM Investment Adviser receives fees at an annual rate of
0.10% of the fund's average daily net assets.

COUNSEL AND INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Proskauer Rose LLP, Eleven Times Square, New York, New York 10036, serves as counsel to the funds and to the
Independent Board Members.

Ernst & Young LLP, One Manhattan West, New York, New York 10001, an independent registered public
accounting firm, has been selected to serve as the independent registered public accounting firm for the funds.

RISKS OF INVESTING IN STATE MUNICIPAL SECURITIES

The following information constitutes only a brief summary, does not purport to be a complete description, and is
based on information drawn from official statements relating to securities offerings of the specified state or states
(each, the "State" or the "Commonwealth") and various local agencies available as of the date of this SAL. While
the relevant fund(s) have not independently verified this information, the fund(s) have no reason to believe that such
information is not correct in all material respects.
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California

General Information

California's economy, the largest among the 50 states and one of the largest in the world, has major components in

high technology, trade, entertainment, manufacturing, tourism, construction, and services. The makeup of the state
economy generally mirrors that of the national economy. While the state's population decreased slightly in 2022, it
is projected to grow marginally over the long term, albeit more slowly than in the past, to 39.5 million residents by
2060.

Unlike the state's nonfarm jobs recovery, California's labor force has yet to recover to its pre-pandemic level as of
March 2023 after growing by 1.4% in 2022. California's labor force is projected to continuing growing, though at a
slower rate of 1% in 2023 as it approaches its pre-pandemic level. Thereafter, it is projected to slow to 0.5% growth
in 2026 partially due to revised population projections, especially for working-age individuals between the ages of
16 and 64. California's unemployment rate averaged 4.2% in 2022. The unemployment rate is projected to peak in
early 2025 at 5.2% before moderating to 5% thereafter.

The 2023-24 Governor's Budget, including the most recent economic forecast from the 2023-24 May revision, is
based on a variety of estimates and assumptions. If actual results materially differ from those estimates and
assumptions, the state's financial condition may be materially different than anticipated and as described herein. The
state faces certain risk with potentially significant adverse State General Fund impact including, but not limited to,
the following:

e Inflation. After slowing from 3% in 2019 to 1.7% in 2020, California inflation accelerated to 4.2% in
2021, and averaged around 7.4% in 2022 but has decelerated to 4.2% as of April 2023. In 2022, inflation
became more broad-based, spreading to food, shelter and other components. The Federal Reserve has
responded to elevated inflation by increasing target federal funds rate eleven times from March 2022 to
July 2023 to a target range of 5.25% to 5.50% and has indicated that it will maintain high target rates until
inflation slows to its target threshold of around 2%.

e Threat of Recession. The revenue forecast in the 2023-24 Governor's Budget is based on a scenario that
assumes continued but slowing economic growth and does not assume a recession. Even a mild recession
could lead to general fund revenue losses between $20 billion to $40 billion compared to the forecast
through Fiscal Year 2023-24. A more severe recession could lead to significantly larger revenue losses.

e Capital Gains Volatility. A significant amount of the state's revenue is derived from capital gains, whose
share of total State General Fund tax revenue has ranged from around 10% to 13.1% since Fiscal Year
2014-15, but fell to as low as 3.4% in Fiscal Year 2009-10. The revenue forecast for the 2023-24
Governor's Budget projects capital gains realizations to account for 13.1% of total General Fund tax
revenue in Fiscal Year 2021-22 before moderating to 10.3% in Fiscal Year 2022-23, and 9.0% in Fiscal
Year 2023-24.

e Delayed Tax Deadlines. In connection with tax relief announced by the IRS, the Franchise Tax Board
("FTB") extended various filing and payment deadlines for individuals and businesses in California
residing in counties impacted by winter storms on October 16, 2023. The extension is in place for 55
counties comprising over 99% of Californians and is expected to significantly alter the timing of state
revenue collections as various payments and returns originally due between January and October are now
due on November 16, 2023. Prior to the extension to November 16, 2023, a total of $42 billion was
projected to shift from earlier months to October 2023, including $28.4 billion in personal income tax and
$13.3 billion in corporation tax revenues. Although there is significant uncertainty around the actual
percentage of individuals and corporations that took advantage of the further extension of the tax deadline
to November 16, 2023, cash receipts for October 2023 through October 25, 2023, indicate an increasing
likelihood that actual cash receipts attributable for Fiscal Year 2022-23 will be significantly below the
2023-24 Governor's Budget.

e Global Relations and Trade. Markets for goods, services and financial assets are globalized, and economic
slowdowns in other countries or regions, geopolitical tensions, deteriorating international trade relations,
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and continuing global impacts of the COVID-19 pandemic may hamper the national and state economies.
The course of the Russian invasion of Ukraine remains uncertain. The 2023-24 May Revision incorporates
increased food and energy costs which have been a consequence of international actions, but does not
project any worsening disruptions throughout the forecast window.

e Health Care Costs. The state's Medicaid program ("Medi-Cal") is one of the state's largest expenditures.
State General Fund spending on health care costs is thus heavily dependent upon the rate of health care cost
inflation.

e Housing Constraints. California continues to face a critical housing shortage authorizing about 113,100
residential housing units in 2022, a modest decline from the 2021 total of about 119,600 which was the
highest annual figure since 2006. Low-income Californians may face increasing affordability issues
affecting their decisions about where to live and work.

e Debts and Liabilities. Since the end of the Great Recession, the state repaid all budgetary debts and
implemented plans to pay down the remaining unfunded portions of all major state pension and retiree
healthcare liabilities over the next three decades. The state's past budget challenges were often addressed
by use of debt, deferrals, and budgetary obligations accumulated during periods of economic recession in
the prior two decades. There can be no assurance that any future budget challenges would not be addressed
in a similar manner.

e Climate Change. Over the past several years, the state has already experienced the impacts of climate
change through a multi-year drought, flooding, and unprecedented wildfires. Hotter and drier weather
conditions spurred by climate change could reduce California's water supply by up to 10% by the year
2040. The state has outlined various goals to support water recycling and additional water supplies by
2030 and 2040, respectively. During the 2022-23 winter, the state experienced significant storms leading
to severe flooding in various locations throughout the state, and by April 2023 the flooding had caused the
state to declare emergencies in 51 of the state's 58 counties. The ability of the state to take actions to
mitigate any future fiscal impact of climate change on the state budget is limited and there can be no
assurances that the current or any future resilience measures will be effective in materially mitigating the
impact of climate change on the state.

e Energy Risks. Inrecent years, California has taken numerous steps to increase resiliency to be better
prepared to meet the state's electricity demands. California is now taking additional immediate actions by
expanding demand response programs, creating additional incentives to move large energy users to back-up
power generation to address reliability concerns, and implementing longer-term actions such as suspending
certain permitting requirements to allow greater energy production.

e  Cybersecurity Risks. As a recipient and provider of personal, private, or sensitive information, the state is
subject to multiple cyber threats including, but not limited to, hacking, viruses, malware and other attacks
on computer and other sensitive digital networks and systems. No assurances can be given that the state's
efforts to manage cyber threats and attacks will be successful or that any such attack will not materially
impact the operations or finances of the state.

e Pandemics. California's pandemic state of emergency ended on February 28, 2023, and the 2023-24 May
Revision economic forecast assumes that COVID-19 will not create any further major disruptions to
national and international economies. Nevertheless, another surge in COVID-19 cases could, among other
negative impacts, slow labor force and nonfarm employment growth. A more severe variant with higher
hospitalization and death rates would lead to even more negative economic impacts. A global increase in
cases could also cause supply chain disruptions to last longer than assumed in the forecast. There is no
assurance that there would be additional, significant federal aid to assist the state with future negative
impacts of the COVID-19 pandemic.

State Indebtedness and Other Obligations

The State Treasurer is responsible for the sale of most debt obligations of the State and its various authorities and
agencies. The State has always paid when due the principal of and interest on its general obligation bonds, general
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obligation commercial paper notes, lease-revenue obligations and short-term obligations, including revenue
anticipation notes (RANs) and revenue anticipation warrants (RAWs). State agencies and authorities also can issue
revenue obligations for which the State General Fund has no liability.

General Obligation Bonds. The State Constitution prohibits the creation of general obligation indebtedness of the
State unless a bond law is approved by a majority of the electorate voting at a general election or a direct primary.
Each general obligation bond act provides a continuing appropriation from the State General Fund of amounts for
the payment of debt service on the related general obligation bonds, subject under state law only to the prior
application of monies in the State General Fund to the support of public school system and public institutions of
higher education. Under the State Constitution, appropriations to pay debt service on any general obligation bonds
cannot be repealed until the principal of and interest on such bonds have been paid. Certain general obligation bond
programs, called "self-liquidating bonds," receive revenues from specified sources so that monies from the General
Fund are not expected to be needed to pay debt service. But the General Fund will pay the debt service, pursuant to
the continuing appropriation contained in the bond act, if the specified revenue source is not sufficient.

As of July 1, 2023, the State had approximately $70.7 billion of outstanding general obligation bonds and lease-
revenue bonds payable principally from the State General Fund or from lease payments paid from the operating
budget of the respective lessees, which operating budgets are primarily, but not exclusively, derived from the State
General Fund. As of July 1, 2023, there were approximately $25.8 billion of authorized and unissued long-term
voter-approved general obligation bonds which, when issued, will be payable principally from the State General
Fund and approximately $6.9 billion of authorized and unissued lease-revenue bonds. The State is permitted to
issue as variable rate indebtedness up to 20% of the aggregate amount of its long-term general obligation bonds
outstanding. As of July 1, 2023, the State had outstanding approximately $727 million in variable rate general
obligation bonds, representing about 1.02% of the State's total outstanding general obligation bonds as of that date.

Commercial Paper Program. General obligation indebtedness may be issued either as long-term bonds or, for some
but not all bond acts, as commercial paper notes. Commercial paper notes may be renewed or may be refunded by
the issuance of bonds. The State uses commercial paper notes to provide flexibility for bond programs, such as to
provide interim funding for voter-approved projects or to facilitate refunding of variable rate bonds into fixed rate
bonds. As of July 1, 2023, a total of approximately $2.45 billion in principal amount of commercial paper notes is
authorized under agreements with various banks.

Bank Arrangements. In connection with variable rate obligations and the commercial paper program, the State has
entered into a number of reimbursement agreements or other credit agreements with a variety of financial
institutions. As of August 1, 2023, the State had a total par amount of approximately $3.2 billion of bank
arrangements outstanding.

Lease-Revenue Debt. In addition to general obligation bonds, the State acquires and constructs capital projects
through the use of lease-revenue obligations. Under these arrangements, the State Public Works Board ("SPWB"),
another State or local agency or a joint powers authority uses proceeds of bonds to finance the acquisition or
construction of a wide range of capital projects. These capital projects are leased to various State agencies under a
long-term lease which provides the source of revenues which are pledged to the payment of the debt service on the
lease-revenue bonds. The State had approximately $7.8 billion in State General Fund-supported lease-revenue
obligations outstanding as of July 1, 2023. There were approximately $6.9 billion in authorized and unissued lease-
revenue bonds as of July 1, 2023.

Non-Recourse Debt. Certain State agencies and authorities issue revenue obligations for which the State General
Fund has no liability. These revenue bonds represent obligations payable from State revenue-producing enterprises
and projects (e.g., among other revenue sources, taxes, fees and/or tolls) and conduit obligations payable from
revenues paid by private users or local governments of facilities financed by the revenue bonds. The enterprises and
projects include transportation projects, various public works projects, public and private educational facilities,
housing, health facilities and pollution control facilities. State agencies and authorities had approximately $79.2
billion aggregate principal amount of outstanding revenue bonds and notes as of June 30, 2023, which are non-
recourse to the State General Fund.

Build America Bonds. In February 2009, the U.S. Congress enacted certain new municipal bond provisions as part
of the American Recovery and Reinvestment Act ("ARRA"), which allowed municipal issuers such as the State to
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issue "Build America Bonds" ("BABs") for new infrastructure investments. BABs are bonds whose interest is
subject to federal income tax, but pursuant to ARRA the U.S. Treasury was to repay the issuer an amount equal to
35% of the interest cost on any BABs issued during 2009 and 2010. The BAB subsidy payments related to general
obligation bonds are State General Fund revenues to the State, while subsidy payments related to lease-revenue
bonds are deposited into a fund which is made available to the SPWB for any lawful purpose. Between April 2009
and through December 2010, the State issued $13.5 billion of BAB general obligation bonds and the SPWB issued
$551 million of BAB lease-revenue bonds. As of July 1, 2023, the aggregate amount of the subsidy payments
expected to be received for Fiscal Year 2023-24 through the maturity of the outstanding BABs (mostly 20 to 30
years from issuance) is approximately $4.2 billion for the general obligation BABs and $94 million for the SPWB
lease-revenue BABs. Pursuant to certain federal budget legislation adopted in August 2011, starting as of March 1,
2013, the government's BAB subsidy payments were reduced as part of a government-wide "sequestration” of many
program expenditures. The amount of the reduction of the BAB subsidy payment has ranged from a high of 8.7% in
2013 to a low of 5.7% for federal Fiscal Years 2021 through 2030. None of the BAB subsidy payments are pledged
to pay debt service for the general obligation and SPWB BAB:s.

Tobacco Settlement Revenue Bonds. In 1998, the State signed the Master Settlement Agreement (the "MSA") with
the four major cigarette manufacturers, in which the participating manufacturers agreed to make payments to the
State in perpetuity. Under a separate memorandum of understanding, half of the payments made by the cigarette
manufacturers are paid to the State and half to certain local governments, subject to adjustments. In 2002, the State
established a special purpose trust to purchase the tobacco assets and to issue revenue bonds secured by the tobacco
settlement revenues. Legislation in 2003 authorized a credit enhancement mechanism that requires the Governor to
request an appropriation from the State General Fund in the annual budget act for payment of debt service and other
related costs in the event tobacco settlement revenues are insufficient.

Currently, the credit enhancement mechanism only applies to certain tobacco settlement bonds that were issued in
2021. As of June 1, 2023, these bonds had an outstanding principal amount of approximately $2 billion (the "2021
enhanced bonds"). The 2021 enhanced bonds are neither general nor legal obligations of the State and neither the
faith and credit, nor the taxing power, nor any other assets or revenues of the State shall be pledged to the payment
of the enhanced bonds. However, as described above, the State committed to request a State General Fund
appropriation from the Legislature in the event tobacco settlement revenues are insufficient to pay debt service on
the 2021 enhanced bonds, and in the event that certain other available amounts, including the enhanced tobacco
settlement bonds reserve fund, which currently supports only the 2021 enhanced bonds, are depleted. In 2011 and
2012, draws on the enhanced tobacco settlement bonds reserve fund for then-outstanding enhanced tobacco
settlement bonds in the amount of approximately $7.94 million were used to make required debt service payments.
In April 2013, the reserve fund was replenished in full from tobacco revenues. As of the last required valuation of
the tobacco settlement bonds on May 31, 2023, the tobacco settlement bonds reserve fund was funded in excess of
the reserve requirement of $50 million, resulting in a release of the excess amount to prepay bonds on June 1, 2023.
If, in any future year tobacco settlement revenues are less than required debt service payments on the 2021 enhanced
bonds in such year, additional draws on this reserve fund will be required and at some point in the future the reserve
fund may become fully depleted. The State is not obligated to replenish the enhanced tobacco settlement bonds
reserve fund from the State General Fund, or to request an appropriation to replenish this reserve fund.

Future Issuance Plans. Based on estimates from the Department of Finance approximately $5.5 billion and $4.1
billion of new money general obligation bonds (some of which may initially be in the form of commercial paper
notes) and approximately $1.2 billion and $1.7 billion of new lease-revenue bonds are expected to be issued in
Fiscal Year 2023-24 and 2024-25. Including the projected offsets reduce the general Fund Debt Ration to 2.93% in
Fiscal Year 2023-24 and 3.11% in Fiscal Year 2024-25, respectively. The actual State General Fund Debt Ratio in
future fiscal years will depend on a variety of factors, including actual debt issuance (which may include additional
issuance approved in the future by the Legislature and, for general obligation bonds, the voter), actual interest rates,
debt service structure, and actual General Fund revenues and transfers.

Cash Flow Borrowings and Management. As part of its cash management program, prior to Fiscal Year 2015-16 the
State regularly issued short-term obligations to meet cash management needs. RANs had been issued in every year
except one between 1983 and 2014, the most recent issues of RANs ranged in aggregate principal amounts of
approximately $2 billion to $10 billion. More recently, with the State's improved budget and cash position through
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Fiscal Year 2022-23, and the growth of internal borrowable resources from special funds including new reserve
funds, the state has not had to use external borrowing since the last RAN issue in Fiscal Year 2014-15.

The state has maintained significant cash resources over the last several years, and the state's 2023-24 Governor's
Budget cash flow estimates for Fiscal Year 2023-24 indicate that this trend will continue. In preparing the daily
projections for Fiscal Year 2023-24, the State Controller utilized the 2023-24 Governor's Budget cash flow estimates
as of each month-end prepared by the Department of Finance and undertook an analysis of historical and current
revenue and disbursement trends and scheduled payments, considering a variety of factors which may impact
revenues and disbursements through the fiscal year, to project daily cash balances.

State fiscal officers constantly monitor the State's cash position and if it appears that cash resources may become
inadequate (including the goal of the maintenance of a projected cash reserve of at least $2.5 billion at any time),
they will consider the use of other cash management techniques as described in this section, including seeking
additional legislation.

Ratings. The current ratings of the State's general obligation bonds are "Aa2" from Moody's, "AA" from Fitch and
"AA-" from S&P Global Ratings.

State Funds and Expenditures.

The Budget and Appropriations Process. The State's fiscal year begins on July 1 and ends on June 30. The annual
budget is proposed by the Governor by January 10 of each year for the next fiscal year. Under State law and the
State Constitution, the annual budget cannot provide for projected expenditures in excess of projected resources for
the ensuing fiscal year. Following the submission of the proposed budget, the Legislature takes up the proposal.
The voter-approved Balanced Budget Amendment of 2004 (Proposition 58) requires the Legislature to pass a
balanced budget bill, which means that for the ensuing fiscal year, projected State General Fund expenditures must
not exceed projected State General Fund revenues plus the projected beginning State General Fund balance.

The primary source of the annual expenditure appropriations is the annual Budget Act as approved by the
Legislature and signed by the Governor. Pursuant to Proposition 25, enacted on November 2, 2010, and effective
immediately, the Budget Act (and other appropriation bills/"trailer bills" which are related to the budget) must be
approved by a majority vote of each House of the Legislature, and legislators must forfeit their pay during any
period in which the Legislature fails to pass the budget bill on time. Continuing appropriations, available without
regard to fiscal year, may also be provided by statute or by the State Constitution. Revenues may be appropriated in
anticipation of their receipt, and funds necessary to meet an appropriation are not required to be in the State
Treasury at the time and appropriation is enacted.

The State General Fund. The State's money is segregated into the State General Fund and over 1,000 other funds,
including special, bond, federal and other funds. The State General Fund consists of all revenues received by the
State Treasury that are not required by law to be credited to any other fund, as well as earnings from the investment
of State monies not allocable to another fund. The State General Fund is the principal operating fund for the
majority of governmental activities and is the depository of most of the major revenue sources of the State. The
State General Fund may be expended as a consequence of appropriation measures enacted by the Legislature and
approved by the Governor (including the annual Budget Act and related legislation), as well as appropriations
pursuant to various constitutional authorizations and initiative statutes.

The Special Fund for Economic Uncertainties. The Special Fund for Economic Uncertainties (SFEU) is funded with
State General Fund revenues and was established to protect the State from unforeseen revenue reductions and/or
unanticipated expenditure increases. The State Controller may transfer funds from the SFEU to the State General
Fund as necessary to meet cash needs of the State General Fund and such transfers are characterized as "loans". The
State Controller is required to return monies so transferred, without payment of interest, as soon as there are
sufficient monies in the State General Fund. At the end of each fiscal year, the State Controller is required to
transfer from the SFEU to the State General Fund any amount necessary to eliminate any deficit in the State General
Fund. For year-end reporting purposes, the State Controller is required to add the balance in the SFEU to the
balance in the State General Fund so as to show the total monies then available for State General Fund purposes.
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The Budget Stabilization Account. Proposition 58 created the BSA in 2004 as a second budgetary reserve and
established the process for transferring State General Fund revenues to the BSA. In Fiscal Year 2014-15, $1.606
billion was transferred from the State General Fund to the BSA under the provisions of Proposition 58 (the balance
in the BSA was $0 from Fiscal Year 2008-09 until Fiscal Year 2014-15). Beginning with Fiscal Year 2015-16,
however, the BSA provisions of Proposition 58 were superseded by Proposition 2. Under the constitutional
requirements, the 2023-24 Budget Act projects total transfers into the BSA of $7.1 billion in Fiscal Year 2021-22,
$0.5 billion in Fiscal Year 2022-23, and no transfer in Fiscal Year 2023-24. The multi-year budget forecast projects
the BSA will reach a balance of $23.2 billion by Fiscal Year 2026-27. Under current projections, Proposition 2 will
result in a total of $19.1 billion in reductions of debts and liabilities through Fiscal Year 2023-24.

Inter-Fund Borrowings. Inter-fund borrowing is used to meet temporary imbalances of receipts and disbursements
in the State General Fund. In the event the State General Fund revenue is or will be exhausted, the State Controller
is required to notify the Governor and the PMIB (comprised of the Director of the Department of Finance, the State
Treasurer and the State Controller). The Governor may then order the State Controller to direct the transfer of all or
any part of the monies not needed in special funds to the State General Fund, as determined by the PMIB. All
money so transferred must be returned to the special fund from which it was transferred as soon as there is sufficient
money in the State General Fund to do so. Transfers cannot be made which will interfere with the objective for
which such special fund was created, or from certain specific funds. As of June 30, 2023, there was $0 in loans
from the SFEU and other internal sources to the State General Fund.

State Expenditures

State Appropriations Limit. The State is subject to an annual appropriations limit imposed by the State Constitution
(the "Appropriations Limit"). The Appropriations Limit does not restrict appropriations to pay debt service on
voter-authorized bonds. Various types of appropriations are excluded from the Appropriations Limit. The
Appropriations Limit in each year is based on the Appropriations Limit for the prior year, adjusted annually for
changes in State per capita personal income and changes in population, and adjusted, when applicable, for any
transfer of financial responsibility of providing services to or from another unit of government or any transfer of the
financial source for the provisions of services from tax proceeds to regulatory licenses, user charges, or user fees.
The Appropriations Limit is tested over consecutive two-year periods. Any excess of the aggregate "proceeds of
taxes" received over such two-year period above the combined Appropriations Limits for those two years is divided
equally between transfers to K-14 school districts and refunds to taxpayers. The 2023-24 Governor's Budget
estimates that the state is under the limit in Fiscal Year 2021-22 by $21.7 billion, which when combined with the
amount in excess of the limit in Fiscal Year 2020-21, results in the state being below the limit by $4.5 billion for the
two-year period. The 2023-24 Governor's Budget estimates that the state is under the limit in Fiscal Years 2022-23
and 2023-24 by $11.2 billion and $15.1 billion, respectively.

Pension Trusts. California Public Employees' Retirement System (CalPERS) and California State Teachers'
Retirement System (CalSTRS) are the two principal retirement systems in which the state participates. CalPERS
administers a total of 14 funds, including four funds for the defined benefit retirement plans: the Public Employees'
Retirement Fund (PERF), the Legislators' Retirement Fund (LRF), the Judges' Retirement Fund (JRF), and the
Judges' Retirement Fund II (JRF II). In addition to the state, employer participants include nearly 3,000 public
agencies and school districts. As of June 30, 2022, CalPERS had 389,635 active and inactive program members and
662,660 total members.

The State's annual contribution to CalPERS is determined by the CalPERS Board of Administration, and depends
upon a variety of factors, including future investment performance, actuarial assumptions, and additional potential
changes in retirement benefits. The State's annual contribution to CalSTRS is set by statute, and the CalSTRS Board
has limited authority to adjust the State's contribution. The State has always made its mandatory contributions.
Annually required State General Fund contributions to CalPERS and CalSTRS are approximately $4.7 billion and
$3.9 billion, respectively, for Fiscal Year 2023-24.

CalSTRS administers the State Teachers' Retirement Plan (STRP), a multiple employer, cost-sharing, defined
benefit plan comprised of four programs: the Defined Benefit Program (DB Program), the Defined Benefit
Supplement Program, the Cash Balance Benefit Program, and the Replacement Benefit Program. As of June 30,
2022, the DB Program included approximately 1,800 employers and 1,002,049 total members. According to
CalSTRS, the biggest source of funding of STRP's defined benefit program is investment returns, and in calculating
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the actuarial value of assets, contributions for the past year are added to the actuarial value of assets at the end of the
prior year; benefits and expenses are subtracted; an assumed rate of return is added and a portion of market value
gains and losses are added or subtracted. The assumed investment rate of return on STRP's defined benefit program
assets (net of investment and administrative expenses) and the assumed interest to be paid on refunds of member
accounts are based in part on an inflation assumption of 2.75%.

Both systems currently have unfunded liabilities in the tens of billions of dollars, and both systems have taken steps
in recent years to address these gaps, which will result in increased State contributions in future years.

Health and Human Services. The State provides welfare benefits to certain adults and children living in California.
These benefits generally take the form of cash payments to beneficiaries or programs pursuant to which
beneficiaries receive food or employment assistance. Many of these programs are funded with a combination of
federal, State and local funds. The federal government pays a substantial portion of welfare benefit costs, subject to
a requirement that states provide significant matching funds. Federal law imposes detailed eligibility and
programmatic requirements in order for states to be entitled to receive federal funds. Federal law also imposes time
limits on program availability for individuals and establishes certain work requirements. The primary federal law
establishing funding and eligibility standards is The Personal Responsibility and Work Opportunity Reconciliation
Act of 1996. Significant elements of this law include the Temporary Assistance for Needy Families (TANF), a
block grant allocation from the federal government, and the Supplemental Nutrition Assistance Program at the
federal level (referred to as "CalFresh" in California). California Work Opportunity and Responsibility to Kids
(CalWORK(3) is the State's version of TANF, and provides temporary cash assistance to low-income families with
children to meet basic needs, such as shelter, food, and clothing. CalWORKSs includes specific welfare-to-work
requirements and provides supportive services, including child care, to enable adult participants to meet these
requirements. The CalWORKSs caseload for Fiscal Years 2022-23 and 2023-24 is estimated to be 331,707 and
340,743, respectively.

Health Care. Medi-Cal, the State's Medicaid program, is a health care entitlement program for qualified low-income
individuals and families who receive public assistance or otherwise lack health care coverage. Medi-Cal serves
approximately one-third of all Californians.

The 2023-24 Budget Act includes expenditures of $135.4 billion ($30.9 billion State General Fund) in Fiscal Year
2022-23 and projects expenditures of $151.8 billion ($37.5 billion State General Fund) in Fiscal Year 2023-24 for
the Medi-Cal program. The 2023-24 Budget Act estimates an average monthly caseload of 15.3 million in Fiscal
Year 2022-23 and 14.2 million in Fiscal Year 2023-24, and assumes caseload will start decreasing after peaking at
15.7 million in June 2023. The Medi-Cal budget may significantly change over time, including within a single fiscal
year, due to its size, financial complexity, federal requirements, and the fact that Medi-Cal operates on a cash, rather
than an accrual, basis of accounting, which means that the timing of transactions can significantly disrupt fiscal year
budgetary estimates.

Local Governments. The primary units of local government in the State are the 58 counties, which range in
population size from less than 1,300 residents in Alpine County to over 10 million in Los Angeles County. In
addition, there are 482 incorporated cities in California and thousands of special districts formed to provide various
services. The fiscal condition of local governments has been constrained since the enactment of Proposition 13 in
1978. Proposition 13 reduced and limited the future growth of property taxes and limited the ability of local
governments to impose "special taxes" (devoted to a specific purpose) without two-thirds voter approval.

The 2004 Budget Act, related legislation and the enactment of Proposition 1A in 2004 and Proposition 22, approved
by voters in 2010, further changed the State-local fiscal relationship. These constitutional and statutory changes in
the 2004 Budget Act and Proposition 1A of 2004 were implemented in an agreement negotiated between the
Governor and local government officials (the "State-local agreement") in connection with the 2004 Budget Act. Part
of the State-local agreement was a reduction of the vehicle license fee (VLF) rate from 2% to 0.65% of the market
value of the vehicle. To protect local governments, which had previously received all VLF revenues, the 1.35%
reduction in VLF revenue was backfilled by an increase in the amount of property tax revenues they receive. This
arrangement benefited local government finances because the annual backfill amount increased in proportion to the
growth in property tax revenues, which historically has grown at a higher rate than VLF revenues. This arrangement
continues without change in the 2023-24 Governor's Budget.
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Proposition 98. Proposition 98, enacted in 1988, requires a minimum portion of State General Fund tax revenues to
support K-12 schools and community colleges. Proposition 49, approved by the voters in 2002, requires additional
funding for before and after school programs in the state's public elementary, middle and junior high schools. These
expenditures are part of the Proposition 98 minimum funding guarantee for K-14 education and cannot be reduced,
except in certain low revenue years.

Although the Constitution requires a minimum level of funding for education, the State may provide more or less
than the minimum guarantee. If the State provides more than is required, the minimum guarantee is increased on an
ongoing basis. If the State provides less than required, the minimum guarantee must be suspended in statute with a
two-thirds vote of Legislature. The 2023-24 Governor's Budget reflects the Proposition 98 minimum guarantee at
approximately $108.3 billion in Fiscal Year 2023-24, a decrease of approximately $1.2 billion compared to the
amount assumed for Fiscal Year 2023-24 in the 2022 Budget Act.

Constraints on the Budget Process. Over the years, a number of laws and Constitutional amendments have been
enacted, often through voter initiatives, which have made it more difficult for the State to raise taxes, restricted the
use of the State General Fund or special fund revenues, or which otherwise limit the Legislature and the Governor's
discretion in enacting budgets, including capping the amount of appropriations under certain conditions. In the
future, additional laws and constitutional amendments may be enacted, including by voter initiative, which could
place additional limitations on the ability of the state to increase and/or collect taxes or otherwise restrict the use of
the State General Fund or special fund revenues, or otherwise limit the Legislature and Governor's discretion in
enacting budgets.

Proposition 58 (Balanced Budget Amendment of 2004). Proposition 58 required the State to enact a balanced
budget, establish a special reserve in the State General Fund and restricts future borrowing to cover budget deficits.
Proposition 58 also required the establishment of the BSA, which is generally funded by annual transfers of
specified amounts from the State General Fund, and also prohibited certain future borrowing to cover budget
deficits. The provisions of Proposition 58 were superseded by Proposition 2, which went into effect in Fiscal Year
2015-16.

Local Government Finance (Proposition 14 of 2004). Proposition 1A amended the State Constitution to reduce the
Legislature's authority over local government revenue sources by placing restrictions on the State's access to local
governments' property, sales, and VLF revenues as of November 3, 2004. Proposition 1A also prohibits the State
from mandating activities on cities, counties or special districts without providing for the funding needed to comply
with the mandates.

Local Government Funds (Proposition 22 of 2010). Proposition 22, which supersedes some parts of Proposition 1A,
prohibits any future action by the Legislature to take, reallocate or borrow money raised by local governments for
local purposes, and also prohibits changes in the allocation of property taxes among local governments designed to
aid State finances. Proposition 22 also supersedes Proposition 1A in that it prohibits the State from borrowing sales
taxes or excise taxes on motor vehicle fuels or changing the allocations of those taxes among local governments
except pursuant to specified procedures involving public notices and hearings.

Increases in Taxes or Fees (Proposition 26 of 2010). Proposition 26 revised provisions in the State's Constitution
dealing with tax increases. The measure specifies that a two-thirds vote of both houses of the Legislature is required
for any increase in any tax on any taxpayer, eliminating the prior practice where a tax increase coupled with a tax
reduction is treated as being able to be adopted by majority vote. Furthermore, any increase in a fee beyond the
amount needed to provide the specific service or benefit is deemed a tax requiring two-thirds vote. Finally, any tax
or fee adopted after January 1, 2010 with a majority vote which would have required a two-thirds vote if Proposition
26 were in place would be repealed after one year from the election date unless readopted by the necessary two-
thirds vote.

The Schools and Local Public Safety Protection Act of 2012 (Proposition 30). Proposition 30 provided temporary
increases in personal income tax rates for high-income taxpayers and a temporary increase in the State sales tax rate,
and specified that the additional revenues will support K-14 public schools and community colleges as part of the
Proposition 98 guarantee. Proposition 30 also placed into the State Constitution the current statutory provisions
transferring 1.0625% of the State sales tax to local governments to fund the "realignment" program for many
services including housing criminal offenders.
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The California Children's Education and Health Care Protection Act of 2016 (Proposition 55). On December 31,
2016, the sales tax provisions of Proposition 30 expired and the personal income tax rates for high-income taxpayers
was extended through tax year 2030 by Proposition 55. Under specified conditions, beginning in Fiscal Year 2018-
19, Proposition 55 authorizes the use of up to $2 billion in a fiscal year from these revenues for health care.

The Rainy Day Fund (Proposition 2). In November 2014, voters approved Proposition 2, which amended
Proposition 58's required BSA to build a stronger "rainy day" reserve while requiring accelerated debt payment.
Proposition 2 provides that, beginning in Fiscal Year 2015-16, 50% of the sum of 1.5% of estimated annual State
General Fund revenues and capital gains revenues over 8% of State General Fund tax proceeds (not required to fund
Proposition 98) is transferred into the BSA no later than October 1 of each fiscal year unless the transfer is
suspended or reduced. For the first 15 years, the remaining 50% will be used for supplemental debt payments and
other specified long term liabilities.

State General Fund Revenues.

State General Fund revenues in Fiscal Year 2023-24 are projected to total $208.7 billion. Of this amount, personal
income tax is estimated to account for $118.2 billion (56.6%), sales and use tax accounts for $33.3 billion (16%) and
corporation tax for $42.1 billion (20.2%). After anticipated transfers from the BSA, total revenues are estimated to
total $208.7 billion.

Proposition 30 and Proposition 55, passed in 2012 and 2016, respectively, provided for a 1% increase in the personal
income tax rate for joint filing taxpayers with income above $500,000 and equal to or below $600,000; a 2%
increase for incomes above $600,000 and equal to or below $1,000,000; and a 3% increase for incomes above
$1,000,000 in calendar years 2012 to 2030. For single filers these tax rate increases start at incomes one-half those
for joint filers. The brackets for these higher rates are indexed for inflation each year. The 2023-24 Governor's
Budget projects the revenue from these additional tax brackets to be $13.2 billion in Fiscal Year 2021-22, $10.7
billion in Fiscal Year 2022-23, and $10.1 billion in Fiscal Year 2023-24.

Taxes on Tobacco Products (Proposition 56). Proposition 56 increased the excise tax rate on cigarettes, tobacco
products, and electronic cigarettes, effective April 1,2017. The excise tax increased by $2 from 87 cents to $2.87
per pack of cigarettes. The equivalent excise tax on the distribution of other tobacco products such as cigars,
chewing tobacco, pipe tobacco, and snuff also increased by $2 from a $1.37-equivalent to a $3.37-equivalent tax,
effective July 1, 2017. Proposition 56 also imposed the $3.37-equivalent tobacco products tax on electronic
cigarettes, which had previously not been subject to a tobacco products tax. All of the new money from Proposition
56 goes to special funds.

Taxes on Cannabis Products (Proposition 64). Proposition 64, The California Legal Marijuana Initiative, approved
by voters in November 2016, legalized the recreational use of cannabis within California for persons age 21 and
over, effective November 9, 2016. The cultivation tax, as of January 1, 2022, was $10.08 per ounce of flower, $3
per ounce of leaves, or $1.41 per ounce of fresh plant. There is an additional state retail excise tax equal to 15% of
the average market price for cannabis products. Proposition 64 specified that resources in the Cannabis Tax Fund
are not subject to appropriation by the Legislature. The 2022 Budget Act suspended the cannabis cultivation tax for
three years as of July 1, 2022, maintained the 15% cannabis excise tax until June 30, 2025, and shifted the excise tax
collection from distribution to retail as of January 1, 2023.

Special Fund Revenues. The State Constitution and statutes specify the uses of certain revenue. Such receipts are
accounted for in various special funds. While these funds are not directly available to repay State general obligation
bonds, the State General Fund may, when needed to meet cash flow needs, temporarily borrow from certain special
funds. In general, special fund revenues comprise three categories of income: (i) receipts from tax levies, which are
allocated to specified functions such as motor vehicle taxes and fees and certain taxes on tobacco products; (ii)
charges for special services provided by the state government to individuals, businesses, or organizations, such as
fees for the provision of business and professional licenses; and (iii) rental royalties and other receipts designated for
particular purposes (e.g., oil and gas royalties). Motor vehicle related taxes and fees were projected to account for
approximately one-third of all special fund revenues in Fiscal Year 2023-24. Principal sources of this income are
motor vehicle fuel taxes, registration and weight fees and VLFs. In Fiscal Year 2023-2024 approximately $21.1
billion of special fund revenues are projected to come from the ownership or operation of motor vehicles.
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State Economy and Finances

Budget Risks. The 2023-24 Budget is based on a variety of estimates and assumptions. If actual results materially
differ from those estimates and assumptions, the State's financial condition may be materially different than
anticipated. There can be no assurance that the State's financial condition will not be materially and adversely
affected by actual conditions or circumstances in the current fiscal year and beyond. While the State projects a
multi-year balanced budget, budget risks still exist. Risks with potentially significant State General Fund impact
include, but may not be limited to, inflation, labor market frictions, supply chain disruptions, threat of recession,
capital gains volatility, delayed tax deadlines, global relations and trade, health care costs, housing constraints, the
levels of the State's debts and liabilities, climate change, energy risks, cybersecurity risks, and the COVID-19
pandemic.

Fiscal Year 2023 Budget. The 2023 Budget Act avoids new significant ongoing spending commitments and
maintains a record $37.8 billion in total budgetary reserves. A high-level overview of the 2023 Governor's Budget's
main programs in Fiscal Year 2023-24 appears below:

1. K-14 Education. $95 billion total funding, of which $68 billion is from the State General Fund.

2. Higher Education. Total state funding of $27.8 billion for all major segments of higher education,
including $22.5 billion from the State General Fund.

3. Health and Human Services. Total state funding of $113.5 billion, of which $73.9 billion is from the State
General Fund and $39.7 billion is from special funds.

4. Corrections and Rehabilitation. Total state funding of $18.5 billion, of which $14.7 billion is from the
State General Fund and $3.8 billion from special funds.

Litigation

The State is a party to numerous litigation matters. The following describes only those litigation matters that are
pending with service of process on the State accomplished and that have been identified by the State as having a
potentially significant fiscal impact upon revenues or expenditures of the State General Fund or the amount of the
State funds available to be borrowed by the State General Fund. The State makes no representation regarding the
likely resolution of these matters.

Oroville Dam Litigation. The California Department of Water Resources (the "Department") administers the State
Water Project, which encompasses a complex of dams, reservoirs, pumping facilities, power plants, aqueducts and
pipelines owned and operated by the State, including a dam at Lake Oroville. The State Water Project provides
water to 29 public agencies, and the Department is compensated by those agencies, under contracts with the
Department. On February 7, 2017, erosion was discovered on the lower portion of the main spillway at Lake
Oroville. With severe winter storms, releases down the damaged main spillway were unable to prevent the reservoir
from overtopping. Water flowed down the emergency spillway, triggering the evacuation of more than 180,000
people downstream of Lake Oroville on February 11, 2017. Out of several lawsuits filed on behalf of individuals
and businesses against the Department, only one is still pending, asserting damages arising out of these events,
including alleged damage for relocation expenses. In addition, the Butte County District Attorney seeks to impose
up to $51 billion in civil penalties upon the Department. On December 18, 2020, the court granted the Department's
motion for summary judgment of the Butte County District Attorney's entire case. The Butte County District
Attorney appealed. The Third District Court of Appeal on October 6, 2023 issued its published decision upholding
the superior court's granting of summary judgment. It is uncertain if the Butte County District Attorney will seek
further review by the California Supreme Court. At this time, it is unknown what future net financial impact this
litigation may have on the State General Fund.

Tax Refund Cases. A pending case challenges the validity of a Board of Equalization regulation that requires the
sales tax on mobile telephones to be based on the full "unbundled" price of the telephone rather than any discounted
price that is contingent on a service plan commitment. In Bekkerman et al. v. California Department of Tax and Fee
Administration, petitioners seek to invalidate the regulation insofar as it relates to sales in carrier-operated stores.
Petitioners filed a second action, a class action lawsuit seeking refunds of any excess sale tax paid. The trial court
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dismissed the State defendants from the second action on the basis that the class action claim for sales tax refunds
was premature, and stayed the action pending the result in the first action. In April 2022, the petitioners filed a third
action, also a class action tax refund claim. On November 4, 2022, the superior court stayed the third class action
pending the outcome of the appeal. In the new class action, the court could order sales tax refunds potentially
exceeding $1 billion.

{TC "Environmental Matters"\15}

Action Regarding Medi-Cal Reimbursements. In Pereaq, et al. v. Dooley, et al., petitioners contend that access to
care under Medi-Cal is inadequate because reimbursement rates to doctors and clinicians under Medi-Cal are
insufficient to attract enough providers, and that this has a disparate impact on Latinos. Petitioners seek a writ of
mandate and declaratory and injunctive relief that could require defendants to raise Medi-Cal reimbursement rates.
After the superior court dismissed plaintiffs' disparate-impact claim on defendants' motion, plaintiffs voluntarily
dismissed their remaining causes of action without prejudice. The court entered judgment against plaintiffs on June
29, 2022, and plaintiffs have appealed. At this time, it is unknown what future financial impact this litigation may
have on the State General Fund.

Medical Information Privacy. In Harkey-Kirk, et al. v. California Department of Public Health, plaintiffs in a class
action suit sought and received prenatal testing for the detection of birth defects from the California Department of
Public Health through its Prenatal Screening Program (PNS Program). Following the testing, the PNS Program
mailed correspondence to plaintiffs at the mailing addresses they voluntarily provided to the PNS Program for the
purpose of receiving communications regarding their testing. In correspondence to the plaintiffs, the Department
used the program's statutorily given name in its return address: Prenatal Screening Program. Plaintiffs allege that
anyone viewing the outside of the Department's correspondence would be apprised of their pregnancy. Plaintiffs
allege this constitutes disclosure of "private medical information" and seek damages for violations of their rights
under the Confidentiality of Medical Information Act. On December 9, 2021, the court certified the class. In this
class action, the court could award damages potentially exceeding $1 billion.

New York
Economic Trends

U.S. Economy. At the onset of 2023, the economic outlook was pessimistic. Elevated inflation, tightening
monetary policy, weak industrial production growth, and consumer and business expectations pointed to a recession
in 2023. Despite the warning signs, U.S. economic growth has been strong, continuing to create new jobs and
expand incomes. The downturn expected by many has been avoided and economic forecasts have been revised to
reflect a likely "soft landing." There are still challenges ahead. While far below its peaks in 2022, inflation is
persistent, and the impacts of the restrictive monetary policy designed to address it are spreading throughout
financial markets and the overall economy. The increased costs of borrowing will likely slow spending and
investment and moderate employment growth. Gains seen in wages and personal income are likely to slow in the
coming quarters. U.S. real Gross Domestic Product (GDP) growth is expected to slow from an average pace of
2.4% in 2023 to 1.6% in 2024. These growth rates are a sign of an economy transitioning from a period of above
long-term average growth to slightly below. The U.S. economy should be able to weather the forces inhibiting
growth in the short term and avoid a contraction. Currently, the Division of the Budget (DOB) does not foresee a
sustained downturn in the levels of employment, industrial production, retail and wholesale trade, or personal
income. If an unforeseen shock to the U.S. or global economy was to spur an economic downturn in the first half of
2024, it would be relatively short-lived and mild compared to previous recessions experienced in 2001 and 2008-09.

Given robust economic growth and continued strong labor demand, high average wage growth drove more people
into the labor force. This increase in labor force participation should be interpreted with caution because it could
contribute to an increase in the unemployment rate in 2024 while more people look for jobs. At the same time, early
signs suggest businesses are scaling back their open positions, but large-scale layoffs are not expected. DOB
forecasts the unemployment rate to rise modestly, to 4.2% in 2024 from 3.7% in 2023.

Expectations of a significant downturn in the U.S. economy have either been scaled back or postponed. The U.S.

economy grew rapidly in the third quarter of 2023 as expected. Consumer spending, residential investment,
international trade, and labor markets point to an above-trend expansion this year. As a result, DOB is no longer
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projecting a national economic downturn in real output in the second half of 2023. Real GDP is estimated to grow
by 2.4% in 2023.

Looking ahead, the stronger momentum in 2023 also supports an improved outlook for output growth and real GDP
is forecast to increase by 1.6% in 2024. However, quarter-on-quarter real GDP growth is still projected to slow in
the first half of 2024 due to higher interest rates.

Consumer price inflation has slowed markedly from its peak in mid-2022. Year-over-year change in the Consumer
Price Index (CPI) dropped to 3.0% in June 2023 from 9.1% in June 2022. More recently, however, a sharp increase
in global oil prices led to a reacceleration in the price index. As of September 2023, overall inflation, measured by
the year-over-year change in the CPI, ticked up to 3.7%.

The strength of economic growth over the second half of this year and ongoing job growth suggests inflation
pressures will remain elevated. As a result, DOB projects the CPI to grow 4.3% in 2023 and 3.2% in 2024.
Additionally, the trajectory of inflation is likely to remain volatile in the months ahead. Risks related to the Israel-
Hamas war could keep oil prices elevated in the months to come, adding to the volatility in inflation and posing a
major risk to the improved outlook. In the medium term, as energy prices are expected to decline, overall consumer
price inflation is projected to ease to 2.3% in 2025, closer to the Federal Reserve's inflation target.

Strong job growth in 2023 created further economic momentum for 2024 by lifting consumer spending. Fiscal
policy and infrastructure investment funded through Federal COVID-19 relief programs and the Infrastructure
Investment and Jobs Act have helped keep overall employment levels growing. Monthly job gains jumped to
336,000 in September 2023. The third-quarter job gains average 266,000 per month, accelerating from an average of
201,000 in the second quarter of the year. Total nonfarm employment is estimated to grow 2.4% in 2023.

Looking ahead, job gains are expected to slow down significantly in the first half of 2024 with possible mild job
losses in the second quarter. However, labor markets will not soften as much as previously expected. Overall,
employment is forecasted to grow by 0.8% in 2024. Similarly, the quarterly unemployment rate is projected to peak
at 4.3% by mid-2024. Forecasts for unemployment rates have been revised downward reflecting the moderate
economic growth rates now anticipated in 2024.

State Economy. New York State employment continued to grow in the first half of 2023, but at a slower pace than
the national economy. State total employment is projected to grow by 0.9% in Fiscal Year 2024 and State wage
growth is expected to be 2.8%. Fiscal Year 2025 State employment and wage growth rates are forecast to be 0.3%
and 3.8%, respectively.

The unemployment rate is forecasted to rise slowly from 3.7% to 4.2% in 2024, with inflation remaining elevated
for longer than originally projected. Inflation is estimated to be 4.3% in 2023 and 3.2% in 2024, still above the
Federal Reserve's target rate.

The State's job recovery has been hampered by labor shortages, the highest inflation rates seen in 40 years, rising
interest rates, and slowing global growth. The State's total employment remained 1.0% below its pre-pandemic
level, whereas the nation had regained all its job losses by June 2022. As of September 2023, New York's
transportation, warchousing and utilities, finance and insurance, professional and business services, education, and
healthcare and social assistance sectors posted net job gains relative to February 2020. The State registered an
unemployment rate of 4.0% in September 2023 compared to the U.S. rate of 3.8 percent for the same month. The
employment situation differs across the State with the City of New York reporting a rate of 5.3 percent, compared to
the rest of the State's rate of 3.1%.

Following 5.1% growth in 2022, the State's total employment is projected to grow by only 1.6% in 2023. State
employment growth is projected to slow down further in 2024, growing 0.2%, largely due to the deceleration of the
national economy.

State total wages for Fiscal Year 2024 are projected to grow by 2.8% in the Mid-Year Update and State personal
income growth for Fiscal Year 2024 is forecast to be 3.3%. State personal income levels were revised downward
driven by the Bureau of Economic Analysis's (BEA's) latest release of State personal income data for the second
quarter of 2023, in which the quarterly estimates of personal income by state from the first quarter of 1979 through
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the first quarter of 2023 were revised downwards. The forecasted level for Fiscal Year 2024 State personal income is
$39.0 billion lower than earlier projections.

The City of New York. The fiscal demands on the State may be affected by the fiscal condition of New York City,
which relies in part on State aid to balance its budget and meet its cash requirements. It is also possible that the
State's finances may be affected by the ability of New York City, and its related issuers, to market securities
successfully in the public credit markets.

Other Localities. Certain localities other than New York City have experienced financial problems and have
requested and received additional State assistance during the last several State fiscal years. While a relatively
infrequent practice, deficit financing by local governments has become more common in recent years. State
legislation enacted from 2004 to date includes 29 special acts authorizing bond issuances to finance local
government operating deficits. Included in this figure are special acts that extended the period of time related to
prior authorizations and modifications to issuance amounts previously authorized. When a local government is
authorized to issue bonds to finance operating deficits, the local government is subject to certain additional fiscal
oversight during the time the bonds are outstanding as required by the State's Local Finance Law, including an
annual budget review by the Office of the State Comptroller ("OSC").

Like the State, local governments must respond to changing political, economic and financial influences over which
they have little or no control, but which can adversely affect their financial condition. For example, the State or
federal government may reduce (or, in some cases, eliminate) funding of local programs, thus requiring local
governments to pay these expenditures using their own resources. Similarly, past cash flow problems for the State
have resulted in delays in State aid payments to localities. In some cases, these delays have necessitated short-term
borrowing at the local level.

Other factors that have had, or could have, an impact on the fiscal condition of local governments and school
districts include: the loss of temporary federal stimulus funding; recent State aid trends; constitutional and statutory
limitations on the imposition by local governments and school districts of property, sales and other taxes; the
economic ramifications of a pandemic; and for some communities, the significant upfront costs for rebuilding and
clean-up in the wake of a natural disaster. Localities may also face unanticipated problems resulting from certain
pending litigation, judicial decisions and long-range economic trends. Other large-scale potential problems, such as
declining urban populations, declines in the real property tax base, increasing pension, health care and other fixed
costs, or the loss of skilled manufacturing jobs, may also adversely affect localities and necessitate requests for State
assistance. Ultimately, localities as well as local public authorities may suffer serious financial difficulties that
could jeopardize local access to public credit markets, which may adversely affect the marketability of notes and
bonds issued by localities within the State.

Special Considerations. The State's Fiscal Year 2024 Enacted Budget Financial Plan (the "Financial Plan") is
subject to economic, social, financial, political, public health, and environmental risks and uncertainties, many of
which are outside the ability of the State to predict or control. The projections of receipts and disbursements in the
Financial Plan are based on reasonable assumptions at the time they were prepared. DOB is unable to provide any
assurance that actual results will not differ materially and adversely from these projections.

In developing the Financial Plan, DOB attempts to mitigate financial risks, with an emphasis on the State General
Fund, the primary operating fund of the State. It does this by, among other things, exercising caution when
calculating total State General Fund disbursements and managing the accumulation of financial resources. Such
resources include but are not limited to: fund balances that are not needed each year, reimbursement for capital
advances, and prepayment of expenses subject to available resources, to maintain budget flexibility. DOB routinely
executes cash management actions to manage the State's large and complex budget. These actions are intended to
improve the State's cash flow, manage resources within and across State fiscal years, adhere to spending targets, and
better position the State to address unanticipated costs, including economic downturns, revenue deterioration, and
unplanned expenditures. There is no guarantee that such financial resources or cash management actions will be
sufficient to address risks that may materialize in a given fiscal year.

Receipts. State tax collections are economically sensitive and are affected by the condition of the State and national

economies. Uncertainties and risks that may affect the economic and receipts forecasts include, but are not limited
to: national and international events; inflation; consumer confidence; commodity prices; supply chain disruptions;
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major terrorist events; hostilities or war; climate change and extreme weather events; severe epidemic or pandemic
events; cybersecurity events; federal laws and regulations; financial sector compensation; capital gains; and
monetary policy affecting interest rates and the financial markets.

The forecast of non-tax receipts and other available resources assumes various transactions will occur as planned,
including, but not limited to: receipt of federal aid as projected; certain payments from public authorities; revenue
sharing payments under the Tribal-State Compacts and transfer of available fund balances to the State General Fund.

Distributions. Projections and timing of distributions is subject to many of the same risks listed above for receipts,
as well as assumptions which may have additional risks including, but not limited to: the level of wage and benefit
increases for State employees; changes in the size of the State's workforce; factors affecting the State's required
pension fund contributions; the availability of federal reimbursement, including federal COVID-19 emergency
assistance; the receipt of federal approvals necessary to implement the Medicaid savings actions; unanticipated
growth in public assistance programs; the ability of the State to implement cost reduction initiatives, including
reductions in State agency operations, when established, and the success with which the State controls expenditures;
and the ability of the State and its public authorities to issue securities successfully in public credit markets.

Litigation Risk. The Financial Plan forecast is subject to litigation risk. Litigation against the State may challenge
the constitutionality of various actions with fiscal implications. Furthermore, certain adverse decisions may not
meet the materiality threshold to warrant a description herein but, in the aggregate, could still negatively affect the
Financial Plan.

Federal Funding. The amount and composition of federal funds received by the State have changed over time
because of legislative and regulatory actions at the federal level and will likely continue to change. The Financial
Plan may also be adversely affected by other federal government actions including audits, disallowances, changes to
federal participation rates or other Medicaid rules, and discretionary spending reductions. Any significant
reductions in federal aid could have a materially adverse impact on the Financial Plan. Health care and human
services are the notable areas for potential changes in federal funding.

Climate Change Adaptation. Climate change poses significant threats to physical, biological, and economic systems
in New York and around the world. Hazards and risks related to climate change for the State include, among other
things, rising sea levels, increased coastal flooding and related erosion hazards, intensifying storms and wildfires,
and more extreme heat. The immediate and long-term effects of climate change could adversely impact the
Financial Plan in current or future years. To mitigate and manage these impacts, the federal government, the State,
municipalities, and public utilities are undertaking actions to reduce greenhouse gas emissions and adapt existing
infrastructure to a changed environment. There can be no assurance that such efforts will be adequate or timely
enough to mitigate the most damaging effects of climate change. Storms affecting the State, including Hurricane Ida
(September 2021), Superstorm Sandy (October 2012), Tropical Storm Lee (September 2011), and Hurricane Irene
(August 2011), and, more recently, the severe flooding that swept through the Hudson Valley during the summer of
2023, have demonstrated vulnerabilities in the State's infrastructure (including mass transit systems, power
transmission and distribution systems, and other critical lifelines) to extreme weather-driven events, including
coastal flooding caused by storm surges and flash floods from rainfall. The State is participating in efforts to reduce
greenhouse gas emissions to mitigate the risk of severe impacts from climate change. Concurrently, the State has
been taking regulatory and legislative actions that are intended to limit greenhouse gas emissions, electrify
transportation, and generate more electricity from renewable sources. Realization of these actions and their intended
outcomes is contingent upon successful implementation, and, therefore, no assurances can be made that such actions
will be realized as planned. Major regulatory and legislative actions include:

e  Authorizing the New York Power Authority to plan, design, develop, finance, construct, own, operate,
maintain and improve renewable energy generating projects;

e  Prohibiting building systems and/or equipment that burn fossil fuels in new construction starting December
31, 2025 for any new building seven stories or lower, except large commercial and industrial buildings, and

December 31, 2028 for other new buildings;

e Requiring new off-road vehicles and equipment sold in New York to be zero-emissions by 2035 and new
medium-duty and heavy-duty vehicles to be zero-emissions by 2045;
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e  Mandating that by no later than July 1, 2027, school districts and private transportation contractors
purchase or lease only zero-emission school buses when purchasing or leasing new school buses, with full
fleet conversion and operation of zero-emission school buses required by July 1, 2035;

e  Appropriating $200 million in FY 2024 to help low-income families retrofit their homes by adding
insulation, installing energy efficient appliances, and switching to clean energy; and

e  Appropriating $500 million in FY 2024 to advance the offshore wind industry.

During the November 2022 general election, New York State voters approved the Clean Water, Clean Air, and
Green Jobs Bond Act. The $4.2 billion bond act will support capital improvements and enhancements in the
following areas: flood risk reduction,/restorations; open space, working lands conservation, and recreation; climate
change mitigation; and water quality improvement and resilient infrastructure.

Impact of Federal Tax Law Changes. The Tax Cuts and Jobs Act of 2017 (TCJA) made major changes to the
Federal Internal Revenue Code, most of which were effective in tax year 2018. The TCJA made extensive changes
to Federal Personal Income Tax ("PIT"), corporate income taxes, and estate taxes. One key impact of the TCJA on
New York State taxpayers is the $10,000 limit on the deductibility of State and Local Tax (SALT) payments, which,
until its scheduled expiration after 2025, represents a large increase in the State's effective tax rate relative to
historical experience. The Financial Plan estimates of tax receipts assume the SALT deduction cap is not extended
or modified after 2025.

The U.S. Department of the Treasury and the Internal Revenue Service have determined that State and local income
taxes imposed on and paid by a partnership or an S corporation on its income, such as the Pass-Through Entity Tax
("PTET") program, are allowable as a federal deduction to taxable income. In December 2021, electing entities
began making estimated PTET payments that were classified as business taxes and totaled $16.4 billion in Fiscal
Year 2022. The entire amount was set aside for purposes of offsetting the decrease in PIT receipts in Fiscal Year
2023 and beyond. In Fiscal Year 2024, the State expects to continue to collect PTET and pay PIT credits connected
with the program for tax years 2021 through 2023. A portion of the reserve balance will cover the difference
between PTET collections and related PIT credits.

Federal Debt Limit. Periodically, Congress needs to act to increase or suspend the debt limit to avoid delaying
payments and/or defaulting on debt obligations. A federal government default on payments, particularly for a
prolonged period, could have a materially adverse effect on national and state economies, financial markets, and
intergovernmental aid payments. Specific effects on the Financial Plan resulting from a future federal government
default are unknown and impossible to predict. However, data from past economic downturns suggests that the
State's revenue loss could be substantial if there was an economic downturn due to a federal default. A payment
default by the federal government may also adversely affect the municipal bond market.

State Finances

The State reports disbursements and receipts activity for All Governmental Funds (All Funds), which includes
spending from Capital Projects Funds and Federal Funds, in addition to State Operating Funds. The All Funds basis
is the most comprehensive view of the cash-basis financial operations of the State. Fund types of the State include:
the State General Fund; State Special Revenue Funds, which receive certain dedicated taxes, fees, and other
revenues used for specified purposes; Federal Special Revenue Funds, which receive certain federal receipts; State
and Federal Capital Projects Funds, which account for costs incurred in the construction, maintenance, and
rehabilitation of roads, bridges, prisons, university facilities, and other infrastructure projects; and Debt Service
Funds, which account for the payment of principal, interest, and related expenses for debt issued by the State and on
the State's behalf by its public authorities. The State General Fund receives most State taxes and all income not
earmarked for a specified program or activity. For purposes of calculating budget balance, the State General Fund
includes transfers to and from other funds.

Summary of State General Fund Operating Results

State finances remain on solid footing, with favorable operating results recorded through the first half of Fiscal Year
2024. Through September 2023, General Fund receipts, including transfers from other funds, were $2.2 billion
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higher than estimated in the First Quarterly Update to the Financial Plan, driven mainly by strength in business tax
and PTET collections, as well as non-tax receipts. However, personal income tax estimated payments to date
continue to fall below expectations. General Fund disbursements, including transfers to other funds, were $792
million below the cash flow estimate, with lower spending across most local aid programs. The General Fund ended
September 2023 with a closing cash balance of roughly $48 billion, equal to roughly half of estimated General Fund
spending for the entire fiscal year. The State continues to benefit from high interest yields on cash balances that
remain at historically high levels inclusive of reserves that have been steadily built up over the last two years and
reflect prudent fiscal and debt management practices that bolster liquidity.

In the Mid-Year Update to the Financial Plan, DOB reduced current year General Fund tax receipts by roughly $800
million compared to the First Quarterly Update to the Financial Plan. Other nontax receipts have been increased in
Fiscal Year 2024 by roughly $800 million to reflect higher investment income earnings, lower debt service
payments, and other revisions. General Fund disbursements have been revised downward by $3.5 billion in Fiscal
Year 2024, mainly due to lower than expected spending to date which is projected to continue through the remainder
of the fiscal year. The aggregate revisions leave an estimated General Fund surplus of $3.5 billion in the current
year that will be carried forward to further reduce the outyear budget gaps, which are now projected to total $4.3
billion in Fiscal Year 2025, $9.5 billion in Fiscal Year 2026 and $7.7 billion in Fiscal Year 2027.

State Indebtedness

The State pays debt service on all outstanding State-supported bonds. These include General Obligation Bonds for
which the State is constitutionally obligated to pay debt service, as well as certain bonds issued by State public
authorities, such as Empire State Development ("ESD"), Dormitory Authority of the State of New York
("DASNY"), and New York State Thruway Authority ("NYSTA"). State Operating Funds debt service is projected
to be $2.6 billion in Fiscal Year 2024, of which $227 million is paid from the General Fund and $2.4 billion is paid
from other dedicated State funds supported by dedicated tax receipts. The State General Fund finances debt service
payments on general obligation and service contract bonds. Debt service for other State-supported bonds is paid
directly from other State funds, subject to appropriation, including PIT and Sales Tax Revenue bonds, and Dedicated
Highway and Bridge Trust Fund bonds.

Debt service spending levels are impacted by prepayments. The Fiscal Year 2024 Enacted Budget Financial Plan
reflects prepayments that totaled $6.0 billion in Fiscal Year 2023. Prior prepayments of $2.2 billion in Fiscal Year
2021 and $7.6 billion in Fiscal Year 2022 had a multi-year impact. The net impact of these prepayments in prior
years increased debt service in Fiscal Year 2023 and will decrease debt service costs in Fiscal Year 2024 through
Fiscal Year 2028.

The Fiscal Year 2024 Enacted Budget authorized liquidity financing in the form of up to $3.0 billion of PIT notes
and $1.0 billion of line of credit facilities in Fiscal Year 2024 as a tool to manage unanticipated financial
disruptions. The Financial Plan does not assume any PIT note issuances or use of the line of credit. DOB evaluates
cash results regularly and may adjust the use of notes and/or the line of credit based on liquidity needs, market
considerations, and other factors.

The Financial Plan estimates for debt service spending reflect bond sale results, including refundings, projections of
future refunding savings, and the adjustment of debt issuances to align with projected bond-financed capital
spending. Debt service projections were reduced to reflect the contribution of an additional $3 billion in PAYGO
capital spending in lieu of bond issuances. In combination with $6 billion of cash resources added in the Fiscal Year
2023 Enacted Budget, $9 billion of cash resources have been added since the start of Fiscal Year 2023. The
additional resources will be used to avoid debt issuances for capital expenditures with shorter economic useful lives.

Cash Position. State Finance Law authorizes the State General Fund to borrow money temporarily from available
funds held in the Short-Term Investment Pool (STIP). The Fiscal Year 2024 Enacted Budget continues to authorize
short-term financing for liquidity purposes during the fiscal year.

The State continues to reserve money on a quarterly basis for debt service payments financed with State General

Fund resources. Money to pay debt service on bonds secured by dedicated receipts, including PIT bonds and Sales
Tax Revenue bonds, continues to be set aside as required by law and bond covenants.
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Limitations on State-Supported Debt. The Debt Reform Act of 2000 ("Debt Reform Act") restricts the issuance of
State-supported debt funding to capital purposes only and limits the maximum term of bonds to 30 years. The Debt
Reform Act limits the amount of new State-supported debt to 4% of State personal income, and new State-supported
debt service costs to 5% of All Funds receipts. The restrictions apply to State-supported debt issued after April 1,
2000. DOB, as administrator of the Debt Reform Act, determined that the State complied with the statutory caps in
the most recent calculation period (Fiscal Year 2023).

Based on the most recent personal income and debt outstanding forecasts, the available debt capacity under the debt
outstanding cap is expected to decline from $22.7 billion in Fiscal Year 2023 to a low point of $4.0 billion in Fiscal
Year 2028. This calculation includes the estimated impact of funding capital commitments with State bonds. The
debt service on State-supported debt subject to the statutory cap is projected at $2.5 billion in Fiscal Year 2024, or
roughly $8.7 billion below the statutory debt service limit.

State-Supported Debt

The State enacted legislation that suspended certain provisions of the Debt Reform Act for Fiscal Year 2021 and
Fiscal Year 2022 bond issuances as part of the State's response to the COVID-19 pandemic. Accordingly, State-
supported debt issued in Fiscal Year 2021 and Fiscal Year 2022 was not limited to capital purposes and is not
counted towards the statutory caps on debt outstanding and debt service. Following this temporary two-year
suspension as a result of the COVID-19 pandemic, the provisions of the Debt Reform Act were reinstated for State-
supported debt issued in Fiscal Year 2023 and beyond. One limited exception to the Debt Reform Act remains for
issuances undertaken by the State for MTA capital projects which may be issued with maximum maturities longer
than 30 years. This change allows bonds to be issued over the full useful life of the assets being financed, subject to
federal tax law limitations, and is consistent with the rules that would have been in effect if the projects had been
directly financed by the MTA. Current projections anticipate that State-supported debt outstanding and State-
supported debt service will continue to remain below the limits imposed by the Debt Reform Act, in part reflecting
the statutory suspension of the debt caps during Fiscal Year 2021 and Fiscal Year 2022.

Personal Income Tax (PIT) Revenue Bond Program. Since 2002, the PIT Revenue Bond Program has been the
primary financing vehicle used to fund the State's capital program. As of March 31, 2023, approximately $43.6
billion of State PIT Revenue Bonds were outstanding.

Sales Tax Revenue Bond Program. Legislation enacted in 2013 created the Sales Tax Revenue Bond program. This
bonding program replicates certain credit features of PIT and LGAC revenue bonds and is expected to continue to
provide the State with increased efficiencies and a lower cost of borrowing. The Sales Tax Revenue Bonds are
secured originally by dedicated revenues consisting of one cent of the State's four cent sales and use tax. Such sales
tax receipts in excess of debt service requirements are transferred to the State General Fund. Sales Tax Revenue
Bonds are used interchangeably with PIT Revenue Bonds to finance State capital needs. As of March 31, 2023,
$10.1 billion of Sales Tax Revenue Bonds were outstanding.

Debt service coverage for the Sales Tax Revenue Bond program reflects estimates of sales and use tax receipts and
includes projected debt issuances. Sales Tax Revenue Bonds are expected to finance 25% of bond issuances
annually, excluding GO Bonds, but can be used interchangeably with the PIT Revenue Bond Program as needed.
While DOB routinely monitors the State's debt portfolio across all State-supported credits for refunding
opportunities, no future refunding transactions are reflected in the following projected coverage ratios.

Ratings. The major rating agencies — Fitch, Kroll, Moody's, and S&P — have assigned the State general credit
ratings of AA+, AA+, Aa;, and AA+, respectively. The State's rating has a stable outlook from all four rating
agencies. These ratings reflect the State's economic recovery from the COVID-19 pandemic and commitment to
strong reserve levels. The most recent rating action was on April 13, 2022, when Moody's raised the State's credit
rating from Aa2 to Aal, noting "a significant increase in resources combined with agile fiscal management that has
resulted in balanced or nearly balanced budgets projected through the State's five-year financial plan."

State Supported Borrowing Plan. The total commitment and disbursement levels in the capital plan reflect, among
other things, projected capacity under the State's statutory debt limit, anticipated levels of federal aid and the timing
of capital activity based on known needs and historical patterns.
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In Fiscal Year 2024, debt issuances totaling $7.2 billion are planned to finance new capital spending, an increase of
$3.7 billion (108%) from Fiscal Year 2023. The increase is largely attributable to the decision to delay two bond
sales in Fiscal Year 2023 totaling over $4 billion due to market volatility, which significantly lowered debt issuances
in Fiscal Year 2023. Bond issuances in FY 2024 will finance capital commitments for economic development and
housing ($1.5 billion), education ($1.4 billion), the environment ($837 million), health and mental hygiene ($1.1
billion), State facilities and equipment ($429 million), and transportation ($2.0 billion).

The MTA operates public transportation in the New York City metropolitan area, including subways, buses,
commuter rail, and tolled vehicle crossings. The State is directly contributing $9.1 billion to the MTA's 2015-19
Capital Plan and $3.1 billion to the MTA's 2020-24 Capital Plan. These State commitment levels represent
substantial increases from the funding levels for prior MTA Capital Plans. In addition, a substantial amount of new
funding to the MTA was authorized in the Fiscal Year 2020 Enacted Budget as part of a comprehensive reform plan
expected to generate an estimated $25 billion in financing for the MTA's 2020-2024 Capital Plan.

The COVID-19 pandemic caused severe declines in MTA ridership and traffic in 2020, and ridership remains
significantly below pre-pandemic levels. To offset operating losses to MTA's Financial Plan from the estimated
fare, toll, and dedicated revenue loss attributable to the COVID-19 pandemic, significant federal operating aid has
been provided to the MTA from the Coronavirus Aid, Relief, and Economic Security ("CARES") Act ($4 billion),
Coronavirus Response and Relief Supplemental Appropriations ("CRRSA") Act ($4.1 billion), and the American
Rescue Plan Act ("ARP") ($7 billion). The MTA also borrowed $2.9 billion through the Federal Reserve's
Municipal Liquidity Facility.

Pension and Retirement Systems

The State's retirement systems comprise the New York State and Local Employees Retirement System and the New
York State and Local Police and Fire Retirement System (the "System" or NYSLRS). The System provides pension
benefits to public employees of the State and its localities (except employees of New York City, and public school
teachers and administrators, who are covered by separate public retirement systems). State employees made up
about 31% of the System's membership as of March 31, 2023. There were 2,979 public employers participating in
the System, including the State, all cities and counties (except New York City), most towns, villages and school
districts (with respect to non-teaching employees), and many public authorities. As of March 31, 2023, 695,504
persons were members of the System, and 514,629 retirees and beneficiaries were receiving pension benefits. The
State Constitution considers membership in any State pension or retirement system to be "a contractual relationship,
the benefits of which shall not be diminished or impaired."

The System's assets are held by the Common Retirement Fund ("CRF") for the exclusive benefit of members,
retirees and beneficiaries. Investments for the System are made by the State Comptroller as trustee of the CRF. The
System reports that the net position restricted for pension benefits as of March 31, 2023 was $249.5 billion
(including $2.1 billion in receivables, which consist of employer contributions, amortized amounts, member
contributions, member loans, accrued interest and dividends, investment sales and other miscellaneous receivables),
a decrease of $24.2 billion or 8.8% from the Fiscal Year 2022 level of $273.7 billion. The decrease in net position
restricted for pension benefits from Fiscal Year 2022 to Fiscal Year 2023 is primarily the result of the net
depreciation of the fair value of the investment portfolio. The System's audited Financial Statement reports a time-
weighted investment rate of return of 4.4% (gross rate of return before the deduction of certain fees) for Fiscal Year
2023.

The System reports that the present value of anticipated benefits for current members, retirees, and beneficiaries
increased to $333.1 billion (including $174.5 billion for retirees and beneficiaries) as of April 1, 2023, up from
$320.1 billion as of April 1,2022. The funding method used by the System anticipates that the plan net position,
plus future actuarially determined contributions, will be sufficient to pay for the anticipated benefits of current
members, retirees and beneficiaries. The valuation used by the Retirement Systems Actuary was based on audited
net position restricted for pension benefits as of March 31, 2023. Actuarially determined contributions are
calculated using actuarial assets and the present value of anticipated benefits. Actuarial assets differed from plan net
position on April 1, 2023 in that the determination of actuarial assets restarted a smoothing method, with an eight-
year smoothing method, with an eight-year smoothing period, that recognized 12.5% of the unexpected loss for
Fiscal Year 2023 and 25% of the unexpected gain for Fiscal Year 2022. Actuarial assets increased from $267.2
billion on April 1, 2022 to $269.6 billion on April 1, 2023.
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Pension Amortization. Legislation enacted in 2010 authorized the State and participating employers to amortize a
portion of their annual pension costs during periods when actuarial contribution rates exceed thresholds established
by the statute. The legislation provided employers with an optional mechanism intended to reduce the budgetary
volatility of employer contributions. Amortized amounts must be paid by the State and participating employers in
equal annual installments over a ten-year period, and employers may prepay these amounts at any time without
penalty. Employers are required to pay interest on the amortized amounts at a rate determined annually by the State
Comptroller that is comparable to taxable fixed income investments of a comparable duration. The interest rate on
the amount an employer chooses to amortize in a particular rate year is fixed for the duration of the ten-year
repayment period. Should the employer choose to amortize in the next rate year, the interest rate on that
amortization will be the rate set for that year. The first payment is due in the fiscal year following the decision to
amortize pension costs. When contribution rates fall below legally specified levels and all outstanding amortizations
have been paid, employers that elected to amortize will be required to pay additional monies into reserve funds,
specific to each employer, which will be used to offset their contributions in the future. These reserve funds will be
invested separately from pension assets. Over time, OSC expects that this will reduce the budgetary volatility of
employer contributions. The total State payment (including Judiciary) for Fiscal Year 2023 was approximately
$1.947 billion. The State opted not to amortize under the Contribution Stabilization Program (eligible to amortize in
PFRS only) and paid the March 31, 2023 invoice in full. The estimated total State payment (including Judiciary) for
Fiscal Year 2024 is approximately $1.919 billion. Several prepayments (including interest credit) have reduced the
estimated total to approximately $11.3 million. The estimated total State payment (including Judiciary) for Fiscal
Year 2025 is approximately $2.267 billion.

Litigation

The legal proceedings listed below involve State finances and programs and other claims in which the State is a
defendant and the potential monetary claims against the State are deemed to be material, meaning in excess of $300
million or involving significant challenges to or impacts on the State's financial policies or practices. These
proceedings could adversely affect the State's finances in the current fiscal year or thereafter. The State believes that
the Financial Plan includes sufficient reserves to offset the costs associated with the payment of judgments that may
be required during Fiscal Year 2024. There can be no assurance, however, that adverse decisions in legal
proceedings against the State would not exceed the amount of all potential budget resources available for the
payment of judgments, and could therefore adversely affect the ability of the State to maintain a balanced Financial
Plan.

Real Property Claims. Over the years, there have been a number of cases in which Native American tribes have
asserted possessory interests in real property or sought monetary damages as a result of claims that certain transfers
of property from the tribes or their predecessors-in-interest in the 18th and 19th centuries were illegal. Of these
cases, only one remains active.

In Canadian St. Regis Band of Mohawk Indians, et al. v. State of New York, et al., plaintiffs seek ejectment and
monetary damages for their claim that approximately 15,000 acres in Franklin and St. Lawrence Counties were
illegally transferred from their predecessors-in-interest. The United States is an intervenor plaintiff due to the
underlying claim that New York violated the Non-Intercourse Act when acquiring Mohawk lands. The defendants'
2006 motion for judgment on the pleadings, relying on prior decisions in other cases rejecting such land claims, was
granted in great part through decisions on July 8, 2013 and July 23, 2013, holding that all claims are dismissed
except for claims over the area known as the Hogansburg Triangle and a right of way claim against Niagara
Mohawk Power Corporation.

In 2021, the plaintiffs filed motions for partial summary judgment, which defendants opposed.

On March 14, 2022, the Court issued a Memorandum-Decision and Order granting in part, and denying in part,
plaintiffs' partial motions for summary judgment. The Court concluded that plaintiffs had established a prima facie
case and rejected several of the counterclaims and defenses asserted by the State and County defendants. The issue
of whether the Hogansburg Triangle claim is barred by the doctrine of laches, however, remains in the case to be
resolved after completion of discovery. As such, the Court has not yet rendered a full decision on the merits.
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At the Court's direction the parties have retained a mediator. The mediator held several joint and individual
mediation sessions with the parties through the summer and fall of 2022. The case has not yet settled, but the parties
have made substantial progress in their negotiations since retaining the mediator.

On June 30, 2023, the parties filed status reports indicating that there has been significant progress in settlement
negotiations and that the Memorandum of Understanding is nearly complete. The State and Franklin County
reached agreement on guarantee of annual funds. As of October 2023, the parties remain in negotiations over the
language of a final settlement agreement.

School Aid. In Maisto v. State of New York (formerly identified as Hussein v. State of New York), plaintiffs seek a
judgment declaring that the State's system of financing public education violates the State Constitution on the
ground that it fails to provide a sound basic education. In a decision and order dated July 21, 2009, the trial court
denied the State's motion to dismiss the action. The State appealed this decision, which was upheld by the appellate
court on January 13, 2011. On May 6, 2011, the defendant was granted leave to appeal to the Court of Appeals. On
June 26, 2012, the Court of Appeals denied the State's motion to dismiss. The trial commenced on January 21, 2015
and completed on March 12, 2015. On September 19, 2016, the trial court ruled in favor of the State and dismissed
the action. Plaintiffs filed a notice of appeal dated October 5, 2016. On October 26, 2017, the Court of Appeals
reversed the trial court's decision and remanded the case back to the trial court. On January 10, 2019, the trial court
issued a decision in favor of the State dismissing the action. Plaintiffs appealed. On May 27, 2021, the Court of
Appeals reversed, and granted a declaration that plaintiffs demonstrated a violation of the State Constitution in each
of the subject school districts as relates to the at-risk student population. The Court of Appeals remitted the matter
while the State determines the appropriate remedy. The defendant moved for leave to appeal to the Court of
Appeals, which was denied. Plaintiffs submitted a proposed order addressing an appropriate remedy to the State.
After further consideration of the first order, Plaintiffs submitted a revised proposed order to the State, which was
subsequently rejected as it sought to provide the subject school districts with State funding in excess of the aid to be
received under the fully phased-in school aid formula. Subsequently, the Court permitted the parties to brief how it
should proceed in addressing an appropriate remedy. By letter order dated April 6, 2022, the Court permitted the
State to brief the historical increases in education aid and the current levels of education funding (state and federal)
and whether this funding has sufficiently addressed the constitutional violations found by the Court of Appeals in its
May 27, 2021 decision. Justice O'Connor found that the Court's standard of review of the State's proposed remedy
is reasonableness and that the scope of the remedy should be limited to addressing the at-risk students in accordance
with the May 27, 2021 decision. The plaintiffs have appealed Justice O'Connor's letter order. Upon the request of
the plaintiffs and consent by the State, Justice O'Connor stayed the lower court proceedings pending the plaintiffs'
appeal of the Court's April 6, 2022 Letter Order. The appeal was argued in September 2023 and is awaiting a
decision.

Compensation of Assigned Counsel. New York County Lawyers Ass'n, et al. v. State of New York, et al., is a plenary
action in which plaintiffs bring a challenge to the compensation rates for private counsel assigned to represent
children and indigent adults. Plaintiffs seek (1) a declaratory judgment that portions of certain laws are
unconstitutional as applied to children and indigent adults, and (2) an injunction setting new rates and removing the
current limits on compensation for private counsel who participate in the assigned counsel program. They also ask
the Court to order the State to fund the expenses incurred as a result of the new rates. The summons and complaint
were filed on July 26, 2021. The State's answer was filed on November 17, 2021. On February 2, 2022, plaintiffs
filed an order to show cause and a motion for a preliminary injunction. On April 21, 2022, Justice Headley held a
hearing on the preliminary injunction motion and reserved decision. On July 25, 2022, the Court granted the
plaintiffs' requested preliminary injunction and ordered payment of an increased rate by the State and the City of
$158 per hour, retroactive to February 2, 2022. On August 25, 2022, the defendants filed an original and amended
notice of appeal of the Court's decision and order. On or about August 25, 2022, the City filed a notice of claim to
compel the State to assume the costs of the rate increase. As perfected, the City's appeal was limited to whether
Supreme Court erred in ordering the pay increase to be retroactive to February 2, 2022. On June 13, 2023, the First
Department affirmed the Court's order and denied the City's appeal.

New York State Bar Association v. State of New York is a plenary action against the State as sole defendant, seeking
the same relief as in the New York County Lawyers Association (NYCLA) litigation, but applicable to all 57 non-
New York City counties. The complaint was filed on November 30, 2022. On the same date, plaintiff filed a
Request for Judicial Intervention and a letter to the Court requesting a conference to determine whether briefing on
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an anticipated preliminary injunction was necessary in light of the injunction issued in NYCLA and, if so, to set a
briefing schedule. On December 20, 2022 the State filed a stipulation signed by both parties extending the State's
time to answer until January 31, 2023, and its opposition to the preliminary injunction motion was filed on
March 6, 2023.

On May 3, 2023, the Governor signed a new budget bill that increased the hourly rate of compensation paid to all
assigned counsel statewide to $158 per hour, with a cap of $10,000 per case. The changes are retroactive to
April 1,2023. On May 12, 2023, plaintiffs withdrew the preliminary injunction motion without prejudice.

Hurrell-Harring v. State of New York. On December 15, 2022, a new suit was filed on behalf of a plaintiff class
certified in Hurrell-Harring v. State of New York, contending, among other things, that the State's failure to raise
rates for assigned counsel violated a settlement agreement entered in Hurrell-Harring in 2015.

On January 25, 2023, the plaintiff class moved for a preliminary injunction seeking the doubling of assigned counsel
program rates. On February 16, 2023, defendants opposed the preliminary injunction motion and moved to dismiss,
arguing that the 2015 settlement agreement did not require any particular funding directed to the assigned counsel
program. On April 7, 2023, the court denied plaintiffs' motion for a preliminary injunction and defendants' motion
to dismiss. In October 2023, the parties resolved the case via Stipulation of Dismissal. The Stipulation extended the
settlement period to March 31, 2023.
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PART III
ADDITIONAL INFORMATION ABOUT HOW TO BUY SHARES

See the prospectus and "How to Buy Shares" in Part II of this SAI to determine which sections of the discussion
below apply to your fund.

Except as may be otherwise described in "How to Buy Shares—Information Regarding the Offering of Share
Classes" in Part II of this SAT or in the prospectus, fund shares may be purchased directly from the fund or through
Service Agents that have entered into service agreements with the Distributor. Except for purchases through certain
Service Agents, the initial investment must be accompanied by the Account Application. If required information is
missing from your Account Application, it may be rejected. If an account is established pending receipt of
requested information, it may be restricted to liquidating transactions only and closed if requested information is not
received within specified time frames. Subsequent purchase requests may be sent directly to the Transfer Agent or
your Service Agent or as otherwise described in the prospectus. Shares of the funds will only be issued against full
payment. You will be charged a fee if a check used to purchase fund shares is returned unpayable. Effective July 1,
2011, the funds issue shares in book entry form only and no longer issue share certificates.

Each fund reserves the right to reject any purchase order. No fund will establish an account for a "foreign financial
institution," as that term is defined in Treasury rules implementing Section 312 of the USA PATRIOT Act. Foreign
financial institutions include: foreign banks (including foreign branches of U.S. depository institutions); foreign
offices of U.S. securities broker-dealers, futures commission merchants and mutual funds; non-U.S. entities that, if
they were located in the United States, would be securities broker-dealers, futures commission merchants or mutual
funds; and non-U.S. entities engaged in the business of currency dealer or exchanger or money transmitter. No fund
will accept cash, travelers' checks or money orders as payment for shares.

Service Agents may impose certain conditions on their clients which are different from those described in the
prospectus and this SAI and, to the extent permitted by applicable regulatory authority, may charge their clients
direct fees. The availability of certain share classes and/or shareholder services described, as applicable, in the
prospectus or this SAI will depend on the policies, procedures and trading platforms of the Service Agent. To be
eligible for the share classes, sales charge reductions or waivers, and/or shareholder services described in the
prospectus or this SAI, you may need to open a fund account directly with the fund. You should consult your
Service Agent in this regard. As discussed under "Management Arrangements—Distributor” in Part III of this SAI,
Service Agents may receive revenue sharing payments from BNYM Investment Adviser or the Distributor. The
receipt of such payments could create an incentive for a Service Agent to recommend or sell fund shares, instead of
other mutual funds for which the Service Agent receives lower or no revenue sharing payments. This potential
conflict of interest may be addressed by policies, procedures or practices adopted by the Service Agent. As there
may be many different policies, procedures or practices adopted by different Service Agents to address the manner
in which compensation is earned through the sale of investments or the provision of related services, the
compensation rates and other payment arrangements that may apply to a Service Agent and its representatives may
vary by Service Agent. Please contact your Service Agent for details about any payments it may receive in
connection with the sale of fund shares or the provision of services to a fund.

The Code imposes various limitations on the amount that may be contributed by fund shareholders to certain
Retirement Plans or government sponsored programs. These limitations apply to participants at the Retirement Plan
level and, therefore, do not directly affect the amount that may be invested in a fund by a Retirement Plan or
government sponsored programs. Participants and Retirement Plan or program sponsors should consult their tax
advisors for details.

Investment Minimums

Each fund reserves the right to vary further the initial and subsequent investment minimum requirements at any
time.

Except as may be otherwise described in "How to Buy Shares—Investment Minimums" in Part II of this SAI, shares
of each fund are offered without regard to the minimum initial investment requirements to fund board members who
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elect to have all or a portion of their compensation for serving in that capacity automatically invested in the fund.

Small Account Policies

The funds reserve the right to waive any small account policies that are described in the prospectus.

In-Kind Purchases

Funds may, at their discretion, permit the purchases of shares through an "in-kind" exchange of securities. Any
securities exchanged must meet the investment objective, policies and limitations of the fund, must have a readily
ascertainable market value, must be liquid and must not be subject to restrictions on resale. Securities accepted by a
fund will be valued in the same manner as the fund values its assets. Any interest earned on the securities following
their delivery to the fund and prior to the exchange will be considered in valuing the securities.

When securities are acquired by the fund, all interest, dividends, subscription or other rights attached to the
securities become the property of the fund. The exchange of securities for fund shares may be a taxable transaction
to the shareholder. The market value of any securities exchanged, plus any cash, must be at least equal to the fund's
minimum initial investment. Shares purchased in exchange for securities generally cannot be redeemed for fifteen
days following the exchange in order to allow time for the transfer to settle. For further information about "in-kind"
purchases, call 1-800-373-9387 (inside the U.S. only).

Information Pertaining to Purchase Orders
Purchases Through Service Agents (non-money market funds only). The funds have authorized certain Service

Agents to serve as Authorized Entities (i.e., as agents for the fund that accept purchase and redemption orders on
behalf of the fund). Such Authorized Entities are authorized to designate other intermediaries to receive purchase
and redemption orders on behalf of the fund. If a Service Agent is an Authorized Entity or an Authorized Entity's
designee, the fund will be deemed to have received a purchase or redemption order when such Service Agent or its
designee received the order, and the order will be priced at the fund's NAV next calculated after the order is received
and accepted by the Service Agent or its designee. Orders submitted through a Service Agent that is not an
Authorized Entity are priced at the fund's NAV next calculated after the fund receives the order in proper form from
the Service Agent and accepts it, which may not occur on the day the order is submitted to the Service Agent.

For certain Service Agents, payment for the purchase of shares of funds may be transmitted, and must be received
by the Transfer Agent, within two business days after the order is placed. If such payment is not received within
two business days after the order is placed, the order may be canceled and the Service Agent could be held liable for
resulting fees and/or losses.

TeleTransfer Privilege. Except as may be otherwise described in "How to Buy Shares—TeleTransfer Privilege" in
Part II of this SAI, you may purchase fund shares by telephone or online if you have supplied the necessary
information on the Account Application or have filed a Shareholder Services Form with the Transfer Agent. The
proceeds will be transferred between the bank account designated in one of these documents and your fund account.
Only a bank account maintained in a domestic financial institution which is an ACH member may be so designated.

TeleTransfer purchase orders may be made at any time. If purchase orders are received prior to the time as of which
the fund calculates its NAV (as described in the prospectus) on any day the Transfer Agent and the NYSE are open
for regular business, fund shares will be purchased at the public offering price determined on that day. If purchase
orders are made after the time as of which the fund calculates its NAV on any day the Transfer Agent and the NYSE
are open for regular business, or made on Saturday, Sunday or any fund holiday (e.g., when the NYSE is not open
for business) fund shares will be purchased at the public offering price determined on the next bank business day
following such purchase order. To qualify to use the TeleTransfer Privilege, the initial payment for purchase of
shares must be drawn on, and redemption proceeds paid to, the same bank and account as are designated on the
Account Application or Shareholder Services Form on file. If the proceeds of a particular redemption are to be sent
to an account at any other bank, the request must be in writing and signature-guaranteed as described below under
"Additional Information About How to Redeem Shares—Share Certificates; Medallion Signature Guarantees." See
"Additional Information About How to Redeem Shares—TeleTransfer Privilege" below for more information.
TeleTransfer Privilege enables investors to make regularly scheduled investments and may provide investors with a
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convenient way to invest over time, but does not guarantee a profit and will not protect an investor against loss in a
declining market.

Reopening an Account. You may reopen an account in a fund that you previously closed without filing a new
Account Application during the calendar year the account is closed or during the following calendar year, provided
the information in the old Account Application is still applicable. During the second calendar year after your
account was closed, you may be eligible to reopen such account for part of that calendar year. Please call 1-800-
373-9387 (inside the U.S. only) or contact your financial representative for availability or options before seeking to
invest in such account. You cannot at any time reopen an account that you closed in a fund, or in a share class of a
fund, that previously was closed to new investment accounts.

Multi-Class Funds. When purchasing shares of a Multi-Class Fund, you must specify which class is being
purchased. In many cases, neither the Distributor nor the Transfer Agent will have the information necessary to
determine whether a quantity discount or reduced sales load is applicable to a purchase. You or your Service Agent
must notify the fund or the Distributor whenever a quantity discount or reduced sales load is applicable to a purchase
and must provide the fund or the Distributor with sufficient information at the time of purchase to verify that each
purchase qualifies for the privilege or discount.

Service Agents may receive different levels of compensation for selling different classes of shares of the Multi-Class
Funds, which may depend on, among other things, the type of investor and the policies, procedures and practices
adopted by your Service Agent.

Class A. Except as may be otherwise described in the prospectus or in "How to Buy Shares—Class A" in Part II of
this SAI, the public offering price for Class A shares of each Multi-Class Fund that is an equity fund is the NAV per
share of that class plus a sales load as shown below:

Total Sales Load*—Class A Shares

As a % of offering As a % of NAV Dealers' reallowance as a %
Amount of Transaction price per share per share of offering price
Less than $50,000 5.75 6.10 5.00
$50,000 to less than $100,000 4.50 4.71 3.75
$100,000 to less than $250,000 3.50 3.63 2.75
$250,000 to less than $500,000 2.50 2.56 2.25
$500,000 to less than $1,000,000 2.00 2.04 1.75
$1,000,000 or more -0- -0- -0-

*Due to rounding, the actual sales load you pay may be more or less than that calculated using these percentages.

Effective February 4, 2009 (the "Exchange Date"), Old Class T shares are no longer offered by any Multi-Class
Fund. Holders of Old Class T shares of a Multi-Class Fund as of the Exchange Date received automatically, in
exchange for their Old Class T shares of a fund, Class A shares of the fund having an aggregate NAV equal to the
aggregate value of the shareholder's Old Class T shares. Shareholders of a Multi-Class Fund who received Class A
shares of the fund in exchange for their Old Class T shares of the fund on the Exchange Date, may purchase Class A
shares of the fund directly from the fund, for accounts maintained with the fund, at the NAV per share of Class A of
the fund.

Except as may be otherwise described in the prospectus or in "How to Buy Shares—Class A" in Part II of this SAI,

the public offering price for Class A shares of each Multi-Class Fund that is a bond fund is the NAV per share of
that class plus a sales load as shown below:
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Total Sales Load*—Class A Shares

As a % of offering As a % of NAV Dealers' reallowance as a %

Amount of Transaction price per share per share of offering price
Less than $50,000 4.50 471 4.25
$50,000 to less than $100,000 4.00 4.17 3.75
$100,000 to less than $250,000 3.00 3.09 2.75
$250,000 to less than $500,000 2.50 2.56 2.25
$500,000 to less than $1,000,000 2.00 2.04 1.75
$1,000,000 or more -0- -0- -0-

*Due to rounding, the actual sales load you pay may be more or less than that calculated using these percentages.

Class A shares of a Multi-Class Fund purchased without an initial sales load as part of an investment of $1,000,000
or more may be assessed at the time of redemption a 1% CDSC if redeemed within one year of purchase. The
Distributor may pay Service Agents an up-front commission of up to 1% of the NAV of Class A shares purchased
by their clients as part of a $1,000,000 or more investment in Class A shares that are subject to a CDSC. If the
Service Agent waives receipt of such commission, the CDSC applicable to such Class A shares will not be assessed
at the time of redemption.

Class A Shares Offered at NAV. Full-time employees of member firms of FINRA and full-time
employees of other Service Agents may purchase Class A shares for themselves directly or
pursuant to an employee benefit plan or other program (if fund shares are offered to such plans or
programs), or for their spouses or minor children, at NAV without a sales load, provided they have
furnished the fund or the Distributor with such information as it may request from time to time in
order to verify eligibility for this privilege. In addition, Class A shares are offered at NAV to full-
time or part-time employees of BNYM Investment Adviser or any of its affiliates or subsidiaries,
directors of BNYM Investment Adviser, board members of a fund advised by BNYM Investment
Adviser or its affiliates, or the spouse, domestic partner or minor child of any of the foregoing.
Additional information about purchasing Class A shares at NAV is in the prospectus.

Dealer Reallowance. The dealer reallowance provided with respect to Class A shares may be
changed from time to time but will remain the same for all dealers. The Distributor, at its own
expense, may provide additional promotional incentives to dealers that sell shares of funds advised
or administered by BNYM Investment Adviser which are sold with a sales load, such as Class A
shares. In some instances, these incentives may be offered only to certain dealers who have sold
or may sell significant amounts of such shares. See "Management Arrangements—Distributor”
below.

Rights of Accumulation. Except as may be otherwise described in the prospectus or in "How to
Buy Shares—Rights of Accumulation" in Part II of this SAI, reduced sales loads apply to any
purchase of Class A shares by you and any related Purchaser where the aggregate investment
including such purchase is $50,000 or more. If, for example, you previously purchased and still
hold Eligible Shares, or combination thereof, with an aggregate current market value of $40,000
and subsequently purchase Class A shares of such fund having a current value of $20,000, the
sales load applicable to the subsequent purchase would be the sales load in effect for a transaction
in the range of $50,000 to less than $100,000. All present holdings of Eligible Shares may be
combined to determine the current offering price of the aggregate investment in ascertaining the
sales load applicable to each subsequent purchase.
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To qualify for reduced sales loads, at the time of purchase you or your Service Agent must notify the fund
or the Distributor if orders are made by wire or the Transfer Agent if orders are made by mail. The reduced
sales load is subject to confirmation of your holdings through a check of appropriate records.

. Conversion of All Class B Shares. Effective as of the Effective Date, each Multi-Class Fund
offering Class B shares converted its outstanding Class B shares to Class A shares of the fund (or,
for certain funds, Class D shares of the fund—see "How to Buy Shares" in Part II of this SAI).
Class B shares are no longer offered by such funds and have been terminated as a separately
designated class of each such fund. On the Effective Date, holders of Class B shares of a fund
received Class A shares (or, as applicable, Class D shares) of the fund having an aggregate NAV
equal to the aggregate NAV of the shareholder's Class B shares. Each such fund's Class A shares
(or, as applicable, Class D shares) have a lower total annual expense ratio than the fund's Class B
shares. No front-end sales load or CDSC was imposed in connection with the conversion. Any
subsequent investments in a fund's Class A shares by holders of Class A shares that were
converted from Class B shares will be subject to the front-end sales load applicable to the fund's
Class A shares.

Class C. The public offering price for Class C shares is the NAV per share of that class. No initial sales charge is
imposed at the time of purchase. A CDSC is imposed, however, on redemptions of Class C shares made within the
first year of purchase. See "Additional Information About How to Redeem Shares—Contingent Deferred Sales
Charge—Multi-Class Funds—Class C" below.

Class 1. The public offering price for Class I shares is the NAV per share of that class.

Shareholders who received Class I shares of a fund in exchange for Class Y shares of a corresponding Acquired
Fund as a result of the reorganization of such Acquired Fund may purchase directly from the fund, for accounts
maintained with the fund, Class I shares of any fund in the BNY Mellon Family of Funds whether or not they would
otherwise be eligible to do so. Additional information about eligibility to purchase Class I shares is in the
prospectus and may be in Part II of this SAI.

Institutions effecting transactions in Class I shares for the accounts of their clients may charge their clients direct
fees in connection with such transactions.

Class Y. The public offering price for Class Y shares is the NAV per share of that class. The fund, BNYM
Investment Adviser or the Distributor or their affiliates will not make any shareholder servicing, sub-transfer
agency, administrative or recordkeeping payments with respect to Class Y shares. In addition, neither BNYM
Investment Adviser nor the Distributor nor their affiliates will provide any "revenue sharing" payments with respect
to Class Y shares, except that the Distributor may make payments to financial intermediaries for services rendered in
connection with technology and programming set-up, dealer platform development and maintenance or similar
services.

All Other Funds and Share Classes. The public offering price is the NAV per share of the class. Service Agents
purchasing fund shares on behalf of their clients determine the share classes available for their clients. Accordingly,
the availability of shares of a particular class will depend on the policies, procedures and trading platforms of your
Service Agent. Service Agents may receive different levels of compensation for selling different classes of shares of
a fund. Please consult your Service Agent.

Information Relating to Purchase Orders (money market funds only)

Timing of Orders. Shares of each fund are sold on a continuous basis at the NAV per share next determined after an
order is received "in proper form."

For each Government MMF and Retail MMF, an order to purchase shares received by the fund will be deemed to be
"in proper form" if the fund receives Federal Funds or other immediately available funds promptly thereafter.
Unless other arrangements have been made in advance, the fund generally expects to receive the funds within two
hours after the order is received by the fund or an Authorized Entity or by 6:00 p.m., Eastern time, whichever is
earlier.

III-5



For each Institutional MMF, an order to purchase shares received by the fund will be deemed to be "in proper form"
if the fund receives Federal Funds or other immediately available funds promptly thereafter. Unless other
arrangements have been made in advance, the fund generally expects to receive the funds within two hours after the
time at which the fund's NAV is next calculated after the order is received by the fund or by 6:00 p.m., Eastern time,
whichever is earlier.

If you do not remit Federal Funds, your payment must be converted into Federal Funds. This usually occurs within
one business day of receipt of a bank wire and within two business days of receipt of a check drawn on a member
bank of the Federal Reserve System. Checks drawn on banks which are not members of the Federal Reserve System
may take considerably longer to convert into Federal Funds. Prior to receipt of Federal Funds, your money will not
be invested in the fund.

Orders Placed Through Authorized Entities. For each Government MMF and Retail MMF, financial intermediaries
may serve as Authorized Entities (i.e., as agents for the fund that accept purchase and redemption orders on behalf
of the fund). Such Authorized Entities are authorized to designate other intermediaries to received purchase and
redemption orders on behalf of the fund. If a financial intermediary is an Authorized Entity or an Authorized
Entity's designee, the fund will be deemed to have received a purchase or redemption order when such financial
intermediary or its designee receives the order, and the order will be priced at the fund's NAV next calculated after
the order is received and accepted by the financial intermediary or its designee. Orders submitted through a
financial intermediary that is not an Authorized Entity are priced at the fund's NAV next calculated after the fund
receives the order in proper form from the financial intermediary and accepts it, which may not occur on the day the
order is submitted to the financial intermediary.

With the exception of orders from certain Retirement Plans, intermediaries are not authorized by Institutional MMFs
to be Authorized Entities. Orders (other than those from certain Retirement Plans that are Authorized Entities)
submitted through financial intermediaries are priced at the fund's NAV next calculated after the fund receives the
order in proper form from the intermediary and accepts it, which may not occur on the day the order is submitted to
the intermediary.

If a financial intermediary serves as an Authorized Entity of a Retail MMF or a Government MMF and accepts trade
orders on the fund's behalf, the Authorized Entity must record (i.e., "time stamp") the time of its acceptance of such
trade orders. If the Authorized Entity fails to time stamp orders received in a manner satisfactory to the fund, such
orders will be deemed received when they are received by the fund.

Converting Shares

Under certain circumstances, shares of a fund with more than one class may be converted from one class of shares to
another class of shares of the same fund. The aggregate dollar value of the shares of the class received upon any
such conversion will equal the aggregate dollar value of the converted shares on the date of the conversion. An
investor whose fund shares are converted from one class to another class will not realize taxable gain or loss as a
result of the conversion.

Taxpayer ID Number

Federal regulations require that you provide a certified taxpayer identification number ("TIN") upon opening or
reopening an account. See the Account Application for further information concerning this requirement. Failure to
furnish a certified TIN could subject you to a $50 penalty imposed by the IRS.

Frequent Purchases and Exchanges (non-money market funds only)

The funds are intended to be long-term investment vehicles and are not designed to provide investors with a means
of speculating on short-term market movements. A pattern of frequent purchases and exchanges can be disruptive to
efficient portfolio management and, consequently, can be detrimental to a fund's performance and its shareholders.
If fund management determines that an investor is following an abusive investment strategy, it may reject any
purchase request, or terminate the investor's exchange privilege, with or without prior notice. Such investors also
may be barred from purchasing shares of other funds in the BNY Mellon Family of Funds. Accounts under
common ownership or control may be considered as one account for purposes of determining a pattern of excessive
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or abusive trading. In addition, a fund may refuse or restrict purchase or exchange requests for fund shares by any
person or group if, in the judgment of fund management, the fund would be unable to invest the money effectively
in accordance with its investment objective and policies or could otherwise be adversely affected or if the fund
receives or anticipates receiving simultaneous orders that may significantly affect the fund. If an exchange request
is refused, the fund will take no other action with respect to the fund shares (i.e., shares will not be redeemed) until it
receives further instructions from the investor. While a fund will take reasonable steps to prevent excessive short-
term trading deemed to be harmful to the fund, it may not be able to identify excessive trading conducted through
certain financial intermediaries or omnibus accounts.

Transactions made through Automatic Withdrawal Plan, Auto-Exchange Privileges, automatic investment plans
(including Automatic Asset Builder), automatic non-discretionary rebalancing programs, minimum required
retirement distributions and investments through certain third party programs for individual investors approved by
the fund generally are not considered to be frequent trading. For employer-sponsored benefit plans, generally only
participant-initiated exchange transactions are subject to the roundtrip limit.

ADDITIONAL INFORMATION ABOUT HOW TO REDEEM SHARES

See the prospectus or "How to Redeem Shares" in Part Il of this SAI for fund-specific and other information about
the redemption of fund shares.

Except as may be otherwise described in "How to Redeem Shares" in Part II of this SAI, each fund ordinarily will
make payment for all shares redeemed within seven days after receipt by the Transfer Agent of a redemption request
in proper form, except as provided by the rules of the SEC. "Proper form" includes, for example, receipt of
documentation deemed by the fund to be sufficient to evidence authority to redeem shares in the account, which for
certain shareholders includes receipt of a manually executed (i.e., not photocopy) Account Application and related
documentation. If you have purchased fund shares by check (including a certified or cashier's check), by
TeleTransfer Privilege or through Automatic Asset Builder and subsequently submit a written redemption request to
the Transfer Agent, the fund may delay sending the proceeds for up to eight business days following the purchase of
those shares or until the fund receives verification of clearance of the funds used to purchase such shares, whichever
is earlier. In addition, the fund will not honor redemption checks under the Checkwriting Privilege, and will not
process wire, online or TeleTransfer redemption requests for up to eight business days following the purchase of
those shares or until the fund receives verification of clearance of the funds used to purchase the shares for which
the redemption is requested, whichever is earlier. These procedures will not apply if your shares were purchased by
wire payment, or if you otherwise have a sufficient collected balance in your account to cover the redemption
request.

If you hold shares of more than one class of a fund with more than one class, any request for redemption must
specify the class of shares being redeemed. If you fail to specify the class of shares to be redeemed or if you own
fewer shares of the class than specified to be redeemed, the redemption request may be delayed until the Transfer
Agent receives further instructions from you or your Service Agent.

Except as may be otherwise described in "How to Redeem Shares" in Part II of this SAI, the Wire Redemption
Privilege, TeleTransfer Privilege and the Telephone Exchange Privilege authorize the Transfer Agent to act on
telephone (including over the Express voice-activated account access system), letter or online instructions from any
person representing himself or herself to be you, or a representative of your Service Agent, and reasonably believed
by the Transfer Agent to be genuine. The fund will require the Transfer Agent to employ reasonable procedures,
such as requiring a form of personal identification, to confirm that instructions are genuine and, if it does not follow
such procedures, the fund or the Transfer Agent may be liable for any losses due to unauthorized or fraudulent
instructions. Neither the fund nor the Transfer Agent will be liable for following telephonic instructions reasonably
believed to be genuine.

During times of drastic economic or market conditions, you may experience difficulty in contacting the Transfer
Agent by telephone or online to request a redemption or exchange of fund shares. In such cases, you should
consider using the other redemption procedures described herein. Use of these other redemption procedures may
result in your redemption request being processed at a later time than it would have been if telephonic redemption
had been used. During the delay the NAV of non-money market funds may fluctuate.
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Redemption Fee

Certain funds will deduct a redemption fee as described in the relevant funds' prospectuses. Subject to the
exceptions described in a fund's prospectus, shares held for less than the 60-day holding period will be subject to the
fund's redemption fee, whether held directly in your name or indirectly through an intermediary, such as a broker,
bank, investment adviser, recordkeeper for Retirement Plan participants or any other third party. If you hold your
shares through an intermediary's omnibus account, the intermediary is responsible for imposing the fee and remitting
the fee to the fund.

The redemption fee will be charged and retained by a fund on shares sold before the end of the required holding
period. For purposes of applying the redemption fee, the fund will use the "first-in, first-out" method to determine
the holding period for the shares sold. Under this method, shares held the longest will be deemed to be redeemed or
exchanged first. The holding period commences on the day after your purchase order is effective. For example, the
holding period for shares purchased on October 31 (trade date) begins on November 1 and ends on the 59* day,
which is December 29. Thus, if you redeemed these shares on December 29, you would be assessed the fee, but you
would not be assessed the fee if you redeemed on or after December 30.

A redemption fee generally is collected by deduction from the redemption proceeds, but may be imposed by billing
you if the fee is not imposed as part of the redemption transaction.

A fund may postpone the effective date of the assessment of the redemption fee on the underlying shareholder
accounts within an omnibus account if an intermediary requires additional time to collect the fund's redemption fee.

The funds' prospectuses contain information on transactions for which the redemption fee is waived. The funds
reserve the right to exempt additional transactions from the redemption fee.

Contingent Deferred Sales Charge—Multi-Class Funds

Class C. A CDSC of 1% payable to the Distributor is imposed on any redemption of Class C shares within one year
of the date of purchase. No CDSC will be imposed to the extent that the NAV of the Class C shares redeemed does
not exceed (i) the current NAV of Class C shares of the fund acquired through reinvestment of fund dividends or
capital gain distributions, plus (ii) increases in the NAV of your Class C shares above the dollar amount of all your
payments for the purchase of Class C shares held by you at the time of redemption.

If the aggregate value of Class C shares redeemed has declined below their original cost as a result of the fund's
performance, a CDSC may be applied to the then-current NAV rather than the purchase price.

In determining whether a CDSC is applicable to a redemption, the calculation will be made in a manner that results
in the lowest possible rate. It will be assumed that the redemption is made first of amounts representing Class C
shares acquired pursuant to the reinvestment of dividends and distributions; then of amounts representing the
increase in NAV of Class C shares above the total amount of payments for the purchase of Class C shares made
during the preceding year; and finally, of amounts representing the cost of shares held for the longest period.

For example, assume an investor purchased 100 shares of the fund at $10 per share for a cost of $1,000.
Subsequently, the shareholder acquired five additional shares through the reinvestment of fund dividends. Within a
year after the purchase the investor decided to redeem $500 of the investment. Assuming at the time of the
redemption the NAV had appreciated to $12 per share, the value of the investor's shares would be $1,260 (105
shares at $12 per share). The CDSC would not be applied to the value of the reinvested dividend shares and the
amount which represents appreciation ($260). Therefore, $240 of the $500 redemption proceeds ($500 minus $260)
would be charged at a rate of 1% for a total CDSC of $2.40.

Waiver of CDSC. Except as otherwise may be provided in the prospectus, the CDSC may be waived in connection
with (a) redemptions made within one year after the death or disability, as defined in Section 72(m)(7) of the Code,
of the shareholder, (b) redemptions by Retirement Plans, provided that the shares being redeemed were purchased
through a financial intermediary that performs recordkeeping or other administrative services for the Retirement
Plan, or were purchased directly from the fund, (c) redemptions as a result of a combination of any investment
company with the fund by merger, acquisition of assets or otherwise, (d) redemptions made as part of a required
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minimum distribution for IRA and retirement accounts pursuant to the Internal Revenue Code and (e) redemptions
pursuant to Automatic Withdrawal Plan, as described under "Additional Information About Shareholder Services—
Automatic Withdrawal Plan" in Part III of this SAI. If a fund's board determines to discontinue the waiver of the
CDSC, the disclosure herein will be revised appropriately. Any fund shares subject to a CDSC which were
purchased prior to the termination of such waiver will have the CDSC waived as provided in the fund's prospectus
or this SAI at the time of the purchase of such shares.

To qualify for a waiver of the CDSC, at the time of redemption you must notify the Transfer Agent or, if you are a
client of a Service Agent or other financial intermediary, you must notify the Service Agent or financial
intermediary and then the Service Agent or financial intermediary in turn must notify the Distributor. Any such
qualification is subject to confirmation of your eligibility.

Redemption Through an Authorized Entity

Except as may be otherwise described in "How to Redeem Shares—Redemption Through an Authorized Entity" in
Part II of this SAI, redemption orders received by an Authorized Entity (i.e., an agent for the fund that accepts
purchase and redemption orders on behalf of the fund), or an Authorized Entity's designee, by the close of trading on
the floor of the NYSE on any business day and transmitted to the Distributor or its designee in accordance with the
Authorized Entity's agreement with the Distributor are effected at the price determined as of the close of trading on
the floor of the NYSE on that day. Otherwise, the shares will be redeemed at the next determined NAV. It is the
responsibility of the Authorized Entity or its designee to transmit orders on a timely basis. The Authorized Entity
may charge the shareholder a fee for executing the order.

Checkwriting Privilege

Certain funds provide redemption checks ("Checks") automatically upon opening an account, unless you specifically
refuse the Checkwriting Privilege by checking the applicable "No" box on the Account Application. Allow
approximately two weeks after the fund's receipt of your initial investment for receipt of your Checks. Checks will
be sent only to the registered owner(s) of the account and only to the address of record. The Checkwriting Privilege
may be established for an existing account by a separate signed Shareholder Services Form. The Account
Application or Shareholder Services Form must be manually signed by the registered owner(s). Checks are drawn
on your fund account and, except as may be otherwise described in "How to Redeem Shares—Checkwriting
Privilege" in Part II of this SAI, may be made payable to the order of any person in the amount of $500 or more.
When a Check is presented to the Transfer Agent for payment, the Transfer Agent, as your agent, will cause the fund
to redeem a sufficient number of full and fractional shares in your account to cover the amount of the Check.
Potential fluctuations in the NAV of a non-money market fund should be considered in determining the amount of a
Check. Dividends are earned until the Check clears. After clearance, a copy of the Check will be returned to you.
You generally will be subject to the same rules and regulations that apply to checking accounts, although the
election of this privilege creates only a shareholder-transfer agent relationship with the Transfer Agent.

Except as may be otherwise described in "How to Redeem Shares—Checkwriting Privilege" in Part IT of this SAI,
Checks are free but the Transfer Agent will impose a fee for stopping payment of a Check upon your request or if
the Transfer Agent cannot honor a Check due to insufficient funds or other valid reason. If the amount of the Check
is greater than the value of the shares in your account, the Check will be returned marked "insufficient funds."
Checks should not be used to close your account.

You should date your Checks with the current date when you write them. Please do not postdate your Checks. If
you do, the Transfer Agent will honor, upon presentment, even if presented before the date of the Check, all
postdated Checks which are dated within six months of presentment for payment if they are otherwise in good order.
If you hold shares in an IRA sponsored by BNYM Investment Adviser or its affiliates, you may be permitted to
make withdrawals from your IRA account using checks furnished to you for this purpose.

Except with respect to money market funds, the Checkwriting Privilege will be terminated immediately, without
notice, with respect to any account which is, or becomes, subject to backup withholding on redemptions. Any
Check written on an account which has become subject to backup withholding on redemptions will not be honored
by the Transfer Agent. Institutional Direct accounts are not eligible for the Checkwriting Privilege.
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Wire Redemption Privilege

Except as may be otherwise described under "How to Redeem Shares—Wire Redemption Privilege" in Part II of
this SAIL by using this privilege, you authorize the fund and the Transfer Agent to act on telephone, letter or online
redemption instructions from any person representing himself or herself to be you, or a representative of your
Service Agent, and reasonably believed by the fund or the Transfer Agent to be genuine. Ordinarily, a fund other
than a money market fund will initiate payment for shares redeemed pursuant to the Wire Redemption Privilege on
the next business day if the Transfer Agent receives a redemption request in proper form prior to the time as of
which the fund calculates its NAV (as described in the prospectus); for a money market fund that receives a
redemption request in proper form prior to the time as of which the fund calculates its NAV, payment will be
initiated the same day and the shares will not receive the dividend declared on that day.

Except as may be otherwise described under "How to Redeem Shares—Wire Redemption Privilege" in Part II of
this SAI, redemption proceeds ($1,000 minimum) will be transferred by Federal Reserve wire only to the
commercial bank account specified by you on the Account Application or Shareholder Services Form, or to a
correspondent bank if your bank is not a member of the Federal Reserve System. Fees ordinarily are imposed by
such bank and borne by the investor. Immediate notification by the correspondent bank to your bank is necessary to
avoid a delay in crediting the funds to your bank account. To change the commercial bank or account designated to
receive redemption proceeds, a written request signed by each shareholder on the account must be sent to the
Transfer Agent. Shares held in an Education Savings Account may not be redeemed through the Wire Redemption
Privilege.

Redemption through Compatible Computer Facilities

Certain funds make available to institutions the ability to redeem shares through compatible computer facilities.
Investors desiring to redeem shares in this manner should call BNY Mellon Institutional Services at 1-800-346-3621
to determine whether their computer facilities are compatible and to receive instructions for redeeming shares in this
manner.

TeleTransfer Privilege

Except as may be otherwise described in "How to Redeem Shares—TeleTransfer Privilege" in Part II of this SAI,
you may request by telephone (for regular accounts or IRAs) or online (for regular accounts only) that redemption
proceeds ($500 minimum) be transferred between your fund account and your bank account. Except as may be
otherwise described in "How to Redeem Shares—Transaction Fees" in Part II of this SAI or in the prospectus,
transaction fees do not apply to TeleTransfer redemptions. Only a bank account maintained in a domestic financial
institution which is an ACH member may be designated. You should be aware that if you have selected the
TeleTransfer Privilege, any request for a TeleTransfer transaction will be effected through the ACH system unless
more prompt transmittal specifically is requested. Redemption proceeds will be on deposit in your account at an
ACH member bank ordinarily two business days after receipt of the redemption request. Shares held in an
Education Savings Account may not be redeemed through the TeleTransfer Privilege. See "Additional Information
About How to Buy Shares—TeleTransfer Privilege" above.

Reinvestment Privilege

You may reinvest up to the number of Class A shares of a Multi-Class Fund you have redeemed at the then-
prevailing NAV without a sales load, or reinstate your account for the purpose of exercising Fund Exchanges. Upon
reinstatement, if such shares were subject to a CDSC, your account will be credited with an amount equal to the
CDSC previously paid upon redemption of the shares reinvested. The Reinvestment Privilege may be exercised
only once and your reinvestment request must be received in writing by the fund within 45 days of redemption.

Share Certificates; Medallion Signature Guarantees

Share Certificates. Effective July 1, 2011, each fund issues shares in book entry form only and no longer issues
share certificates. Any certificates representing fund shares to be redeemed must be submitted with the redemption
request. Written redemption requests must be signed by each shareholder, including each holder of a joint account,
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and each signature must be guaranteed. Signatures on endorsed certificates submitted for redemption also must be
guaranteed as described below.

Medallion Signature Guarantees. Certain financial transactions may require signature guarantees. The Transfer
Agent has adopted standards and procedures pursuant to which signature guarantees in proper form generally will be
accepted from participants in the NYSE Medallion Signature Program, the Securities Transfer Agents Medallion
Program (STAMP) or the Stock Exchanges Medallion Program (SEMP). Guarantees must be signed by an
authorized signatory of the guarantor. No other types of signature guarantees will be accepted. The Transfer Agent
may request additional documentation from corporations, executors, administrators, trustees or guardians, and may
accept other suitable verification arrangements from foreign investors, such as consular verification. For more
information with respect to signature-guarantees, please call one of the telephone numbers listed on the cover.

Redemption Commitment

Each fund has committed itself to pay in cash all redemption requests by any fund shareholder of record, limited in
amount during any 90-day period to the lesser of $250,000 or 1% of the value of the fund's net assets at the
beginning of such period. Such commitment is irrevocable without the prior approval of the SEC. In the case of
requests for redemption from the fund in excess of such amount, the fund reserves the right to make an In-Kind
Redemption. Each fund has adopted policies and procedures regarding how and when it will make In-Kind
Redemptions. Generally, an In-Kind Redemption may be made under the following circumstances: (1) (i) BNYM
Investment Adviser determines that an In-Kind Redemption is more advantageous to a fund (e.g., due to
advantageous tax consequences or lower transaction costs) than selling/purchasing portfolio securities, or the
redeeming shareholder has requested an In-Kind Redemption, (ii) BNYM Investment Adviser determines that an In-
Kind Redemption will not favor the redeeming shareholder to the detriment of any other shareholder or the fund and
(iii)) BNYM Investment Adviser determines that an In-Kind Redemption is in the best interests of the fund; (2) to
manage "liquidity risk" (as defined in Rule 22e-4(a)(11) under the 1940 Act); (3) in stressed market conditions; or
(4) subject to the approval of the fund's board, including a majority of the Independent Board Members, in other
circumstances identified by BNYM Investment Adviser. In such event, the securities would be valued in the same
manner as the fund's portfolio is valued. If the recipient sells such securities, brokerage charges would be incurred.

Suspension of Redemptions

The right of redemption may be suspended or the date of payment postponed (a) during any period when the NYSE
is closed (other than customary weekend and holiday closings), (b) when the SEC determines that trading in the
markets a fund ordinarily utilizes is restricted, or when an emergency exists as determined by the SEC so that
disposal of the fund's investments or determination of its NAV is not reasonably practicable or (c) for such other
periods as the SEC by order may permit to protect fund shareholders.

Fund Liquidation (money market funds only)

A money market fund also may permanently suspend redemptions and liquidate the fund if, among other reasons,
the fund, at the end of a business day, (i) has less than 10% of its total assets invested in Weekly Liquid Assets, or,
for a Government MMF or a Retail MMF, the fund's price per share as computed for the purpose of distribution,
redemption and repurchase, rounded to the nearest one percent, has deviated from $1.00, or the board, including the
Independent Board Members, determines that such a deviation is likely to occur, and (ii) the fund's board, including
the Independent Board Members, irrevocably has approved the liquidation of the fund. In the event that the board
approves liquidation of the fund, the sale of fund shares will be discontinued, and the redemption of shares will be
suspended following notice to the SEC and upon the filing of a supplement to the fund's prospectus(es), summary
prospectus(es) and SAI advising of the liquidation. BNYM Investment Adviser will then commence the orderly
liquidation of the fund's portfolio securities, following which the fund's net assets will be distributed to shareholders
pursuant to a plan of liquidation adopted by the board. More information about the timing and other details of a
fund's liquidation would be made available to fund shareholders following board approval.
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ADDITIONAL INFORMATION ABOUT SHAREHOLDER SERVICES

See "Shareholder Services" in Part II of this SAI to determine which sections of the discussion below apply to your
fund.

Automatic Asset Builder, the Payroll Savings Plan and Government Direct Deposit Privilege enable investors to
make regularly scheduled investments and may provide these investors with a convenient way to invest for long-
term financial goals, but do not guarantee a profit and will not protect an investor against loss in a declining market.

Shareholder Services Forms and prospectuses of the funds may be obtained by visiting www.im.bnymellon.com or,
for money market funds, www.dreyfus.com, or by calling 1-800-373-9387 (inside the U.S. only). To modify or
terminate your participation in a service, call 1-800-373-9387 (inside the U.S. only). Except as otherwise stated, the
shareholder services described below may be modified or terminated at any time.

Fund Exchanges

You should obtain and review the prospectus of the fund and class, if applicable, into which an exchange is being
made. Upon exchanging into a new account, the following shareholder services and privileges, as applicable, will
be automatically carried over to the fund into which the exchange is made: Fund Exchanges, Checkwriting
Privilege, TeleTransfer Privilege, Wire Redemption Privilege and the dividends and distributions payment options
(except Dividend Sweep) selected by you.

The funds reserve the right to reject any exchange request in whole or in part. If an exchange request is refused
(such as when the investor is not eligible to invest in the fund into which the investor is seeking to exchange or if
such fund has suspended purchases), the fund will take no other action with respect to the fund shares (i.e., shares
will not be redeemed) until it receives further instructions from the investor. Fund Exchanges and the Auto-
Exchange Privilege are available to investors resident in any state in which shares of the fund being acquired may
legally be sold. Shares may be exchanged only between accounts having certain identical identifying designations.
The Fund Exchanges service or the Auto-Exchange Privilege may be modified or terminated at any time upon notice
to shareholders.

Funds other than the Cash Management Funds, Institutional Preferred Funds and General Funds. Except as may
be otherwise described in "Shareholder Services" in Part II of this SAI, you or clients of certain Service Agents may
purchase, in exchange for shares of a fund, shares of the same class, or another class in which you are eligible to
invest, of another fund in the BNY Mellon Family of Funds. However, if you hold fund shares through financial
intermediary brokerage platforms, you may only exchange fund shares for shares of the same class of another fund
in the BNY Mellon Family of Funds.

Cash Management Funds, Institutional Preferred Funds and General Funds. Shares of a fund may be exchanged as
set forth in the prospectus.

All funds. Fund Exchanges are subject to any redemption fee applicable to the fund from which you are exchanging,
as described in such fund's prospectus. You should review carefully the current prospectus of the fund from which
your shares were exchanged and, if applicable, into which shares are exchanged to determine the sales load or
CDSC chargeable upon the redemption of the shares and for information on conversion features. Shares of funds
purchased by exchange will be purchased on the basis of relative NAV per share as follows:

A. Exchanges for shares of funds offered without a sales load will be made without a sales load.

B. Shares of funds purchased without a sales load may be exchanged for shares of other funds sold with a
sales load, and the applicable sales load will be deducted.

C. Shares of funds purchased with a sales load may be exchanged without a sales load for shares of other
funds sold without a sales load.

D. Shares of funds purchased with a sales load, shares of funds acquired by a previous exchange from shares
purchased with a sales load and additional shares acquired through reinvestment of dividends or

I1-12


https://im.bnymellon.com/us/en/index.jsp
http://www.dreyfus.com/

distributions of any such funds (collectively referred to herein as "Purchased Shares") may be exchanged
for shares of other funds sold with a sales load (referred to herein as "Offered Shares"), but if the sales load
applicable to the Offered Shares exceeds the maximum sales load that could have been imposed in
connection with the Purchased Shares (at the time the Purchased Shares were acquired), without giving
effect to any reduced loads, the difference may be deducted.

E. Shares of funds subject to a CDSC that are exchanged for shares of another fund will be subject to the
higher applicable CDSC of the two funds, and, for purposes of calculating CDSC rates and conversion
periods, if any, will be deemed to have been held since the date the shares being exchanged were initially
purchased.

To accomplish an exchange under item D above, you or your Service Agent acting on your behalf must notify the
Transfer Agent of your prior ownership of fund shares and your account number. Any such exchange is subject to
confirmation of your holdings through a check of appropriate records.

Except as may be otherwise described in "Shareholder Services" in Part II of this SAI or in the prospectus, to request
an exchange, you, or a Service Agent acting on your behalf, may give exchange instructions to the Transfer Agent in
writing, by telephone or online. Except as may be otherwise described in "Shareholder Services" in Part II of this
SAI by using this privilege, you authorize the fund and the Transfer Agent to act on telephone or online instructions
(including over the Express voice-activated account access system) from any person representing himself or herself
to be you or a representative of your Service Agent and reasonably believed by the fund or the Transfer Agent to be
genuine. Exchanges may be subject to limitations as to the amount involved or the number of exchanges permitted.
Shares issued in certificate form are not eligible for telephone or online exchange. Unless otherwise stated in the
prospectus, no fees currently are charged to shareholders directly in connection with exchanges, although the funds
reserve the right, upon not less than 60 days' written notice, to charge shareholders a nominal administrative fee in
accordance with rules promulgated by the SEC.

When establishing a new account by exchange, the shares being exchanged must have a value of at least the
minimum initial investment required for the fund into which the exchange is being made (and the investor must
otherwise be eligible to invest in the class of shares being purchased).

During times of drastic economic or market conditions, Fund Exchanges may be temporarily suspended without
notice, and exchange requests may be treated based on their separate components—redemption orders with a
simultaneous request to purchase the other fund's shares. In such a case, the redemption request would be processed
at the fund's next determined NAV, but the purchase order would be effective only at the NAV next determined after
the fund being purchased receives the proceeds of the redemption, which may result in the purchase being delayed.

Class A or Class C shares of a Multi-Class Fund. You also may exchange your Class A or Class C shares of a
Multi-Class Fund that are subject to a CDSC ("CDSC Shares") for Wealth shares of Dreyfus Government Cash
Management (the "Dreyfus Government Fund"), a money market fund managed by BNYM Investment Adviser.
Such shares will be held in a special account of Wealth shares of the Dreyfus Government Fund (an Exchange
Account). Exchanges of shares from an Exchange Account only can be made into certain other funds managed or
administered by BNYM Investment Adviser. No CDSC is charged when an investor exchanges into an Exchange
Account; however, the applicable CDSC will be imposed when shares are redeemed from an Exchange Account or
other applicable fund account. Upon redemption, the applicable CDSC will be calculated without regard to the time
such shares were held in an Exchange Account. See "How to Redeem Shares" in Part II of this SAI. Redemption
proceeds for Exchange Account shares are paid by federal wire or check only. Exchange Account shares also are
eligible for the Auto-Exchange Privilege and the Automatic Withdrawal Plan, each of which is described below.
Investors may obtain a copy of the Prospectus for Wealth shares of the Dreyfus Government Fund by calling 1-800-
373-9387.

Shares Received by Exchange From Class B Shares. Holders of Class A shares of a Multi-Class Fund received by
conversion from Class B shares on the Effective Date may exchange such shares for Class A shares or no-load
shares or classes of other funds managed or administered by BNYM Investment Adviser, without the imposition of a
front-end sales load or CDSC.
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Class J shares of BNY Mellon Balanced Opportunity Fund. You may exchange your Class J shares of BNY Mellon
Balanced Opportunity Fund for Premier, Service or Wealth shares of the Dreyfus Government Fund, Dreyfus
Money Market Fund or Dreyfus Treasury Cash Management, money market funds managed by BNYM Investment
Adviser. Such shares will be held in a special account of such fund (an Exchange Account). Exchanges of shares
from an Exchange Account only can be made into certain other funds managed or administered by BNYM
Investment Adviser. See "How to Redeem Shares" in Part II of this SAIL. Investors may obtain a copy of the
prospectuses for Premier, Service or Wealth shares of the respective funds by calling 1-800-373-9387.

Class Y Shares. Class Y shares of a fund have established an exchange privilege between Class Y shares of other
funds in the BNY Mellon Family of Funds, as well as between Premier shares of Dreyfus Money Market Fund,
provided that, with respect to exchanges of Premier shares, the investor meets the eligibility requirements for
investing in Class Y shares.

Exchanges of Class I or Class Y Shares Held by a Retirement Plan. Exchanges of Class I or Class Y shares held by
a Retirement Plan may be made only between the investor's Retirement Plan account in one fund and such investor's
Retirement Plan account in another fund.

Auto-Exchange Privilege. Auto-Exchange Privilege, which is available for existing accounts only, permits you to
purchase (on a semi-monthly, monthly, quarterly or annual basis), in exchange for shares of a fund, shares of the
same class, or another class in which you are eligible to invest, of another fund in the BNY Mellon Family of Funds
of which you are a shareholder. However, if you hold fund shares through financial intermediary brokerage
platforms, you may only exchange fund shares for shares of the same class of another fund in the BNY Mellon
Family of Funds. The amount you designate, which can be expressed either in terms of a specific dollar or share
amount ($100 minimum), will be exchanged automatically on the first and/or fifteenth day of the month according
to the schedule you have selected. With respect to Class I shares held by a Retirement Plan, exchanges may be
made only between the investor's Retirement Plan account in one fund and such investor's Retirement Plan account
in another fund. Shares will be exchanged on the basis of relative NAV as described above under "Fund
Exchanges." Enrollment in or modification or cancellation of this privilege is effective three business days
following notification by you. Shares held under IRAs and Retirement Plans are eligible for this privilege.
Exchanges of IRA shares may be made between IRA accounts and from regular accounts to IRA accounts, but not
from IRA accounts to regular accounts. With respect to Retirement Plan accounts, exchanges may be made only
among those accounts. Shares in certificate form are not eligible for this privilege.

Automatic Asset Builder

Automatic Asset Builder permits you to purchase fund shares (minimum of $100 and a maximum of $150,000 per
transaction) at regular intervals selected by you. Fund shares are purchased by transferring funds from the bank
account designated by you.

Government Direct Deposit Privilege

Government Direct Deposit Privilege enables you to purchase fund shares (minimum of $100 and maximum of
$50,000 per transaction) by having federal salary, Social Security or certain veterans, military or other payments
from the U.S. government automatically deposited into your fund account. When selecting this service for a fund
other than a money market fund, you should consider whether Direct Deposit of your entire payment into a fund
with a fluctuating NAV may be appropriate for you.

Payroll Savings Plan

Payroll Savings Plan permits you to purchase fund shares (minimum of $100 per transaction) automatically on a
regular basis. Depending upon your employer's direct deposit program, you may have part or all of your paycheck
transferred to your existing fund account electronically through the ACH system at each pay period. To establish a
Payroll Savings Plan account, you must file an authorization form with your employer's payroll department. It is the
sole responsibility of your employer to arrange for transactions under the Payroll Savings Plan. Shares held through
a Retirement Plan are not eligible for this privilege.

Dividend Options
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Dividend Sweep. Dividend Sweep allows you to invest automatically your dividends or dividends and capital gain
distributions, if any, from a fund in shares of the same class, or another class in which you are eligible to invest, of
another fund in the BNY Mellon Family of Funds. However, if you hold fund shares through financial intermediary
brokerage platforms, you may invest automatically your dividends or dividends and capital gain distributions, if any,
from a fund only in shares of the same class of another fund in the BNY Mellon Family of Funds. Shares held
through a Coverdell Education Savings Account sponsored by BNYM Investment Adviser or its affiliates are not
eligible for this privilege. Identically registered existing IRA accounts (other than Coverdell Education Savings
Accounts sponsored by BNYM Investment Adviser or its affiliates) are eligible for this privilege. Shares of the
other funds purchased pursuant to this privilege will be purchased on the basis of relative NAV per share as follows:

A. Dividends and distributions paid by a fund may be invested without a sales load in shares of other funds
offered without a sales load.

B. Dividends and distributions paid by a fund that does not charge a sales load may be invested in shares of
other funds sold with a sales load, and the applicable sales load will be deducted.

C. Dividends and distributions paid by a fund that charges a sales load may be invested in shares of other
funds sold with a sales load (Offered Shares), but if the sales load applicable to the Offered Shares exceeds the
maximum sales load charged by the fund from which dividends or distributions are being swept (without giving
effect to any reduced loads), the difference may be deducted.

D. Dividends and distributions paid by a fund may be invested in shares of other funds that impose a CDSC
and the applicable CDSC, if any, will be imposed upon redemption of such shares.

Dividend ACH. Dividend ACH permits you to transfer electronically dividends or dividends and capital gain
distributions, if any, from a fund to a designated bank account. Only an account maintained at a domestic financial
institution which is an ACH member may be so designated. Banks may charge a fee for this service.

Automatic Withdrawal Plan

The Automatic Withdrawal Plan permits you to request withdrawal of a specified dollar amount (minimum of $50)
on a specific day each month, quarter or semi-annual or annual period if you have a $5,000 minimum account.
Automatic Withdrawal Plan transactions that fall on a non-business day generally will be processed on the next
business day. However, when the next business day is part of a new month, the transaction will be processed on the
previous business day. For example, if you request that Automatic Withdrawal Plan transactions be processed on
the 30" day of each month, and June 30™ falls on a Sunday, the transaction will be processed on June 28,

Withdrawal payments are the proceeds from sales of fund shares, not the yield on the shares. If withdrawal
payments exceed reinvested dividends and distributions, your shares will be reduced and eventually may be
depleted. The Automatic Withdrawal Plan may be established by completing an Automatic Withdrawal Form which
you can obtain by calling 1-800-373-9387 (inside the U.S. only), visiting www.im.bnymellon.com or, for money
market funds, www.dreyfus.com or contacting your financial representative. For instructions on how to establish
automatic withdrawals to sell shares in an IRA account, please call 1-800-373-9387 (inside the U.S. only) or contact
your financial representative. Shares for which share certificates have been issued may not be redeemed through the
Automatic Withdrawal Plan.

No CDSC will be imposed on withdrawals made under the Automatic Withdrawal Plan, provided that any amount
withdrawn under the plan does not exceed on an annual basis 12% of the greater of (1) the account value at the time
of the first withdrawal under the Automatic Withdrawal Plan or (2) the account value at the time of the subsequent
withdrawal. Withdrawals under the Automatic Withdrawal Plan of shares that are otherwise subject to a CDSC that
exceed such amounts will be subject to the applicable CDSC.

Certain Retirement Plans, including Retirement Plans sponsored by BNYM Investment Adviser or its affiliates, may
permit certain participants to establish an automatic withdrawal plan from such Retirement Plans. Participants
should consult their Retirement Plan sponsor and tax advisor for details. Such a withdrawal plan is different than
the Automatic Withdrawal Plan.
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Letter of Intent—Class A Shares

Except as may be otherwise described in the prospectus, by submitting a Letter of Intent form, you become eligible
for the reduced sales load on purchases of Class A shares based on the total number of Eligible Shares purchased by
you and any related Purchaser within a period of up to 13-months pursuant to the terms and conditions set forth in
the Letter of Intent. Eligible Shares purchased within 90 days prior to the submission of the Letter of Intent ("Pre-
LOI Purchases") may be used to equal or exceed the amount specified in the Letter of Intent. A minimum initial
purchase of $5,000 is required. You can obtain a Letter of Intent form by calling 1-800-373-9387 (inside the U.S.
only).

Each purchase you make from the date you submit the Letter of Intent, until the earlier of (i) the date you fulfill the
terms of the Letter of Intent by purchasing the minimum investment specified in the Letter of Intent (the "LOI
Purchase Commitment") or (ii) the end of the 13-month period following the date you submit the Letter of Intent,
will be at the public offering price applicable to a single transaction in the amount of the LOI Purchase
Commitment. The Transfer Agent will hold in escrow 5% of the minimum amount indicated in the Letter of Intent,
which may be used for payment of a higher sales load if you do not fulfill the LOI Purchase Commitment. When
you fulfill the LOI Purchase Commitment, the escrowed amount will be released and additional shares representing
such amount will be credited to your account. In addition, when you fulfill the LOI Purchase Commitment, the Pre-
LOI Purchases will be adjusted to reflect the sales load applicable to the LOI Purchase Commitment. The
adjustment will be made in the form of additional shares credited to your account at the then-current offering price
applicable to a single purchase in the amount of the LOI Purchase Commitment. If, however, total purchases at the
end of the 13-month period are less than the LOI Purchase Commitment, the offering price of the shares you
purchased (including shares representing the escrowed amount) during the 13-month period will be adjusted to
reflect the sales load applicable to the aggregate purchases you actually made (which will reduce the number of
shares in your account), unless you have redeemed the shares in your account, in which case the Transfer Agent, as
attorney-in-fact pursuant to the terms of the Letter of Intent, will redeem an appropriate number of Class A shares of
the fund held in escrow to realize the difference between the sales load actually paid and the sales load applicable to
the aggregate purchases actually made and any remaining shares will be credited to your account. Submitting a
Letter of Intent does not bind you to purchase, or the fund to sell, the full amount indicated at the sales load in effect
at the time of signing, but you must complete the intended purchase to obtain the reduced sales load. At the time
you purchase Class A shares, you must indicate your intention to do so under a Letter of Intent. Purchases pursuant
to a Letter of Intent will be made at the then-current NAV plus the applicable sales load in effect at the time such
Letter of Intent was submitted.

Retirement Plans and IRAs

If you wish to purchase fund shares in conjunction with a Retirement Plan sponsored by BNYM Investment Adviser
or its affiliates, or an IRA sponsored by BNYM Investment Adviser or its affiliates, you may request from the
Distributor forms for adoption of such plans. Shares may be purchased in connection with these plans only by direct
remittance of funds to the entity acting as custodian. Such purchases will be effective when payments received by
the Transfer Agent are converted into Federal Funds. Purchases for these plans may not be made in advance of
receipt of funds.

The entity acting as custodian for Retirement Plans sponsored by BNYM Investment Adviser or its affiliates, or
IRAs sponsored by BNYM Investment Adviser or its affiliates, may charge a fee, payment of which could require
the liquidation of shares. All fees charged are described in the appropriate form. You should read the prototype
retirement plan and the appropriate form of custodial agreement for further details on eligibility, service fees and tax
implications, and should consult a tax advisor.

ADDITIONAL INFORMATION ABOUT RULE 12b-1 PLANS AND NON-RULE 12b-1
SERVICES PLANS

See "Rule 12b-1 Plans and Non-Rule 12b-1 Services Plans" and "Administrative Services Plans," as applicable, in
Part II of this SAI for more information about the Plan(s) adopted by your fund.

Rule 12b-1 under the 1940 Act, which is applicable to certain Plans, provides, among other things, that an
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investment company may bear expenses of distributing its shares only pursuant to a plan adopted in accordance with
the Rule. For each fund that has adopted a Plan pursuant to Rule 12b-1, the board believes that there is a reasonable
likelihood that the Plan will benefit the fund and the class(es) of fund shares to which the Plan applies.

A written quarterly report of the amounts expended under a fund's Plan, and the purposes for which such
expenditures were incurred, must be made to the fund's board for its review. For a Plan adopted pursuant to Rule
12b-1, the Plan provides that it may not be amended to increase materially the costs that holders of the fund's
applicable class(es) of shares may bear pursuant to the Plan without the approval of the holders of such shares; other
material amendments of the Plan must be approved by the board and by a majority of the board members who are
Independent Board Members of the fund and have no direct or indirect financial interest in the operation of the Plan
or in any agreements entered into in connection with the Plan, by vote cast in person at a meeting called for the
purpose of considering such amendments. For a Plan not adopted pursuant to Rule 12b-1, the Plan provides that
material amendments to the Plan must be approved by the board and by a majority of the board members who are
Independent Board Members of the fund and have no direct or indirect financial interest in the operation of the Plan
or in any agreements entered into in connection with the Plan, by vote cast in person at a meeting called for the
purpose of considering such amendments. Each Plan is subject to annual approval by such vote of the board
members cast in person at a meeting called for the purpose of voting on the Plan. As to the relevant class of fund
shares (if applicable), the Plan is generally terminable at any time by vote of a majority of the board members who
are Independent Board Members of the fund and have no direct or indirect financial interest in the operation of the
Plan or in any agreements related to the Plan or, for a Plan adopted pursuant to Rule 12b-1, by vote of a majority of
the outstanding voting securities of such class.

ADDITIONAL INFORMATION ABOUT INVESTMENTS, INVESTMENT TECHNIQUES AND
RISKS

See the prospectus and "Investments, Investment Techniques and Risks" and "Investment Restrictions" in Part Il of
this SAI to determine which policies and risks apply to your fund.

The Funds of Funds invest in Underlying Funds and, therefore, the following descriptions of investments,
investment techniques and risks apply to the Underlying Funds, as applicable. To the extent a Fund of Fund's
Underlying Funds invest as described below, the effect of investment risks generally would be experienced similarly
for the Fund of Funds.
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All Funds

Market Risk; Market Developments

The market values of securities or other assets will fluctuate, sometimes sharply and unpredictably, due to changes
in general market conditions, overall economic trends or events, governmental actions or intervention, political
developments, actions taken by the Federal Reserve or other central banks, market disruptions caused by trade
disputes or other events or circumstances, natural disasters, a pandemic or other public health crisis, investor
sentiment and other factors that may or may not be related to the issuer of the security or other asset. Economies
and financial markets throughout the world are increasingly interconnected. Economic, financial or political events;
trading and tariff arrangements; armed conflicts or terrorist activities; wars; economic sanctions and
countermeasures in response to sanctions; major cybersecurity events; environmental disasters; natural disasters;
public health crises; and other events or circumstances in one country or region could have profound impacts on
global economies or markets. As a result, whether or not a fund invests in securities of issuers located in or with
significant exposure to the countries directly affected by such events or circumstances, the value and liquidity of the
fund's investments may be negatively affected. Raising the ceiling on U.S. government debt has become
increasingly politicized. Any failure to increase the total amount that the U.S. government is authorized to borrow
could lead to a default on U.S. government obligations, with unpredictable consequences for economies and markets
in the U.S. and elsewhere. Market volatility, inflation (or expectations for inflation), deflation (or expectations for
deflation), dramatic interest rate moves and/or unfavorable economic conditions may lower a fund's performance or
impair a fund's ability to achieve its investment objective. BNYM Investment Adviser intends to monitor
developments and seek to manage the funds in a manner consistent with achieving each fund's investment objective,
but there can be no assurance that it will be successful in doing so.

The rapid and global spread of a novel coronavirus disease (known as "COVID-19") was declared a pandemic by
the World Health Organization in 2020 and resulted in volatility in financial markets worldwide; reduced liquidity
of many instruments; border closings and other restrictions on international and, in some cases, local travel;
significant disruptions to business operations, including disruptions to supply chains, consumer demand and
employee availability, and, in some cases, business closures; strained healthcare systems; quarantines, health
screenings and testing and other measures intended to contain the spread of COVID-19 affecting individuals,
businesses of all types, certain government operations, public and private educational systems, and public and
private cultural, charitable and other institutions; and widespread uncertainty regarding the duration and long-term
effects of the pandemic.

Some sectors of the economy, certain industries and individual issuers have experienced particularly adverse effects
and there may be adverse impacts on the broader financial and credit markets. Certain risks discussed in the
Prospectus and elsewhere in this SAI may be exacerbated by these circumstances, such as credit risk, liquidity risk,
interest rate risk and the risks of investing in certain sectors, industries or issuers. Developing or emerging market
countries may be more affected by the COVID-19 pandemic as they may have less established health care systems
and may be less able to control or mitigate the effects of the pandemic.

The U.S. government and the Federal Reserve, as well as certain other governments and central banks, have taken
extraordinary actions to support local and global economies and the financial markets in response to the COVID-19
pandemic. These actions have resulted in significant expansion of public debt, including in the U.S., the long term
consequences of which are not known. Actions taken to-date and future government intervention in the economy
and financial markets intended to address the COVID-19 pandemic may not be successful, particularly if the efforts
are perceived by investors as being unlikely to achieve the desired results. Further Federal Reserve actions in
response to market conditions, including with respect to interest rates, may adversely affect the value, volatility and
liquidity of dividend and interest paying securities in particular. Extraordinary government actions have
contributed, and may continue to contribute, to market volatility, which may result in heightened volatility and/or
losses in the value of the funds' investments.

The direct and indirect impact of the COVID-19 pandemic may last for an extended period of time. The ultimate
economic fallout from the pandemic, including the long-term impact on economies, markets, industries and
individual issuers, are not known. The COVID-19 pandemic may result, in the United States and worldwide, in a
sustained economic downturn or recession, disruption to financial markets, political and social instability, damage to
diplomatic and international trade relations and increased volatility and/or decreased liquidity in the securities
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markets. The COVID-19 pandemic could adversely impact the funds, including the value and liquidity of a fund's
investments, a fund's ability to satisfy redemption requests or fund performance.

Cybersecurity Risk

The funds and their service providers are susceptible to operational and information security and related risks of
cybersecurity incidents. In general, cybersecurity incidents can result from deliberate attacks or unintentional
events. Cybersecurity attacks include, but are not limited to, gaining unauthorized access to digital systems (e.g.,
through "hacking" or malicious software coding) for purposes of misappropriating assets or sensitive information,
corrupting data or causing operational disruption. Cybersecurity attacks also may be carried out in a manner that
does not require gaining unauthorized access, such as causing denial of service attacks on websites (i.e., efforts to
make services unavailable to intended users). Cybersecurity incidents affecting BNYM Investment Adviser, Sub-
Adviser(s), Transfer Agent or Custodian or other service providers, such as financial intermediaries, have the ability
to cause disruptions and impact business operations, potentially resulting in financial losses, including by
impediments to a fund's investment trading; the inability of fund shareholders to purchase and redeem fund shares;
interference with a fund's ability to calculate its NAV; violations of applicable privacy, data security or other laws;
regulatory fines and penalties; reputational damage; reimbursement or other compensation or remediation costs;
legal fees; or additional compliance costs. Similar adverse consequences could result from cybersecurity incidents
affecting issuers of securities in which a fund invests; counterparties with which a fund engages in transactions;
governmental and other regulatory authorities; exchange and other financial market operators; and banks, brokers,
dealers, insurance companies and other financial institutions and other parties. There are inherent limitations in any
cybersecurity risk management system or business continuity plan, including the possibility that certain risks have
not been identified.

All Funds other than Money Market Funds

Equity Securities

Equity securities include common stocks and certain preferred stocks, convertible securities and warrants. Equity
securities fluctuate in value, often based on factors unrelated to the value of the issuer of the securities, and such
fluctuations can be pronounced. Changes in the value of a fund's investments will result in changes in the value of
its shares and thus the fund's total return to investors.

Investing in equity securities poses risks specific to an issuer as well as to the particular type of company issuing the
equity securities. For example, equity securities of small- or mid-capitalization companies tend to have more abrupt
or erratic price swings than equity securities of larger, more established companies because, among other reasons,
they trade less frequently and in lower volumes and their issuers typically are more subject to changes in earnings
and prospects in that they are more susceptible to changes in economic conditions, may be more reliant on singular
products or services and are more vulnerable to larger competitors. Equity securities of these types of companies
may have a higher potential for gains, but also may be subject to greater risk of loss. If a fund, together with other
investment companies and other clients advised by the Adviser and its affiliates, owns significant positions in
portfolio companies, depending on market conditions, the fund's ability to dispose of some or all positions at a
desirable time may be adversely affected. While common stockholders usually have voting rights on a number of
significant matters, other types of equity securities, such as preferred stock, common limited partnership units and
limited liability company interests, may not ordinarily have voting rights.

An investment in securities of companies that have no earnings or have experienced losses is generally based on a
belief that actual or anticipated products or services will produce future earnings. If the anticipated event is delayed
or does not occur, or if investor perception about the company changes, the company's stock price may decline
sharply and its securities may become less liquid.

Investing in equity securities also poses risks specific to a particular industry, market or sector, such as technology,
financial services, consumer goods or natural resources (e.g., oil and gas). To some extent, the prices of equity
securities tend to move by industry, market or sector. When market conditions favorably affect, or are expected to
favorably affect, an industry, the share prices of the equity securities of companies in that industry tend to rise.
Conversely, negative news or a poor outlook for a particular industry can cause the share prices of such securities of
companies in that industry to decline quickly.
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Common Stock. Stocks and similar securities, such as common limited partnership units and limited liability
company interests, represent shares of ownership in a company. After other claims are satisfied, common
stockholders and other common equity owners participate in company profits on a pro-rata basis; profits may be
paid out in dividends or reinvested in the company to help it grow. Increases and decreases in earnings are usually
reflected in a company's common equity securities, so common equity securities generally have the greatest
appreciation and depreciation potential of all corporate securities. Common stock may be received upon the
conversion of convertible securities.

Preferred Stock. Preferred stock is a form of equity ownership in a corporation. Generally, preferred stock has a
specified dividend and ranks after bonds and before common stocks in its claim on income for dividend payments
and on assets should the company be liquidated. The market value of preferred stock generally increases when
interest rates decline and decreases when interest rates rise, but, as with debt securities, also is affected by the
issuer's ability or perceived ability to make payments on the preferred stock. While most preferred stocks pay a
dividend, a fund may purchase preferred stock where the issuer has omitted, or is in danger of omitting, payment of
its dividend. Such investments would be made primarily for their capital appreciation potential. Certain classes of
preferred stock are convertible, meaning the preferred stock is convertible into shares of common stock of the issuer.
Holding convertible preferred stock can provide a steady stream of dividends and the option to convert the preferred
stock to common stock.

Certain convertible preferred stocks may offer enhanced yield features. These preferred stocks may feature a
mandatory conversion date and may have a capital appreciation limit expressed in terms of a stated price. Other
types of convertible securities may be designed to provide the investor with high current income with some prospect
of future capital appreciation and may have some built-in call protection. Investors may have the right to convert
such securities into shares of common stock at a preset conversion ratio or hold them until maturity. Upon maturity
they may convert into either cash or a specified number of shares of common stock.

In some cases, certain preferred securities can include loss absorption provisions that make the securities more like
equity. Contingent convertible capital securities (sometimes referred to as "CoCos") may have loss absorption
characteristics or may provide for mandatory conversion into common shares of the issuer under certain
circumstances. Loss absorption characteristics may include downward adjustment of the liquidation value of the
security to below the original par value (even to zero) under certain circumstances. This may occur, for instance, in
the event that business losses have eroded capital to a substantial extent. The write down of the par value would
occur automatically and would not entitle the holders to seek bankruptcy of the company. The mandatory
conversion might relate, for instance, to maintenance of a capital minimum, whereby falling below the minimum
would trigger automatic conversion. Since the common stock of the issuer may not pay a dividend, investors in
these instruments could experience a reduced income rate, potentially to zero, and conversion to common stock
would deepen the subordination of the investor, hence worsening standing in a bankruptcy. CoCos typically sit
above equity and below senior debt with respect to seniority and are described further below under "Convertible
securities."

Trust preferred securities are preferred stocks issued by a special purpose trust subsidiary backed by subordinated
debt of the corporate parent. These securities typically bear a market rate coupon comparable to interest rates
available on debt of a similarly rated company. Holders of trust preferred securities have limited voting rights to
control the activities of the trust and no voting rights with respect to the parent company.

Convertible Securities. Convertible securities include bonds, debentures, notes, preferred stocks or other securities
that may be converted or exchanged (by the holder or by the issuer) into shares of the underlying common stock (or
cash or securities of equivalent value) at a stated exchange ratio or predetermined price (the conversion price).
Convertible securities have characteristics similar to both equity and fixed-income securities. For purposes of a
fund's compliance with its 80% Test, as applicable (as defined and described in "Investment Restrictions—
Fundamental and Nonfundamental Policies Related to Fund Investment Objectives, Diversification and Names—
Names" in Part II of this SAI), a convertible security is considered "equity" only if the convertible security is "in the
money" at the time of investment.

Convertible securities generally are subordinated to other similar but non-convertible securities of the same issuer,
although convertible bonds, as corporate debt obligations, enjoy seniority in right of payment to all equity securities,

11-20



and convertible preferred stock is senior to common stock of the same issuer. Because of the subordination feature,
however, convertible securities typically have lower ratings than similar non-convertible securities.

Although to a lesser extent than with fixed-income securities, the market value of convertible securities tends to
decline as interest rates increase and, conversely, tends to increase as interest rates decline. In addition, because of
the conversion feature, the market value of convertible securities tends to vary with fluctuations in the market value
of the underlying common stock. A unique feature of convertible securities is that as the market price of the
underlying common stock declines, convertible securities tend to trade increasingly on a yield basis, and so may not
experience market value declines to the same extent as the underlying common stock. When the market price of the
underlying common stock increases, the prices of the convertible securities tend to rise as a reflection of the value of
the underlying common stock. While no securities investments are without risk, investments in convertible
securities generally entail less risk than investments in common stock of the same issuer.

Convertible securities provide for a stable stream of income with generally higher yields than common stocks, but
there can be no assurance of current income because the issuers of the convertible securities may default on their
obligations. A convertible security, in addition to providing fixed-income, offers the potential for capital
appreciation through the conversion feature, which enables the holder to benefit from increases in the market price
of the underlying common stock. There can be no assurance of capital appreciation, however, because securities
prices fluctuate. Convertible securities generally offer lower interest or dividend yields than non-convertible
securities of similar quality because of the potential for capital appreciation.

CoCos are slightly different than regular convertible bonds in that the likelihood of the bonds converting to equity is
"contingent" on a specified event or trigger. CoCos are securities typically issued by a bank that are designed to
absorb the bank's losses during a period of financial stress, thereby improving the bank's capital position. CoCos
absorb losses by converting to equity or having their principal written down (either partially or in full) when a pre-
specified trigger event occurs. Absent a trigger event, the securities are hybrid instruments with debt-like
characteristics. CoCos may be structured with various types of trigger events.

Synthetic Convertible Securities. So-called "synthetic convertible securities" are comprised of two or more different
securities, each with its own market value, whose investment characteristics, taken together, resemble those of
convertible securities. An example is a non-convertible debt security and a warrant or option. The "market value"
of a synthetic convertible is the combined value of its fixed-income component and its convertible component. For
this reason, the values of a synthetic convertible and a true convertible security may respond differently to market
fluctuations.

Warrants and Stock Purchase Rights. Warrants or stock purchase rights ("rights") give the holder the right to
subscribe to equity securities at a specific price for a specified period of time. Warrants and rights are subject to the
same market risk as stocks, but may be more volatile in price. A fund's investment in warrants and rights will not
entitle it to receive dividends or exercise voting rights, provide no rights with respect to the assets of the issuer and
will become worthless if not profitably exercised before the expiration date. Warrants, rights or other non-income
producing equity securities may be received in connection with a fund's investments in corporate debt securities
(further described below), or restructuring of investments. Bonds with warrants attached to purchase equity
securities have many characteristics of convertible bonds and their prices may, to some degree, reflect the
performance of the underlying stock.

IPOs. AnIPO is a company's first offering of stock to the public. Shares are given a market value reflecting
expectations for the corporation's future growth. Special rules of FINRA apply to the distribution of IPOs.
Companies offering IPOs generally have limited operating histories and may involve greater investment risk than
companies with longer operating histories. Special risks associated with IPOs may include a limited number of
shares available for trading, unseasoned trading, lack of investor knowledge of the company, and limited operating
history, all of which may contribute to price volatility. The limited number of shares available for trading in some
IPOs may make it more difficult for a fund to buy or sell significant amounts of shares without an unfavorable
impact on prevailing prices. In addition, some IPOs are involved in relatively new industries or lines of business,
which may not be widely understood by investors. Some of the companies involved in new industries may be
regarded as developmental stage companies, without revenues or operating income, or the near-term prospects of
such. Foreign IPOs are subject to foreign political and currency risks. Many IPOs are issued by undercapitalized
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companies of small or microcap size. The prices of these companies' securities can be very volatile, rising and
falling rapidly, sometimes based solely on investor perceptions rather than economic reasons.

Private Placements and Pre-IPO Investments. Investments in privately placed securities involve a high degree of
risk. Privately held companies typically have limited operating histories, narrower, less established product lines
and smaller market shares than larger businesses, which tend to render them more vulnerable to competitors' actions,
market conditions and consumer sentiment in respect of their products or services, as well as general economic
downturns. Such companies may experience operating losses, which may be substantial, and there can be no
assurance when or if such companies will operate at a profit. At the time of a fund's investment, there is generally
little publicly available information about these companies since they are primarily privately owned and there can be
no assurance that the information that a fund does obtain with respect to any such investment is reliable. Privately
held companies may have limited financial resources and may be unable to meet their obligations under their
existing credit facilities (to the extent that such facilities exist), which may lead to equity financings, possibly at
discounted valuations, in which a fund could be substantially diluted if the fund does not or cannot participate,
bankruptcy or liquidation and the corresponding reduction in value or loss of the fund's investment. Privately held
companies are more likely to depend on the management talents and efforts of a small group of persons; therefore,
the death, disability, resignation or termination of one or more of these persons could have a material adverse impact
on the company. Continued global economic uncertainty could also result in investors becoming more risk-averse,
which in turn could reduce the amount of growth capital available to the companies from both existing and new
investors, could adversely affect their operating performance, and could delay liquidity paths (for example, an [IPO
or strategic sale/merger) for these companies. It may be difficult for a fund to sell these investments, subjecting the
fund to liquidity risk. Shares of privately held companies are less liquid (and may be illiquid) and difficult to value,
and the inability of these portfolio companies to complete an [PO within the targeted time frame will extend the
holding period of a fund's investments and may adversely affect the value of these investments.

Fixed-Income Securities

Fixed-income securities include interest-bearing securities, such as corporate debt securities. Interest-bearing
securities are investments which promise a stable stream of income, although the prices of fixed rate fixed-income
securities are inversely affected by changes in interest rates and, therefore, are subject to interest rate risk, as well as
the risk of unrelated market price fluctuations. Fixed-income securities may have various interest rate payment and
reset terms, including fixed rate, floating or adjustable rate, zero coupon, contingent, deferred, payment in kind and
auction rate features. Floating rate instruments, the rates of which adjust periodically by reference to another
measure, such as the market interest rate, are generally less sensitive to interest rate changes than fixed rate
instruments, although the value of floating rate loans and other floating rate securities may decline if their interest
rates do not rise as quickly, or as much, as general interest rates or as expected. Certain securities, such as those
with interest rates that fluctuate directly or indirectly based on multiples of a stated index, are designed to be highly
sensitive to changes in interest rates and can subject the holders thereof to extreme reductions of yield and possibly
loss of principal. Certain fixed-income securities may be issued at a discount from their face value or purchased at a
price less than their stated face amount or at a price less than their issue price plus the portion of "original issue
discount" previously accrued thereon, i.e., purchased at a "market discount." The amount of original issue discount
and/or market discount on certain obligations may be significant, and accretion of market discount together with
original issue discount will cause a fund to realize income prior to the receipt of cash payments with respect to these
securities. In order for a fund to maintain its qualification as a RIC and avoid liability for federal income taxes, such
fund may be required to distribute such income accrued with respect to these securities and may have to dispose of
portfolio securities under disadvantageous circumstances in order to generate cash to satisfy these distribution
requirements.

Failure of an issuer to make timely interest or principal payments, or a decline or perception of a decline in the credit
quality of a fixed-income security (known as credit risk), can cause the security's price to fall, potentially lowering a
fund's share price. The values of fixed-income securities also may be affected by changes in the credit rating of the
issuer. Once the rating of a portfolio security has been changed, a fund will consider all circumstances deemed
relevant in determining whether to continue to hold the security. Fixed-income securities rated below investment
grade by the Rating Agencies may be subject to greater risks with respect to the issuing entity and to greater market
fluctuations (and not necessarily inversely with changes in interest rates) than certain lower yielding, higher-rated
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fixed-income securities. See "High Yield and Lower-Rated Securities" below for a discussion of those securities
and see "Rating Categories" below for a general description of the Rating Agencies' ratings.

As a measure of a fixed-income security's cash flow, duration is an alternative to the concept of "term to maturity" in
assessing the price volatility associated with changes in interest rates (known as interest rate risk). Generally, the
longer the duration, the more volatility an investor should expect. For example, the market price of a bond with a
duration of three years would be expected to decline 3% if interest rates rose 1%. Conversely, the market price of
the same bond would be expected to increase 3% if interest rates fell 1%. The market price of a bond with a
duration of six years would be expected to increase or decline twice as much as the market price of a bond with a
three-year duration. Duration is a way of measuring a security's maturity in terms of the average time required to
receive the present value of all interest and principal payments as opposed to its term to maturity. The maturity of a
security measures only the time until final payment is due; it does not take account of the pattern of a security's cash
flows over time, which would include how cash flow is affected by prepayments and by changes in interest rates.
Incorporating a security's yield, coupon interest payments, final maturity and option features into one measure,
duration is computed by determining the weighted average maturity of a bond's cash flows, where the present values
of the cash flows serve as weights. In computing the duration of a fund, the Adviser will estimate the duration of
obligations that are subject to features such as prepayment or redemption by the issuer, put options retained by the
investor or other embedded options, taking into account the influence of interest rates on prepayments and coupon
flows.

Average weighted maturity is the length of time, in days or years, until the securities held by a fund, on average, will
mature or be redeemed by their issuers. The average maturity is weighted according to the dollar amounts invested
in the various securities by the fund. In general, the longer a fund's average weighted maturity, the more its share
price will fluctuate in response to changing interest rates. For purposes of calculating average effective portfolio
maturity, a security that is subject to redemption at the option of the issuer on a particular date (the "call date")
which is prior to the security's stated maturity may be deemed to mature on the call date rather than on its stated
maturity date. The call date of a security will be used to calculate average effective portfolio maturity when the
Adviser reasonably anticipates, based upon information available to it, that the issuer will exercise its right to
redeem the security. The Adviser may base its conclusion on such factors as the interest rate paid on the security
compared to prevailing market rates, the amount of cash available to the issuer of the security, events affecting the
issuer of the security, and other factors that may compel or make it advantageous for the issuer to redeem a security
prior to its stated maturity.

When interest rates fall, the principal on certain fixed-income securities, including mortgage-backed and certain
asset-backed securities (discussed below), may be prepaid. The loss of higher yielding underlying mortgages and
the reinvestment of proceeds at lower interest rates can reduce a fund's potential price gain in response to falling
interest rates, reduce the fund's yield, or cause the fund's share price to fall. This is known as prepayment risk.
Conversely, when interest rates rise, the effective duration of a fund's fixed rate mortgage-related and other asset-
backed securities may lengthen due to a drop in prepayments of the underlying mortgages or other assets. This is
known as extension risk and would increase the fund's sensitivity to rising interest rates and its potential for price
declines.

U.S. Government Securities. U.S. government securities are issued or guaranteed by the U.S. government or its
agencies or instrumentalities. U.S. government securities include Treasury bills, Treasury notes and Treasury bonds,
which differ in their interest rates, maturities and times of issuance. Treasury bills have initial maturities of one year
or less; Treasury notes have initial maturities of one to ten years; and Treasury bonds generally have initial
maturities of greater than ten years. Some obligations issued or guaranteed by U.S. government agencies and
instrumentalities are supported by the full faith and credit of Treasury; others by the right of the issuer to borrow
from Treasury; others by discretionary authority of the U.S. government to purchase certain obligations of the
agency or instrumentality; and others only by the credit of the agency or instrumentality. These securities bear
fixed, floating or variable rates of interest. While the U.S. government currently provides financial support to such
U.S. government-sponsored agencies or instrumentalities, no assurance can be given that it will always do so, since
it is not so obligated by law. A security backed by Treasury or the full faith and credit of the United States is
guaranteed only as to timely payment of interest and principal when held to maturity. Neither the market value of
such securities nor a fund's share price is guaranteed.
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TIPS are issued by Treasury and are designed to provide investors a long-term investment vehicle that is not
vulnerable to inflation. The interest rate paid by TIPS is fixed, while the principal value rises or falls semi-annually
based on changes in a published Consumer Price Index. Thus, if inflation occurs, the principal and interest
payments on the TIPS are adjusted accordingly to protect investors from inflationary loss. During a deflationary
period, the principal and interest payments decrease, although the TIPS' principal will not drop below its face value
at maturity. In exchange for the inflation protection, TIPS generally pay lower interest rates than typical Treasury
securities. Only if inflation occurs will TIPS offer a higher real yield than a conventional Treasury bond of the same
maturity. The secondary market for TIPS may not be as active or liquid as the secondary market for conventional
Treasury securities. Principal appreciation and interest payments on TIPS generally will be taxed annually as
ordinary interest income or original issue discount for federal income tax calculations. As a result, any appreciation
in principal generally will be counted as income in the year the increase occurs, even though the investor will not
receive such amounts until the TIPS are sold or mature. Principal appreciation and interest payments will be exempt
from state and local income taxes. See also "Inflation-Indexed Securities" below.

Many states grant tax-free status to dividends paid to shareholders of a fund from interest income earned by that
fund from direct obligations of the U.S. government, subject in some states to minimum investment requirements
that must be met by the fund. Investments in securities issued by GNMA, bankers' acceptances, commercial paper
and repurchase agreements collateralized by U.S. government securities do not generally qualify for tax-free
treatment.

On August 5, 2011, S&P Global Ratings lowered its long-term sovereign credit rating for the United States of
America to "AA+" from "AAA." On August 1, 2023, Fitch downgraded its credit rating for the United States of
America to "AA+" from "AAA", citing "a high and growing general government debt burden, and the erosion of
governance relative to 'AA' and 'AAA' rated peers over the last two decades that has manifested in repeated debt
limit standoffs and last-minute resolutions." The value of shares of a fund that may invest in U.S. government
obligations may be adversely affected by any future downgrades of the U.S. government's credit rating. While the
long-term impact of a downgrade is uncertain, it could, for example, lead to increased volatility, stock market
declines and rising bond yields in the short-term.

Corporate Debt Securities. Corporate debt securities include corporate bonds, debentures, notes and other similar
instruments, including certain convertible securities. Debt securities may be acquired with warrants attached to
purchase additional fixed-income securities at the same coupon rate. A decline in interest rates would permit a fund
to buy additional bonds at the favorable rate or to sell the warrants at a profit. If interest rates rise, the warrants
would generally expire with no value. Corporate income-producing securities also may include forms of preferred
or preference stock, which may be considered equity securities. The rate of interest on a corporate debt security may
be fixed, floating or variable, and may vary inversely with respect to a reference rate such as interest rates or other
financial indicators. The rate of return or return of principal on some debt obligations may be linked or indexed to
the level of exchange rates between the U.S. dollar and a foreign currency or currencies. Such securities may
include those whose principal amount or redemption price is indexed to, and thus varies directly with, changes in the
market price of certain commodities, including gold bullion or other precious metals.

Ratings of Securities; Unrated Securities. Subsequent to its purchase by a fund, an issue of rated securities may
cease to be rated or its rating may be reduced below any minimum that may be required for purchase by a fund.
Neither event will require the sale of such securities by the fund, but the Adviser will consider such event in
determining whether the fund should continue to hold the securities. In addition, it is possible that a Rating Agency
might not timely change its ratings of a particular issue to reflect subsequent events. To the extent the ratings given
by a Rating Agency for any securities change as a result of changes in such organizations or their rating systems, a
fund will attempt to use comparable ratings as standards for its investments in accordance with its investment
policies.

A fund may purchase unrated securities, which are not rated by a Rating Agency but that the Adviser determines are
of comparable quality to the rated securities in which the fund may invest. Unrated securities may be less liquid
than comparable rated securities, because dealers may not maintain daily markets in such securities and retail
markets for many of these securities may not exist. As a result, a fund's ability to sell these securities when, and at a
price, the Adviser deems appropriate may be diminished. Investing in unrated securities involves the risk that the
Adviser may not accurately evaluate the security's comparative credit rating. To the extent that a fund invests in
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unrated securities, the fund's success in achieving its investment objective(s) may depend more heavily on the
Adviser's credit analysis than if the fund invested exclusively in rated securities.

High Yield and Lower-Rated Securities. Fixed-income securities rated below investment grade, such as those rated
Ba by Moody's or BB by S&P Global Ratings and Fitch, and as low as those rated Caa/CCC by Rating Agencies at
the time of purchase (commonly known as "high yield" or "junk" bonds), or, if unrated, deemed to be of comparable
quality by the Adviser, though higher yielding, are characterized by higher risk. See "Rating Categories" below for
a general description of securities ratings. These securities may be subject to certain risks with respect to the issuing
entity and to greater market fluctuations than certain lower yielding, higher-rated securities. These securities
generally are considered by the Rating Agencies to be, on balance, predominantly speculative with respect to the
issuer's ability to make principal and interest payments in accordance with the terms of the obligation and generally
will involve more credit risk than securities in the higher rating categories. The ratings of Rating Agencies represent
their opinions as to the quality of the obligations which they undertake to rate. It should be emphasized, however,
that ratings are relative and subjective and are not absolute standards of quality and, although ratings may be useful
in evaluating the safety or interest and principal payments, they do not evaluate the market value risk of such
obligations. Although these ratings may be an initial criterion for selection of portfolio investments, the Adviser
also will evaluate these securities and the ability of the issuers of such securities to pay interest and principal based
upon financial and other available information. The success of a fund's investments in lower-rated securities may be
more dependent on the Adviser's credit analysis than might be the case for investments in higher-rated securities.

Bond prices generally are inversely related to interest rate changes. However, bond price volatility also may be
inversely related to coupon. Accordingly, below investment grade securities may be relatively less sensitive to
interest rate changes than higher quality securities of comparable maturity, because of their higher coupon. This
higher coupon is what the investor receives in return for bearing greater credit risk. The higher credit risk associated
with below investment grade securities potentially can have a greater effect on the value of such securities than may
be the case with higher quality issues of comparable maturity, and will be a substantial factor in a fund's relative
share price volatility.

The prices of these securities can fall dramatically in response to negative news about the issuer or its industry. The
market values of many of these securities also tend to be more sensitive to general economic conditions than are
higher-rated securities and will fluctuate over time. Companies that issue certain of these securities often are highly
leveraged and may not have available to them more traditional methods of financing. Therefore, the risk associated
with acquiring the securities of such issuers generally is greater than is the case with the higher-rated securities.
These securities may be particularly susceptible to economic downturns. For example, during an economic
downturn or a sustained period of rising interest rates, highly leveraged issuers of these securities may not have
sufficient revenues to meet their interest payment obligations. The issuer's ability to service its debt obligations also
may be affected adversely by specific corporate developments, forecasts or the unavailability of additional
financing. The risk of loss because of default by the issuer is significantly greater for the holders of these securities
because such securities generally are unsecured and often are subordinated to other creditors of the issuer. It is
likely that an economic recession also would disrupt severely the market for such securities and have an adverse
impact on their value.

Because there is no established retail secondary market for many of these securities, it may be anticipated that such
securities could be sold only to a limited number of dealers or institutional investors. To the extent a secondary
trading market for these securities does exist, it generally is not as liquid as the secondary market for higher-rated
securities. The lack of a liquid secondary market may have an adverse impact on market price and yield and a fund's
ability to dispose of particular issues when necessary to meet the fund's liquidity needs or in response to a specific
economic event such as a deterioration in the creditworthiness of the issuer. The lack of a liquid secondary market
for certain securities also may make it more difficult for a fund to obtain accurate market quotations for purposes of
valuing the fund's portfolio and calculating its NAV. Adverse conditions could make it difficult at times for a fund
to sell certain securities or could result in lower prices than those used in calculating the fund's NAV. Adverse
publicity and investor perceptions, whether or not based on fundamental analysis, may decrease the values and
liquidity of these securities. In such cases, the Adviser's judgment may play a greater role in valuation because less
reliable, objective data may be available.

Certain funds may invest in these securities when their issuers will be close to, or already have entered,
reorganization proceedings. As a result, it is expected that these securities will cease or will have ceased to meet
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their interest payment obligations, and accordingly would trade in much the same manner as an equity security.
Consequently, a fund would intend to make such investments on the basis of potential appreciation in the price of
these securities, rather than any expectation of realizing income. Reorganization entails a complete change in the
structure of a business entity. An attempted reorganization may be unsuccessful, resulting in substantial or total loss
of amounts invested. If reorganization is successful, the value of securities of the restructured entity may depend on
numerous factors, including the structure of the reorganization, the market success of the entity's products or
services, the entity's management and the overall strength of the marketplace.

High yield, lower-rated securities acquired during an initial offering may involve special risks because they are new
issues. A fund will not have any arrangement with any person concerning the acquisition of such securities.

Distressed and Defaulted Securities. Investing in securities that are the subject of bankruptcy proceedings or in
default or at risk of being in default as to the repayment of principal and/or interest at the time of acquisition by a
fund ("Distressed Securities") is speculative and involves significant risks.

A fund may make such investments when, among other circumstances, the Adviser believes it is reasonably likely
that the issuer of the Distressed Securities will make an exchange offer or will be the subject of a plan of
reorganization pursuant to which the fund will receive new securities in return for the Distressed Securities. There
can be no assurance, however, that such an exchange offer will be made or that such a plan of reorganization will be
adopted. In addition, a significant period of time may pass between the time at which a fund makes its investment in
Distressed Securities and the time that any such exchange offer or plan of reorganization is completed, if at all.
During this period, it is unlikely that the fund would receive any interest payments on the Distressed Securities, the
fund would be subject to significant uncertainty whether the exchange offer or plan of reorganization will be
completed and the fund may be required to bear certain extraordinary expenses to protect and recover its investment.
A fund also will be subject to significant uncertainty as to when, in what manner and for what value the obligations
evidenced by the Distressed Securities will eventually be satisfied (e.g., through a liquidation of the obligor's assets,
an exchange offer or plan of reorganization involving the Distressed Securities or a payment of some amount in
satisfaction of the obligation). Even if an exchange offer is made or plan of reorganization is adopted with respect to
Distressed Securities held by a fund, there can be no assurance that the securities or other assets received by the fund
in connection with the exchange offer or plan of reorganization will not have a lower value or income potential than
may have been anticipated when the investment was made, or no value. Moreover, any securities received by a fund
upon completion of an exchange offer or plan of reorganization may be restricted as to resale. Similarly, if a fund
participates in negotiations with respect to any exchange offer or plan of reorganization with respect to an issuer of
Distressed Securities, the fund may be restricted from disposing of such securities for a period of time. To the
extent that a fund becomes involved in such proceedings, the fund may have a more active participation in the
affairs of the issuer than that assumed generally by an investor.

Zero Coupon, Pay-In-Kind and Step-Up Securities. Zero coupon securities are issued or sold at a discount from
their face value and do not entitle the holder to any periodic payment of interest prior to maturity or a specified
redemption date or cash payment date. Zero coupon securities also may take the form of notes and bonds that have
been stripped of their unmatured interest coupons, the coupons themselves and receipts or certificates representing
interests in such stripped debt obligations and coupons. Zero coupon securities issued by corporations and financial
institutions typically constitute a proportionate ownership of the issuer's pool of underlying Treasury securities. A
zero coupon security pays no interest to its holders during its life and is sold at a discount to its face value at
maturity. The amount of any discount varies depending on the time remaining until maturity or cash payment date,
prevailing interest rates, liquidity of the security and perceived credit quality of the issuer. Pay-in-kind securities
generally pay interest through the issuance of additional securities. Step-up coupon bonds are debt securities that
typically do not pay interest for a specified period of time and then pay interest at a series of different rates. The
amount of any discount on these securities varies depending on the time remaining until maturity or cash payment
date, prevailing interest rates, liquidity of the security and perceived credit quality of the issuer. The market prices
of these securities generally are more volatile and are likely to respond to a greater degree to changes in interest
rates than the market prices of securities that pay cash interest periodically having similar maturities and credit
qualities. In addition, unlike bonds that pay cash interest throughout the period to maturity, a fund will realize no
cash until the cash payment date unless a portion of such securities are sold and, if the issuer defaults, the fund may
obtain no return at all on its investment. Federal income tax law requires the holder of a zero coupon security or of
certain pay-in-kind or step-up bonds to accrue income with respect to these securities prior to the receipt of cash
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payments. In order for a fund to maintain its qualification as a RIC and avoid liability for federal income taxes, such
fund may be required to distribute such income accrued with respect to these securities and may have to dispose of
portfolio securities under disadvantageous circumstances in order to generate cash to satisfy these distribution
requirements.

The credit risk factors pertaining to high-yield, lower-rated securities (discussed above) also apply to lower-rated
zero coupon, pay-in-kind and step-up securities. In addition to the risks associated with the credit rating of the
issuers, the market prices of these securities may be very volatile during the period no interest is paid.

Inflation-Indexed Securities. Inflation-indexed securities are indexed to inflation so that principal and interest
payments rise and fall with the rate of inflation. Two structures are common. Treasury and some other issuers
utilize a structure that accrues inflation into the principal value of the bond, which has the effect of changing the
interest amount paid. Other issuers pay out inflation-indexed accruals as part of a semi-annual coupon.

The periodic adjustment of TIPS is tied to the Consumer Price Index for All Urban Consumers (the "CPI-U"), which
is calculated monthly by the Bureau of Labor Statistics of the U.S. Department of Labor and measures the changes
in the price of a basket of goods and services purchased by urban consumers. Inflation-indexed securities issued by
a foreign government are generally adjusted to reflect a comparable inflation index calculated by that government.
There can be no assurance that the CPI-U or any other inflation index will accurately measure the real rate of
inflation in the prices of goods and services. Moreover, there can be no assurance that the rate of inflation in a
foreign country will be correlated to the rate of inflation in the United States.

Treasury has guaranteed that, in the event of a drop in prices, TIPS would repay the adjusted principal or the original
principal, whichever is greater, so that investors will not receive less than the originally invested principal.

However, the current market value of TIPS is not guaranteed and will fluctuate. Inflation-indexed securities issued
by corporations generally do not guarantee repayment of principal.

The value of inflation-indexed securities is expected to change in response to changes in real interest rates. Real
interest rates in turn are tied to the relationship between nominal interest rates and the rate of inflation. Therefore, if
the rate of inflation rises at a faster rate than nominal interest rates, real interest rates might decline, leading to an
increase in value of inflation-indexed securities. In contrast, if nominal interest rates increase at a faster rate than
inflation, real interest rates might rise, leading to a decrease in value of inflation-indexed securities. Any increase in
the principal amount of an inflation-indexed security generally will be considered taxable ordinary income, even
though investors do not receive their principal until maturity. While these securities are expected to be protected
from long-term inflationary trends, short-term increases in inflation may lead to a decline in value. If interest rates
rise due to reasons other than inflation (for example, due to changes in currency exchange rates), investors in these
securities may not be protected to the extent that the increase is not reflected in the security's inflation measure. In
addition, because inflation-indexed securities are intended to provide protection from inflation, they generally have
lower expected returns.

Variable and Floating Rate Securities. Variable and floating rate securities provide for adjustment in the interest
rate paid on the obligations. The terms of such obligations typically provide that interest rates are adjusted based
upon an interest or market rate adjustment as provided in the respective obligations. The adjustment intervals may
be regular, and range from daily up to annually, or may be event-based, such as based on a change in the prime rate.
Variable rate obligations typically provide for a specified periodic adjustment in the interest rate, while floating rate
obligations typically have an interest rate which changes whenever there is a change in the external interest or
market rate. Because of the interest rate adjustment feature, variable and floating rate securities provide a fund with
a certain degree of protection against rises in interest rates, although the fund will participate in any declines in
interest rates as well. Generally, changes in interest rates will have a smaller effect on the market value of variable
and floating rate securities than on the market value of comparable fixed-income obligations. Thus, investing in
variable and floating rate securities generally allows less opportunity for capital appreciation and depreciation than
investing in comparable fixed-income securities.

Variable Rate Demand Notes. Variable rate demand notes include master demand notes, which are obligations that
permit a fund to invest fluctuating amounts, at varying rates of interest, pursuant to direct arrangements between the
fund, as lender, and the borrower. These obligations permit daily changes in the amounts borrowed. Because these
obligations are direct lending arrangements between the lender and borrower, it is not contemplated that such
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instruments generally will be traded, and there generally is no established secondary market for these obligations,
although they are redeemable on demand at face value, plus accrued interest. Accordingly, where these obligations
are not secured by letters of credit or other credit support arrangements, the fund's right to redeem is dependent on
the ability of the borrower to pay principal and interest on demand. Such obligations frequently are not rated by
credit rating agencies. Changes in the credit quality of banks or other financial institutions providing any credit
support or liquidity enhancements could cause losses to the fund.

Floating and Inverse Floating Rate Debt Instruments. The interest rate on a floating rate debt instrument ("floater")
is a variable rate which is tied to another interest rate, such as a prime rate or Treasury bill rate. The interest rate on
an inverse floating rate debt instrument moves or resets in the opposite direction from the market rate of interest to
which the inverse floater is indexed or inversely to a multiple of the applicable index. An inverse floating rate debt
instrument may exhibit greater price volatility than a fixed rate obligation of similar credit quality, and investing in
these instruments involves leveraging which may magnify gains or losses.

Loans. Senior secured loans ("Senior Loans") typically hold a first lien priority and, like other types of loans, pay
interest at rates that are determined daily, monthly, quarterly or semi-annually on the basis of a floating base lending
rate plus a premium or credit spread. As short-term interest rates increase, interest payable to a fund from its
investments in loans is likely to increase, and as short-term interest rates decrease, interest payable to the fund from
its investments in loans is likely to decrease. To the extent a fund invests in loans with a base lending rate floor, the
fund's potential for decreased income in a flat or falling rate environment may be mitigated, but the fund may not
receive the benefit of increased coupon payments if the relevant interest rate increases but remains below the base
lending rate floor.

Loans in which a fund may invest are typically made to U.S. and, to a limited extent, non-U.S. corporations,
partnerships and other business entities that operate in various industries and geographical regions (a "Borrower").
Borrowers may obtain loans to, among other reasons, refinance existing debt and for acquisitions, dividends,
leveraged buyouts and general corporate purposes. Subordinated loans generally have the same characteristics as
Senior Loans except that such loans are subordinated in payment and/or lower in lien priority to first lien holders or
may be unsecured.

Senior Loans hold the most senior position in the capital structure of a Borrower, are secured with specific collateral
and have a claim on the assets and/or stock of the Borrower that is senior to that held by unsecured creditors,
subordinated debt holders and stockholders of the Borrower. Typically, in order to borrow money pursuant to a
Senior Loan, a Borrower will, for the term of the Senior Loan, pledge collateral, including, but not limited to: (i)
working capital assets, such as accounts receivable and inventory, (ii) tangible fixed assets, such as real property,
buildings and equipment, (iii) intangible assets, such as trademarks and patent rights (but excluding goodwill) and
(iv) security interests in shares of stock of subsidiaries or affiliates. In the case of Senior Loans made to non-public
companies, the company's shareholders or owners may provide collateral in the form of secured guarantees and/or
security interests in assets that they own. In many instances, a Senior Loan may be secured only by stock in the
Borrower or its subsidiaries. Collateral may consist of assets that may not be readily liquidated, and there is no
assurance that the liquidation of such assets would satisfy fully a Borrower's obligations under a Senior Loan.

A Borrower must comply with various restrictive covenants contained in a loan agreement or note purchase
agreement between the Borrower and the holders of a loan (the "Loan Agreement"). In a typical loan, an agent (the
"Agent Bank") administers the terms of the Loan Agreement. In such cases, the Agent Bank is normally responsible
for the collection of principal and interest payments from the Borrower and the apportionment of these payments to
the credit of all institutions that are parties to the Loan Agreement. A fund will generally rely upon the Agent Bank
or an intermediate participant to receive and forward to the fund its portion of the principal and interest payments on
the loan. Additionally, a fund normally will rely on the Agent Bank and the other loan investors to use appropriate
credit remedies against the Borrower. The Agent Bank is typically responsible for monitoring compliance with
covenants contained in the Loan Agreement based upon reports prepared by the Borrower. The Agent Bank may
monitor the value of any collateral and, if the value of the collateral declines, may accelerate the loan, may give the
Borrower an opportunity to provide additional collateral or may seek other protection for the benefit of the
participants in the loan. The Agent Bank is compensated by the Borrower for providing these services under a Loan
Agreement, and such compensation may include special fees paid upon structuring and funding the Senior Loan and
other fees paid on a continuing basis. With respect to loans for which the Agent Bank does not perform such
administrative and enforcement functions, the Adviser may perform such tasks on a fund's behalf, although a
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collateral bank will typically hold any collateral on behalf of the fund and the other loan investors pursuant to the
applicable Loan Agreement.

In the process of buying, selling and holding loans, a fund may receive and/or pay certain fees. These fees are in
addition to interest payments received and may include facility fees, commitment fees, amendment fees,
commissions and prepayment penalty fees. When a fund buys a loan it may receive a facility fee and when it sells a
loan it may pay a facility fee. On an ongoing basis, a fund may receive a commitment fee based on the undrawn
portion of the underlying line of credit portion of a loan. In certain circumstances, a fund may receive a prepayment
penalty fee upon the prepayment of a loan by a Borrower. Other fees received by a fund may include covenant
waiver fees, covenant modification fees or other amendment fees.

Offerings of Senior Loans and other loans in which a fund may invest generally are not registered with the SEC, or
any state securities commission, and are not listed on any national securities exchange. Because there is less readily
available or reliable information about most loans than is the case for many other types of securities, the Adviser
will rely primarily on its own evaluation of a Borrower's credit quality rather than on any available independent
sources. Therefore, a fund investing in loans will be particularly dependent on the analytical abilities of the Adviser.
No active trading market may exist for some loans, which may make it difficult to value them. Loans may not be
considered securities, and purchasers, such as a fund, may not be entitled to rely on the anti-fraud protections of the
federal securities laws, including those with respect to the use of material non-public information. Because of the
financial services and asset management activities of the Adviser and its affiliates, the Adviser may not have access
to material non-public information regarding a Borrower to which other lenders have access which could put a fund
at a disadvantage compared to such other investors. Some loans may be subject to restrictions on resale. In some
cases, negotiations involved in disposing of indebtedness may require weeks to complete. Any secondary market
for loans may be subject to irregular trading activity, wide bid/ask spreads and extended trade settlement periods,
which may impair the ability of a seller to realize full value and thus cause a material decline in a fund's net asset
value. In addition, a fund may not be able to readily dispose of its loans at prices that approximate those at which
the fund could sell such loans if they were more widely-traded and, as a result of such illiquidity, the fund may have
to sell other investments or engage in borrowing transactions if necessary to raise cash to meet its obligations. Ifa
fund's investments are focused on loans, a limited supply or relative illiquidity of loans may adversely affect a fund's
yield.

The settlements of secondary market purchases of Senior Loans in the ordinary course, on a settlement date beyond
the period expected by loan market participants (i.e., T+7 for par loans and T+20 for distressed loans, in other words
more than seven or twenty business days beyond the trade date, respectively), are subject to the delayed
compensation mechanics prescribed by the Loan Syndications and Trading Association ("LSTA"). For par loans, for
example, income accrues to the buyer of the loan (the "Buyer") during the period beginning on the last date by which
the loan purchase should have settled (T+7) and through (including) the actual settlement date. Should settlement of
a par loan purchased in the secondary market be delayed beyond the T+7 period prescribed by the LSTA, the Buyer
is typically compensated for such delay through a payment from the seller of the loan (this payment may be netted
from the wire released on the settlement date for the purchase price of the loan paid by the Buyer). In brief, the
adjustment is typically calculated by multiplying the notional amount of the trade by the applicable margin in the
Loan Agreement pro rated for the number of business days (calculated using a year of 360 days) beyond the
settlement period prescribed by the LSTA, plus any amendment or consent fees that the Buyer should have received.
Furthermore, the purchase of a Senior Loan in the secondary market is typically negotiated and finalized pursuant to
a binding trade confirmation, and, therefore, the risk of non-delivery of the security to the fund is reduced or
eliminated.

A fund may purchase and retain in its portfolio loans where the Borrower has experienced, or may be perceived to
be likely to experience, credit problems, including involvement in or recent emergence from bankruptcy court
proceedings or other forms of debt restructuring. Such investments may provide opportunities for enhanced income,
although they also will be subject to greater risk of loss. At times, in connection with the restructuring of a loan
either outside of bankruptcy court or in the context of bankruptcy court proceedings, a fund may determine or be
required to accept equity securities or junior credit securities in exchange for all or a portion of a loan. A fund may
from time to time participate on ad-hoc committees formed by creditors to negotiate with the management of
financially troubled Borrowers and may incur legal fees as a result of such participation. In addition, such
participation may restrict the fund's ability to trade in or acquire additional positions in a particular security when it
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might otherwise desire to do so. Participation by a fund also may expose the fund to potential liabilities under
bankruptcy or other laws governing the rights of creditors and debtors.

Loans are usually rated below investment grade and may also be unrated. As a result, the risks associated with
investing in loans are similar to the risks of fixed-income securities rated below investment grade, although Senior
Loans are senior and secured, in contrast to other fixed-income securities rated below investment grade, which are
often subordinated and/or unsecured. Any specific collateral used to secure a loan, however, may decline in value or
become illiquid, which would adversely affect the loan's value. Loans are subject to a number of risks described
elsewhere in this SAI section titled "Fixed-Income Securities," including non-payment of principal and interest,
liquidity risk and the risk of investing in fixed-income securities rated below investment grade.

Investing in loans is subject to legislative risk. If legislation or state or federal regulations impose additional
requirements or restrictions on the ability of financial institutions to make loans, the availability of Senior Loans and
other types of loans for investment by a fund may be adversely affected. In addition, such requirements or
restrictions could reduce or eliminate sources of financing for certain issuers. This would increase the risk of
default. If legislation or federal or state regulations require financial institutions to increase their capital
requirements, this may cause financial institutions to dispose of loans that are considered highly leveraged
transactions. If a fund attempts to sell a loan at a time when a financial institution is engaging in such a sale, the
price the fund could receive for the loan may be adversely affected.

Subordinated loans generally are subject to similar risks as those associated with investments in Senior Loans,
except that such loans are subordinated in payment and/or lower in lien priority to first lien holders or may be
unsecured. In the event of default on a subordinated loan, the first priority lien holder has first claim to the
underlying collateral of the loan. These loans are subject to the additional risk that the cash flow of the Borrower
and property securing the loan or debt, if any, may be insufficient to meet scheduled payments after giving effect to
the senior unsecured or senior secured obligations of the Borrower. This risk is generally higher for subordinated
unsecured loans or debt that is not backed by a security interest in any specific collateral. Subordinated loans
generally have greater price volatility than Senior Loans and may be less liquid.

The Adviser and/or its affiliates may participate in the primary and secondary market for loans. Because of
limitations imposed by applicable law, the presence of the Adviser and/or the Adviser's affiliates in the loan market
may restrict a fund's ability to acquire certain loans, or affect the timing or price of such acquisitions. Also, because
the Adviser, in the course of investing fund assets in loans, may have access to material non-public information
regarding a Borrower, the ability of a fund or funds advised by such Adviser to purchase or sell publicly-traded
securities of such Borrowers may be restricted. Conversely, because of the financial services and asset management
activities of the Adviser and/or its affiliates, the Adviser may not have access to material non-public information
regarding the Borrower to which other lenders have access.

Participation Interests and Assignments. Loans may be originated, negotiated and structured by a syndicate of
lenders ("Co-Lenders"), consisting of commercial banks, thrift institutions, insurance companies, financial
companies or other financial institutions one or more of which acts as Agent Bank. Co-Lenders may sell such
securities to third parties called "Participants." A fund investing in such securities may participate as a Co-Lender at
origination or acquire an interest in the security (a "participation interest") from a Co-Lender or a Participant. Co-
Lenders and Participants interposed between a fund and the Borrower, together with the Agent Bank(s), are referred
herein as "Intermediate Participants." A participation interest gives a fund an undivided interest in the security in
the proportion that the fund's participation interest bears to the total principal amount of the security. These
instruments may have fixed, floating or variable rates of interest.

A fund may purchase a participation interest in a portion of the rights of an Intermediate Participant, which would
not establish any direct relationship between the fund and the Borrower. The fund would be required to rely on the
Intermediate Participant that sold the participation interest not only for the enforcement of the fund's rights against
the Borrower but also for the receipt and processing of payments due to the fund under the security. The fund would
have the right to receive payments of principal, interest and any fees to which it is entitled only from the
Intermediate Participant and only upon receipt of the payments from the Borrower. The fund generally will have no
right to enforce compliance by the Borrower with the terms of the Loan Agreement nor any rights of set-off against
the Borrower, and the fund may not directly benefit from any collateral supporting the obligation in which it has
purchased the participation interest. Because it may be necessary to assert through an Intermediate Participant such
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rights as may exist against the Borrower, in the event the Borrower fails to pay principal and interest when due, the
fund may be subject to delays, expenses and risks that are greater than those that would be involved if the fund
would enforce its rights directly against the Borrower. Moreover, under the terms of a participation interest, a fund
may be regarded as a creditor of the Intermediate Participant (rather than of the Borrower), so that the fund may also
be subject to the risk that the Intermediate Participant may become insolvent. In the event of the insolvency of the
Intermediate Participant, the fund may be treated as a general creditor of the Intermediate Participant and may not
benefit from any set-off between the Intermediate Participant and the Borrower. Certain participation interests may
be structured in a manner designed to avoid purchasers being subject to the credit risk of the Intermediate
Participant, but even under such a structure, in the event of the Intermediate Participant's insolvency, the
Intermediate Participant's servicing of the participation interests may be delayed and the assignability of the
participation interest impaired. Similar risks may arise with respect to the Agent Bank if, for example, assets held
by the Agent Bank for the benefit of a fund were determined by the appropriate regulatory authority or court to be
subject to the claims of the Agent Bank's creditors. In such case, the fund might incur certain costs and delays in
realizing payment in connection with the participation interest or suffer a loss of principal and/or interest. Further,
in the event of the bankruptcy or insolvency of the Borrower, the obligation of the Borrower to repay the loan may
be subject to certain defenses that can be asserted by such Borrower as a result of improper conduct by the Agent
Bank or Intermediate Participant.

A fund may invest in the underlying loan to the Borrower through an assignment of all or a portion of such loan
("Assignments") from a third party. When the fund purchases Assignments from Co-Lenders it will acquire direct
rights against the Borrower on the loan. Because Assignments are arranged through private negotiations between
potential assignees and potential assignors, however, the rights and obligations acquired by the fund as the purchaser
of an Assignment may differ from, and be more limited than, those held by the assigning Co-Lender.

A fund may have difficulty disposing of participation interests and Assignments because to do so it will have to sell
such securities to a third party. Because there is no established secondary market for such securities, it is anticipated
that such securities could be sold only to a limited number of institutional investors. The lack of an established
secondary market may have an adverse impact on the value of such securities and the fund's ability to dispose of
particular participation interests or Assignments when necessary to meet the fund's liquidity needs or in response to
a specific economic event such as a deterioration in the creditworthiness of the Borrower. The lack of an established
secondary market for participation interests and Assignments also may make it more difficult for the fund to assign a
value to these securities for purposes of valuing the fund's portfolio and calculating its NAV.

Mortgage-Related Securities. Mortgage-related securities are a form of derivative collateralized by pools of
residential or commercial mortgages. Pools of mortgage loans are assembled as securities for sale to investors by
various governmental, government-related and private organizations. These securities may include complex
instruments such as collateralized mortgage obligations ("CMOs") and stripped mortgage-backed securities,
mortgage pass-through securities, interests in REMICs, adjustable rate mortgage loans, or other kinds of mortgage-
backed securities, including those with fixed, floating and variable interest rates; interest rates based on multiples of
changes in a specified index of interest rates; interest rates that change inversely to changes in interest rates; and
those that do not bear interest.

Mortgage-related securities are subject to credit, prepayment and interest rate risk, and may be more volatile and less
liquid, and more difficult to price accurately, than more traditional debt securities. Although certain mortgage-
related securities are guaranteed by a third party (such as a U.S. government agency with respect to GNMA
mortgage-backed securities), the market value of the security may fluctuate. Mortgage-backed securities issued by
private issuers, whether or not such securities are subject to guarantees or another form of credit enhancement, may
entail greater risk than securities directly or indirectly guaranteed by the U.S. government. The market value of
mortgage-related securities depends on, among other things, the level of interest rates, the securities' coupon rates
and the payment history of the mortgagors of the underlying mortgages.

Mortgage-related securities generally are subject to credit risks associated with the performance of the underlying
mortgage properties and to prepayment risk. In certain instances, the credit risk associated with mortgage-related
securities can be reduced by third party guarantees or other forms of credit support. Improved credit risk does not
reduce prepayment risk, which is unrelated to the rating assigned to the mortgage-related security. Prepayment risk
may lead to pronounced fluctuations in value of the mortgage-related security. If a mortgage-related security is
purchased at a premium, all or part of the premium may be lost if there is a decline in the market value of the
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security, whether resulting solely from changes in interest rates or from prepayments on the underlying mortgage
collateral (the rates of which are highly dependent upon changes in interest rates, as discussed below). Mortgage
loans are generally partially or completely prepaid prior to their final maturities as a result of events such as sale of
the mortgaged premises, default, condemnation or casualty loss. Because these securities may be subject to
extraordinary mandatory redemption in whole or in part from such prepayments of mortgage loans, a substantial
portion of such securities may be redeemed prior to their scheduled maturities or even prior to ordinary call dates.
Extraordinary mandatory redemption without premium could also result from the failure of the originating financial
institutions to make mortgage loans in sufficient amounts within a specified time period. The ability of issuers of
mortgage-backed securities to make payments depends on such factors as rental income, occupancy levels, operating
expenses, mortgage default rates, taxes, government regulations and appropriation of subsidies.

Certain mortgage-related securities, such as inverse floating rate CMOs, have coupons that move inversely to a
multiple of a specific index, which may result in a form of leverage. As with other interest-bearing securities, the
prices of certain mortgage-related securities are inversely affected by changes in interest rates. However, although
the value of a mortgage-related security may decline when interest rates rise, the converse is not necessarily true,
since in periods of declining interest rates the mortgages underlying the security are more likely to be prepaid. For
this and other reasons, a mortgage-related security's stated maturity may be shortened by unscheduled prepayments
on the underlying mortgages, and, therefore, it is not possible to predict accurately the security's return to a fund.
Moreover, with respect to certain stripped mortgage-backed securities, if the underlying mortgage securities
experience greater than anticipated prepayments of principal, a fund may fail to fully recoup its initial investment
even if the securities are rated in the highest rating category by a nationally recognized statistical rating
organization. During periods of rapidly rising interest rates, prepayments of mortgage-related securities may occur
at slower than expected rates. Slower prepayments effectively may lengthen a mortgage-related security's expected
maturity, which generally would cause the value of such security to fluctuate more widely in response to changes in
interest rates. Were the prepayments on a fund's mortgage-related securities to decrease broadly, the fund's effective
duration, and thus sensitivity to interest rate fluctuations, would increase. Commercial real property loans, however,
often contain provisions that reduce the likelihood that such securities will be prepaid. The provisions generally
impose significant prepayment penalties on loans and in some cases there may be prohibitions on principal
prepayments for several years following origination.

Residential Mortgage-Related Securities. Residential mortgage-related securities representing participation interests
in pools of one- to four-family residential mortgage loans issued or guaranteed by governmental agencies or
government-sponsored entities, such as GNMA, FNMA and the Federal Home Loan Mortgage Corporation
("FHLMC"), or issued by private entities, have been issued using a variety of structures, including multi-class
structures featuring senior and subordinated classes. Some mortgage-related securities have structures that make
their reactions to interest rate changes and other factors difficult to predict, making their value highly volatile.

Mortgage-related securities issued by GNMA include Ginnie Maes which are guaranteed as to the timely payment
of principal and interest by GNMA and such guarantee is backed by the full faith and credit of the U.S. government.
Ginnie Maes are created by an "issuer," which is a Federal Housing Administration ("FHA") approved mortgagee
that also meets criteria imposed by GNMA. The issuer assembles a pool of FHA or Department of Veterans' Affairs
("VA") insured or guaranteed mortgages which are homogeneous as to interest rate, maturity and type of dwelling.
Upon application by the issuer, and after approval by GNMA of the pool, GNMA provides its commitment to
guarantee timely payment of principal and interest on the Ginnie Maes backed by the mortgages included in the
pool. The Ginnie Maes, endorsed by GNMA, then are sold by the issuer through securities dealers. Ginnie Maes
bear a stated "coupon rate" which represents the effective underlying mortgage rate at the time of issuance, less
GNMA's and the issuer's fees. GNMA is authorized under the National Housing Act to guarantee timely payment of
principal and interest on Ginnie Maes. This guarantee is backed by the full faith and credit of the U.S. government.
GNMA may borrow Treasury funds to the extent needed to make payments under its guarantee. When mortgages in
the pool underlying a Ginnie Mae are prepaid by mortgagors or by result of foreclosure, such principal payments are
passed through to the certificate holders. Accordingly, the life of the Ginnie Mae is likely to be substantially shorter
than the stated maturity of the mortgages in the underlying pool. Because of such variation in prepayment rates, it is
not possible to predict the life of a particular Ginnie Mae. Payments to holders of Ginnie Maes consist of the
monthly distributions of interest and principal less GNMA's and the issuer's fees. The actual yield to be earned by a
holder of a Ginnie Mae is calculated by dividing interest payments by the purchase price paid for the Ginnie Mae
(which may be at a premium or a discount from the face value of the certificate). Monthly distributions of interest,
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as contrasted to semi-annual distributions which are common for other fixed interest investments, have the effect of
compounding and thereby raising the effective annual yield earned on Ginnie Maes.

Mortgage-related securities issued by FNMA, including FNMA Guaranteed Mortgage Pass-Through Certificates
(also known as "Fannie Maes"), are solely the obligations of FNMA and are not backed by or entitled to the full
faith and credit of the U.S. government. Fannie Maes are guaranteed as to timely payment of principal and interest
by FNMA. Mortgage-related securities issued by FHLMC include FHLMC Mortgage Participation Certificates
(also known as "Freddie Macs" or "PCs"). Freddie Macs are not guaranteed by the U.S. government or by any
Federal Home Loan Bank and do not constitute a debt or obligation of the U.S. government or of any Federal Home
Loan Bank. Freddie Macs entitle the holder to timely payment of interest, which is guaranteed by FHLMC.
FHLMC guarantees either ultimate collection or timely payment of all principal payments on the underlying
mortgage loans. When FHLMC does not guarantee timely payment of principal, FHLMC may remit the amount due
on account of its guarantee of ultimate payment of principal at any time after default on an underlying mortgage, but
in no event later than one year after it becomes payable. In 2019, FHFA (as defined below) began mandating that
FNMA and FHLMC cease issuing their own MBS and begin issuing "Uniform Mortgage-Backed Securities" or
"UMBS." Each UMBS has a 55-day remittance cycle and can be used as collateral in either a FNMA or a FHLMC
CMO or held for investment. Investors may be approached to convert existing mortgage-backed securities into
UMBS, possibly with an inducement fee being offered to holders of FHLMC PCs.

FNMA and FHLMC Conservatorship and Treasury Support. FNMA and FHLMC (together, the "Enterprises")
continue to operate under conservatorship of the Federal Housing Finance Agency ("FHFA"), as they have since
2008. Treasury provides the Enterprises with financial support through the Senior Preferred Stock Purchase
Agreements ("SPSPAs"), which were executed on September 7, 2008, one day after the Enterprises entered
conservatorships. The SPSPAs were designed to ensure that the Enterprises: (i) provide stability to the financial
markets; (ii) prevent disruptions in the availability of mortgage finance; and (iii) protect the taxpayer. In exchange
for Treasury's financial support, the SPSPAs required the Enterprises to, among other things, make quarterly
dividend payments to Treasury, provide Treasury with a liquidation preference, and, beginning in 2010, pay
Treasury a periodic commitment fee that reflects the market value of the outstanding Treasury commitment, as well
as stock warrants for the purchase of common stock representing 79.9% of the common stock of each Enterprise on
a diluted basis.

On May 6, 2009, Treasury and the Enterprises amended the SPSPAs to increase Treasury's commitment of financial
support from $100,000,000,000 to $200,000,000,000 to each Enterprise. On December 24, 2009, Treasury and the
Enterprises again amended the SPSPAs to replace Treasury's $200,000,000,000 commitments with new formulaic
commitments. On August 17, 2012, Treasury and the Enterprises amended the SPSPAs (the "2012 Amendments")
to recalibrate calculation of the quarterly dividends the Enterprises pay to Treasury. Rather than use 10% (or in
some cases 12%) of the liquidation preference to calculate the dividend amounts—a practice which was contributing
to the Enterprises' need to draw on Treasury's commitment of financial support—the 2012 Amendments based the
dividend amounts on net worth. This helped ensure financial stability, fully captured financial benefits for
taxpayers, and eliminated the need for the Enterprises circularly to borrow from Treasury only then to pay dividends
back to Treasury. The 2012 Amendments also suspended the periodic commitment fee for so long as the dividend
amounts were based on net worth. The 2012 Amendments also eliminated the requirement that the Enterprises
obtain Treasury consent for asset dispositions with a fair market value (individually or in the aggregate) of less than
$250 million, but required the Enterprises to submit annual risk management plans to Treasury.

On December 21, 2017, letter agreements between Treasury and each Enterprise permitted each Enterprise to retain
a $3 billion capital reserve, quarterly. Under the 2017 letter agreements, each Enterprise paid a dividend to Treasury
equal to the amount its net worth at the end of each quarter exceeded $3 billion. On September 30, 2019, letter
agreements between Treasury and each Enterprise permitted each Enterprise to retain earnings beyond the $3 billion
capital reserves previously allowed under the letter agreements of 2017. Under the 2019 letter agreements, FNMA
may accumulate $25 billion in capital reserves and FHLMC may accumulate $20 billion in capital reserves. These
letter agreements effectively permitted the Enterprises to cease their dividend payments to Treasury until they
reached the respective capital reserve limit. On January 14, 2021, Treasury and FHFA announced amendments to
the SPSPASs that allow the Enterprises to continue to retain earnings until they have reached the requirements set by
FHFA's new capital rule issued in late 2020. Under that rule, the Enterprises would have been required to hold $283
billion in unadjusted total capital as of June 30, 2020, based on their assets at the time.
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Treasury has agreed that the Enterprises can raise private capital and exit conservatorship once certain conditions are
met. To facilitate Enterprise equity offerings, Treasury has committed to work to restructure its investment in each
Enterprise.

Commercial Mortgage-Related Securities. Commercial mortgage-related securities generally are multi-class debt or
pass-through certificates secured by mortgage loans on commercial properties. These mortgage-related securities
generally are constructed to provide protection to holders of the senior classes against potential losses on the
underlying mortgage loans. This protection generally is provided by having the holders of subordinated classes of
securities ("Subordinated Securities") take the first loss if there are defaults on the underlying commercial mortgage
loans. Other protection, which may benefit all of the classes or particular classes, may include issuer guarantees,
reserve funds, additional Subordinated Securities, cross-collateralization and over-collateralization. Commercial
lending, however, generally is viewed as exposing the lender to a greater risk of loss than one- to four-family
residential lending. Commercial lending, for example, typically involves larger loans to single borrowers or groups
of related borrowers than residential one- to four-family mortgage loans. In addition, the repayment of loans
secured by income-producing properties typically is dependent upon the successful operation of the related real
estate project and the cash flow generated therefrom. Consequently, adverse changes in economic conditions and
circumstances are more likely to have an adverse impact on mortgage-related securities secured by loans on certain
types of commercial properties than those secured by loans on residential properties. The risks that recovery or
repossessed collateral might be unavailable or inadequate to support payments on commercial mortgage-related
securities may be greater than is the case for non-multifamily residential mortgage-related securities.

Subordinated Securities. Subordinated Securities, including those issued or sponsored by commercial banks,
savings and loan institutions, mortgage bankers, private mortgage insurance companies and other non-governmental
issuers, have no governmental guarantee, and are subordinated in some manner as to the payment of principal and/or
interest to the holders of more senior mortgage-related securities arising out of the same pool of mortgages. The
holders of Subordinated Securities typically are compensated with a higher stated yield than are the holders of more
senior mortgage-related securities. On the other hand, Subordinated Securities typically subject the holder to greater
risk than senior mortgage-related securities and tend to be rated in a lower rating category, and frequently a
substantially lower rating category, than the senior mortgage-related securities issued in respect of the same pool of
mortgages. Subordinated Securities generally are likely to be more sensitive to changes in prepayment and interest
rates and the market for such securities may be less liquid than is the case for traditional fixed-income securities and
senior mortgage-related securities.

Collateralized Mortgage Obligations (CMOs) and Multi-Class Pass-Through-Securities. CMOs are multiclass
bonds backed by pools of mortgage pass-through certificates or mortgage loans. CMOs may be collateralized by:
(1) Ginnie Mae, FNMA or FHLMC pass-through certificates; (2) unsecuritized mortgage loans insured by the FHA
or guaranteed by the Department of Veterans' Affairs; (3) unsecuritized conventional mortgages; (4) other mortgage-
related securities; or (5) any combination thereof.

Each class of CMOs, often referred to as a "tranche," is issued at a specific coupon rate and has a stated maturity or
final distribution date. Principal prepayments on collateral underlying a CMO may cause it to be retired
substantially earlier than the stated maturities or final distribution dates. The principal and interest on the underlying
mortgages may be allocated among the several classes of a series of a CMO in many ways. One or more tranches of
a CMO may have coupon rates which reset periodically at a specified increment over an index or market rate, or
sometimes more than one index. These floating rate CMOs typically are issued with lifetime caps on the coupon
rate thereon. Inverse floating rate CMOs constitute a tranche of a CMO with a coupon rate that moves in the
opposite direction to an applicable index or market rate. Accordingly, the coupon rate thereon will increase as
interest rates decrease. Inverse floating rate CMOs are typically more volatile than fixed or floating rate tranches of
CMOs.

Many inverse floating rate CMOs have coupons that move inversely to a multiple of the applicable indexes. The
effect of the coupon varying inversely to a multiple of an applicable index creates a leverage factor. Inverse floating
rate CMOs based on multiples of a stated index are designed to be highly sensitive to changes in interest rates and
can subject the holders thereof to extreme reductions of yield and loss of principal. The markets for inverse floating
rate CMOs with highly leveraged characteristics at times may be very thin. The ability of a fund to dispose of
positions in such securities will depend on the degree of liquidity in the markets for such securities. It is impossible
to predict the amount of trading interest that may exist in such securities, and therefore the future degree of liquidity.
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It should be noted that inverse floaters based on multiples of a stated index are designed to be highly sensitive to
changes in interest rates and can subject the holders thereof to extreme reductions of yield and loss of principal.

As CMOs have evolved, some classes of CMO bonds have become more prevalent. The planned amortization class
("PAC") and targeted amortization class ("TAC"), for example, were designed to reduce prepayment risk by
establishing a sinking-fund structure. PAC and TAC bonds assure to varying degrees that investors will receive
payments over a predetermined period under varying prepayment scenarios. Although PAC and TAC bonds are
similar, PAC bonds are better able to provide stable cash flows under various prepayment scenarios than TAC bonds
because of the order in which these tranches are paid.

Stripped Mortgage-Backed Securities. Stripped mortgage-backed securities are created by segregating the cash
flows from underlying mortgage loans or mortgage securities to create two or more new securities, each with a
specified percentage of the underlying security's principal or interest payments. Mortgage securities may be
partially stripped so that each investor class receives some interest and some principal. When securities are
completely stripped, however, all of the interest is distributed to holders of one type of security, known as an
interest-only security ("I0") and all of the principal is distributed to holders of another type of security known as a
principal-only security ("PO"). 10s and POs can be created in a pass-through structure or as tranches of a CMO.
The yields to maturity on IOs and POs are very sensitive to the rate of principal payments (including prepayments)
on the related underlying mortgage assets. If the underlying mortgage assets experience greater than anticipated
prepayments of principal, a fund may not fully recoup its initial investment in IOs. Conversely, if the underlying
mortgage assets experience less than anticipated prepayments of principal, the yield on POs could be materially and
adversely affected.

Adjustable-Rate Mortgage Loans ("ARMs"). ARMs eligible for inclusion in a mortgage pool will generally provide
for a fixed initial mortgage interest rate for a specified period of time, generally for either the first three, six, twelve,
thirteen, thirty-six, or sixty scheduled monthly payments. Thereafter, the interest rates are subject to periodic
adjustment based on changes in an index. ARMs typically have minimum and maximum rates beyond which the
mortgage interest rate may not vary over the lifetime of the loans. Certain ARMs provide for additional limitations
on the maximum amount by which the mortgage interest rate may adjust for any single adjustment period.
Negatively amortizing ARMs may provide limitations on changes in the required monthly payment. Limitations on
monthly payments can result in monthly payments that are greater or less than the amount necessary to amortize a
negatively amortizing ARM by its maturity at the interest rate in effect during any particular month.

Private Entity Securities. Mortgage-related securities may be issued by commercial banks, savings and loan
institutions, mortgage bankers, private mortgage insurance companies and other non-governmental issuers. Timely
payment of principal and interest on mortgage-related securities backed by pools created by non-governmental
issuers often is supported partially by various forms of insurance or guarantees, including individual loan, title, pool
and hazard insurance. The insurance and guarantees are issued by government entities, private insurers and the
mortgage poolers. There can be no assurance that the private insurers or mortgage poolers can meet their
obligations under the policies, so that if the issuers default on their obligations the holders of the security could
sustain a loss. No insurance or guarantee covers a fund or the price of a fund's shares. Mortgage-related securities
issued by non-governmental issuers generally offer a higher rate of interest than government-agency and
government-related securities because there are no direct or indirect government guarantees of payment.

Other Mortgage-Related Securities. Other mortgage-related securities include securities other than those described
above that directly or indirectly represent a participation in, or are secured by and payable from, mortgage loans on
real property, including a CMO tranche which collects any cash flow from collateral remaining after obligations to
the other tranches have been met. Other mortgage-related securities may be equity or debt securities issued by
agencies or instrumentalities of the U.S. government or by private originators of, or investors in, mortgage loans,
including savings and loan associations, homebuilders, mortgage banks, commercial banks, investment banks,
partnerships, trusts and special purpose entities of the foregoing.

Asset-Backed Securities. Asset-backed securities are a form of derivative instrument. Non-mortgage asset-backed
securities are securities issued by special purpose entities whose primary assets consist of a pool of loans,
receivables or other assets. Payment of principal and interest may depend largely on the cash flows generated by the
assets backing the securities and, in certain cases, supported by letters of credit, surety bonds or other forms of credit
or liquidity enhancements. The value of these asset-backed securities also may be affected by the creditworthiness
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of the servicing agent for the pool of assets, the originator of the loans or receivables or the financial institution
providing the credit support.

The securitization techniques used for asset-backed securities are similar to those used for mortgage-related
securities, including the issuance of securities in senior and subordinated classes (see "Mortgage-Related
Securities—Commercial Mortgage-Related Securities" and "—Subordinated Securities" above). These securities
include debt securities and securities with debt-like characteristics. The collateral for these securities has included
home equity loans, automobile and credit card receivables, boat loans, computer leases, airplane leases, mobile
home loans, recreational vehicle loans and hospital account receivables. Other types of asset-backed securities may
be developed in the future. The purchase of non-mortgage asset-backed securities raises considerations particular to
the financing of the instruments underlying such securities.

Asset-backed securities present certain risks of mortgage-backed securities, such as prepayment risk, as well as risks
that are not presented by mortgage-backed securities. Primarily, these securities may provide a less effective
security interest in the related collateral than do mortgage-backed securities. Therefore, there is the possibility that
recoveries on the underlying collateral may not, in some cases, be available to support payments on these securities.

Collateralized Debt Obligations. Collateralized debt obligations ("CDOs") are securitized interests in pools of—
generally non-mortgage—assets. Assets called collateral usually are comprised of loans or other debt instruments.
A CDO may be called a collateralized loan obligation ("CLO") or collateralized bond obligation ("CBO") if it holds
only loans or bonds, respectively. Investors bear the credit risk of the collateral. Multiple tranches of securities are
issued by the CDO, offering investors various maturity and credit risk characteristics. Tranches are categorized as
senior, mezzanine and subordinated/equity, according to their degree of credit risk. If there are defaults or the
CDO's collateral otherwise underperforms, scheduled payments to senior tranches take precedence over those of
mezzanine tranches, and scheduled payments to mezzanine tranches take precedence over those to
subordinated/equity tranches. Senior and mezzanine tranches are typically rated, with the former receiving ratings
of A to AAA/Aaa and the latter receiving ratings of B to BBB/Baa. The ratings reflect both the credit quality of
underlying collateral as well as how much protection a given tranche is afforded by tranches that are subordinate to
it.

LIBOR Rate Risk. Many debt securities, derivatives and other financial instruments, including some of the funds'
investments, utilize the London Interbank Offered Rate ("LIBOR") as the reference or benchmark rate for variable
interest rate calculations. However, the use of LIBOR started to come under pressure following manipulation
allegations in 2012. Despite increased regulation and other corrective actions since that time, concerns have arisen
regarding its viability as a benchmark, due largely to reduced activity in the financial markets that it measures.

In July 2017, the Financial Conduct Authority (the "FCA"), the United Kingdom ("UK") financial regulatory body,
announced plans to phase out the use of LIBOR by the end of 2021. Various financial industry groups began
planning the transition to the use of different benchmarks. In the United States, the Board of Governors of the
Federal Reserve System (the "Federal Reserve Board") and the Federal Reserve Bank of New York (the "New York
Federal Reserve") convened the Alternative Reference Rates Committee (the "ARCC"), comprised of a group of
private-market participants, to help ensure a successful transition from U.S. dollar LIBOR to a replacement
reference rate. The ARCC recommended a new Secured Overnight Funding Rate ("SOFR"), which is intended to be
a broad measure of secured overnight Treasury repo rates, as an appropriate replacement for LIBOR. The New
York Federal Reserve began publishing SOFR in 2018, with the expectation that it could be used on a voluntary
basis in new instruments and transactions.

The ICE Benchmark Administration Limited, the administrator of LIBOR, ceased publishing most LIBOR tenors,
including some U.S. dollar LIBOR tenors, on December 31, 2021, and ceased publishing the remaining and most
liquid U.S. dollar LIBOR tenors on June 30, 2023. As a result, regulated entities have generally ceased entering into
new LIBOR contracts in connection with regulatory guidance or prohibitions. Although regulators have encouraged
the development and adoption of alternative rates, such as SOFR, the future of any particular replacement rate still
remains uncertain. There is no assurance that any such alternative reference rate will be similar to or produce the
same value or economic equivalence as LIBOR or that it will have the same volume or liquidity as did LIBOR
which may affect the value, volatility, liquidity or return on certain of the fund's investments and result in costs
incurred in connection with changing reference rates used for positions, closing out positions and entering into new
trades. In addition, the FCA has announced that it will require the publication of synthetic LIBOR for the one-
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month, three-month and six-month U.S. dollar LIBOR settings after June 30, 2023 through at least September 30,
2024.

Neither the effect of the transition process, in the United States or elsewhere, nor its ultimate success, can yet be
known. The impact of the transition on certain debt securities, derivatives and other financial instruments has not
been determined and may remain uncertain for some time. Market participants have adopted alternative rates, such
as SOFR, or have otherwise amended certain legacy instruments referencing LIBOR to include fallback provisions
and other measures that contemplate the discontinuation of LIBOR or other similar market disruption events.
However, neither the effect of the transition process nor the viability of such measures is known. To facilitate the
transition of legacy derivatives contracts referencing LIBOR, the International Swaps and Derivatives Association,
Inc. launched a protocol to incorporate fallback provisions. However, there are obstacles to converting certain
longer-term securities and transactions to a new benchmark or benchmarks. For example, certain proposed
replacement rates to LIBOR, such as SOFR, are different from LIBOR, and changes in the applicable spread for
financial instruments that have transitioned away from LIBOR have been made to accommodate the differences. In
addition, regulators in foreign jurisdictions have proposed alternative replacement rates. Furthermore, the risks
associated with the transition to alternative rates may be exacerbated if the orderly transition to an alternative
reference rate was not completed in a timely manner.

Due to the uncertainty regarding the effect of a transition away from LIBOR on the funds or the financial
instruments in which the funds invests cannot yet be determined. The utilization of an alternative reference rate, or
the transition process to an alternative reference rate, may adversely affect a fund's investment performance.

Municipal Securities.

Municipal Securities Generally. "Municipal securities" are debt securities or other obligations issued by states,
territories and possessions of the United States and the District of Columbia and their political subdivisions,
agencies and instrumentalities, or multistate agencies and authorities, and certain other specified securities, the
interest from which generally is, in the opinion of bond counsel to the issuer, exempt from federal and, with respect
to municipal securities in which certain funds invest, the personal income taxes of a specified state (referred to in
this SAI as Municipal Bonds, Municipal Obligations, State Municipal Bonds or State Municipal Obligations, as
applicable—see "Glossary" below). Municipal securities generally include debt obligations issued to obtain funds
for various public purposes and include certain industrial development bonds issued by or on behalf of public
authorities. Municipal securities are classified as general obligation bonds, revenue bonds and notes. General
obligation bonds are secured by the issuer's pledge of its full faith, credit and taxing power for the payment of
principal and interest. Revenue bonds are payable from the revenue derived from a particular facility or class of
facilities or, in some cases, from the proceeds of a special excise or other specific revenue source, but not from the
general taxing power. Tax-exempt industrial development bonds, in most cases, are revenue bonds that do not carry
the pledge of the credit of the issuing municipality, but generally are guaranteed by the corporate entity on whose
behalf they are issued. Notes are short-term instruments which are obligations of the issuing municipalities or
agencies and are sold in anticipation of a bond issuance, collection of taxes or receipt of other revenues. Issues of
municipal commercial paper typically represent short-term, unsecured, negotiable promissory notes. These
obligations are issued by agencies of state and local governments to finance seasonal working capital needs of
municipalities or to provide interim construction financing and are paid from general revenues of municipalities or
are refinanced with long-term debt. In most cases, municipal commercial paper is backed by letters of credit,
lending agreements, note repurchase agreements or other credit facility agreements offered by banks or other
institutions. Municipal securities include municipal lease/purchase agreements which are similar to installment
purchase contracts for property or equipment issued by municipalities.

A fund's investments in municipal securities may include investments in U.S. territories or possessions such as
Puerto Rico, the U.S. Virgin Islands, Guam and the Northern Mariana Islands. A fund's investments in a territory or
possession could be affected by economic, legislative, regulatory or political developments affecting issuers in the
territory or possession. Payment of interest and preservation of principal is dependent upon the continuing ability of
such issuers and/or obligors of territorial, municipal and public authority debt obligations to meet their obligations
thereunder. The sources of payment for such obligations and the marketability thereof may be affected by financial
and other difficulties experienced by such issuers. For example, Puerto Rico, in May 2017, made a filing in the U.S.
District Court in Puerto Rico to commence a debt restructuring process similar to that of a traditional municipal
bankruptcy. Puerto Rico had previously defaulted on certain agency debt payments and the Governor had warned of
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its inability to meet additional pending obligations, including under general obligation bonds. Puerto Rico's
government formally exited bankruptcy in March 2022, completing the largest public debt restructuring in U.S.
history. If the economic situation in Puerto Rico persists or worsens, the volatility, credit quality and performance
of a fund holding securities of issuers in Puerto Rico could be adversely affected.

Municipal securities bear fixed, floating or variable rates of interest, which are determined in some instances by
formulas under which the municipal security's interest rate will change directly or inversely to changes in interest
rates or an index, or multiples thereof, in many cases subject to a maximum and minimum. Certain municipal
securities are subject to redemption at a date earlier than their stated maturity pursuant to call options, which may be
separated from the related municipal security and purchased and sold separately. The purchase of call options on
specific municipal securities may protect a fund from the issuer of the related municipal security redeeming, or other
holder of the call option from calling away, the municipal security before maturity. The sale by a fund of a call
option that it owns on a specific municipal security could result in the receipt of taxable income by the fund.

The municipal securities market is not subject to the same level of regulation as other sectors of the U.S. capital
markets due to broad exemptions under the federal securities laws for municipal securities. As a result, there may be
less disclosure, including current audited financial information, available about municipal issuers than is available
for issuers of securities registered under the Securities Act.

For a fund that is a RIC for tax purposes and invests less than 50% of its assets in municipal securities, dividends
received by shareholders on fund shares which are attributable to interest income received by the fund from
municipal securities generally will be subject to federal income tax. While, in general, municipal securities are tax
exempt securities having relatively low yields as compared to taxable, non-municipal securities of similar quality,
certain municipal securities are taxable obligations, offering yields comparable to, and in some cases greater than,
the yields available on other permissible investments.

For the purpose of diversification under the 1940 Act, the identification of the issuer of municipal securities depends
on the terms and conditions of the security. When the assets and revenues of an agency, authority, instrumentality
or other political subdivision are separate from those of the government creating the subdivision and the security is
backed only by the assets and revenues of the subdivision, such subdivision would be deemed to be the sole issuer.
Similarly, in the case of an industrial development bond, if the bond is backed only by the assets and revenues of the
non-governmental user, then such non-governmental user would be deemed to be the sole issuer. If, however, in
either case, the creating government or some other entity guarantees a security, such a guaranty would be considered
a separate security and would be treated as an issue of such government or other entity.

Municipal securities include certain private activity bonds (a type of revenue bond issued by or on behalf of public
authorities to raise money to finance various privately operated or public facilities and for which the payment of
principal and interest is dependent solely on the ability of the facility's user to meet its financial obligations and the
pledge, if any, of real and personal property so financed as security for such payment), the income from which is
subject to AMT. Taxable municipal securities also may include remarketed certificates of participation. Certain
funds may invest in these municipal securities if the Adviser determines that their purchase is consistent with a
fund's investment objective. A municipal or other tax-exempt fund that invests substantially all of its assets in
Municipal Bonds may invest more than 25% of the value of the fund's total assets in Municipal Bonds which are
related in such a way that an economic, business or political development or change affecting one such security also
would affect the other securities (e.g., securities the interest upon which is paid from revenues of similar types of
projects, or securities whose issuers are located in the same state). A fund that so invests its assets may be subject to
greater risk as compared to municipal or other tax-exempt funds that do not follow this practice.

Municipal securities may be repayable out of revenue streams generated from economically related projects or
facilities or whose issuers are located in the same state. Sizable investments in these securities could increase risk to
a fund should any of the related projects or facilities experience financial difficulties. An investment in a fund that
focuses its investments in securities issued by a particular state or entities within that state may involve greater risk
than investments in certain other types of municipal funds. You should consider carefully the special risks inherent
in a fund's investment in such municipal securities. If applicable, you should review the information in "Risks of
Investing in State Municipal Securities" in Part II of this SAI, which provides a brief summary of special investment
considerations and risk factors relating to investing in municipal securities of a specific state.
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The yields on municipal securities are dependent on a variety of factors, including general economic and monetary
conditions, money market factors, conditions in the municipal securities market, size of a particular offering,
maturity of the obligation and rating of the issue. The achievement of the investment objective of a municipal or
other tax-exempt fund is dependent in part on the continuing ability of the issuers of municipal securities in which
the fund invests to meet their obligations for the payment of principal and interest when due. Municipal securities
historically have not been subject to registration with the SEC, although there have been proposals which would
require registration in the future. Issuers of municipal securities, like issuers of corporate securities, may declare
bankruptcy, and obligations of issuers of municipal securities are subject to the provisions of bankruptcy, insolvency
and other laws affecting the rights and remedies of creditors. Many such bankruptcies historically have been of
smaller villages, towns, cities and counties, but in November 2011 Jefferson County, Alabama (the state's most
populous county) became the subject of what was then the largest municipal bankruptcy ever in the U.S., at over $4
billion in total indebtedness, surpassing in size the 1994 bankruptcy of Orange County, California. Other prominent
municipal bankruptcies have followed. In July 2013, Detroit, Michigan filed for bankruptcy. With an estimated $18
to $20 billion in total indebtedness, it became the largest municipal bankruptcy in the U.S. The obligations of
municipal issuers may become subject to laws enacted in the future by Congress or state legislatures, or referenda
extending the time for payment of principal and/or interest, or imposing other constraints upon enforcement of such
obligations or upon the ability of municipalities to levy taxes. There is also the possibility that, as a result of
litigation or other conditions, the ability of any municipal issuer to pay, when due, the principal of and interest on its
municipal securities may be materially affected.

Certain provisions in the Code relating to the issuance of municipal securities may reduce the volume of municipal
securities qualifying for federal tax exemption. One effect of these provisions could be to increase the cost of the
municipal securities available for purchase by a fund and thus reduce available yield. Shareholders should consult
their tax advisors concerning the effect of these provisions on an investment in such a fund. Proposals that may
restrict or eliminate the income tax exemption for interest on municipal securities may be introduced in the future.
If any such proposal were enacted that would reduce the availability of municipal securities for investment by a fund
so as to adversely affect fund shareholders, the fund would reevaluate its investment objective and policies and
submit possible changes in the fund's structure to shareholders for their consideration. If legislation were enacted
that would treat a type of municipal securities as taxable, a fund would treat such security as a permissible Taxable
Investment or, with respect to a money market fund, Money Fund Taxable Investment (in each case, as discussed
below), within the applicable limits set forth herein.

Instruments Related to Municipal Securities. The following is a description of certain types of investments related
to municipal securities in which some funds may invest. A fund's use of certain of the investment techniques
described below may give rise to taxable income.

. Floating and Variable Rate Demand Notes and Bonds. Floating and variable rate demand notes
and bonds are tax exempt obligations ordinarily having stated maturities in excess of one year, but
which permit the holder to demand payment of principal at any time, or at specified intervals.
Variable rate demand notes include master demand notes. See "Fixed-Income Securities—
Variable and Floating Rate Securities" above.

. Tax Exempt Participation Interests. A participation interest in municipal securities (such as
industrial development bonds and municipal lease/purchase agreements) purchased from a
financial institution gives a fund an undivided interest in the municipal security in the proportion
that the fund's participation interest bears to the total principal amount of the municipal security.
These instruments may have fixed, floating or variable rates of interest and generally will be
backed by an irrevocable letter of credit or guarantee of a bank. For certain participation interests,
a fund will have the right to demand payment, on not more than seven days' notice, for all or any
part of the fund's participation interest in the municipal security, plus accrued interest. As to these
instruments, a fund intends to exercise its right to demand payment only upon a default under the
terms of the municipal security, as needed to provide liquidity to meet redemptions, or to maintain
or improve the quality of its investment portfolio. See also "Fixed-Income Securities—Loans—
Participation Interests and Assignments" above.
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Municipal Lease Obligations. Municipal lease obligations or installment purchase contract
obligations (collectively, "lease obligations") have special risks not ordinarily associated with
general obligation or revenue bonds. Leases and installment purchase or conditional sale contracts
(which normally provide for title to the leased asset to pass eventually to the government issuer)
have evolved as a means for governmental issuers to acquire property and equipment without
meeting the constitutional and statutory requirements for the issuance of debt. Although lease
obligations do not constitute general obligations of the municipality for which the municipality's
taxing power is pledged, a lease obligation ordinarily is backed by the municipality's covenant to
budget for, appropriate and make the payments due under the lease obligation. However, lease
obligations in which a fund may invest may contain "non-appropriation" clauses which provide
that the municipality has no obligation to make lease or installment purchase payments in future
years unless money is appropriated for such purpose on a yearly basis. Although "non-
appropriation" lease obligations are secured by the leased property, disposition of the property in
the event of foreclosure might prove difficult. Certain lease obligations may be considered
illiquid. Determination as to the liquidity of such securities is made in accordance with guidelines
established by the board. Pursuant to such guidelines, the boards have directed the Adviser to
monitor carefully a fund's investment in such securities with particular regard to: (1) the
frequency of trades and quotes for the lease obligation; (2) the number of dealers willing to
purchase or sell the lease obligation and the number of other potential buyers; (3) the willingness
of dealers to undertake to make a market in the lease obligation; (4) the nature of the marketplace
trades, including the time needed to dispose of the lease obligation, the method of soliciting offers
and the mechanics of transfer; and (5) such other factors concerning the trading market for the
lease obligation as the Adviser may deem relevant. In addition, in evaluating the liquidity and
credit quality of a lease obligation that is unrated, the boards have directed the Adviser to
consider: (1) whether the lease can be canceled; (2) what assurance there is that the assets
represented by the lease can be sold; (3) the strength of the lessee's general credit (e.g., its debt,
administrative, economic and financial characteristics); (4) the likelihood that the municipality
will discontinue appropriating funding for the leased property because the property is no longer
deemed essential to the operations of the municipality (e.g., the potential for an "event of non-
appropriation"); (5) the legal recourse in the event of failure to appropriate; and (6) such other
factors concerning credit quality as the Adviser may deem relevant.

Tender Option Bonds. A tender option bond is a municipal security (generally held pursuant to a
custodial arrangement) having a relatively long maturity and bearing interest at a fixed rate
substantially higher than prevailing short-term tax exempt rates, that has been coupled with the
agreement of a third party, such as a bank, broker-dealer or other financial institution, pursuant to
which such institution grants the security holders the option, at periodic intervals, to tender their
securities to the institution and receive the face value thereof. As consideration for providing the
option, the financial institution receives periodic fees equal to the difference between the
municipal security's fixed coupon rate and the rate, as determined by a remarketing or similar
agent at or near the commencement of such period, that would cause the securities, coupled with
the tender option, to trade at par on the date of such determination. Thus, after payment of this
fee, the security holder effectively holds a demand obligation that bears interest at the prevailing
short-term tax exempt rate. In certain instances and for certain tender option bonds, the option
may be terminable in the event of a default in payment of principal or interest on the underlying
municipal security and for other reasons. The funds expect to be able to value tender option bonds
at par; however, the value of the instrument will be monitored to assure that it is valued at fair
value. The quality of the underlying creditor or of the third party provider of the tender option, as
the case may be, as determined by the Adviser, must be equivalent to the quality standard
prescribed for the fund. In addition, the Adviser monitors the earning power, cash flow and other
liquidity ratios of the issuers of such obligations. Separately, whenever a fund engages in a tender
option bond trust transaction, it will either (i) be consistent with Section 18 of the 1940 Act and
maintain asset coverage of at least 300% of the value of such transaction or (ii) treat the
transaction as a derivatives transaction for purposes of Rule 18f-4, including, as applicable, the
VaR based limit on leverage risk.
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Pre-Refunded Municipal Securities. The principal and interest on pre-refunded municipal
securities are no longer paid from the original revenue source for the securities. Instead, the
source of such payments is typically an escrow fund consisting of U.S. government securities.
The assets in the escrow fund are derived from the proceeds of refunding bonds issued by the
same issuer as the pre-refunded municipal securities. Issuers of municipal securities use this
advance refunding technique to obtain more favorable terms with respect to bonds that are not yet
subject to call or redemption by the issuer. For example, advance refunding enables an issuer to
refinance debt at lower market interest rates, restructure debt to improve cash flow or eliminate
restrictive covenants in the indenture or other governing instrument for the pre-refunded municipal
securities. However, except for a change in the revenue source from which principal and interest
payments are made, the pre-refunded municipal securities remain outstanding on their original
terms until they mature or are redeemed by the issuer.

Mortgage-Related and Asset-Backed Municipal Securities. Mortgage-backed municipal securities
are municipal securities of issuers that derive revenues from mortgage loans on multiple family
residences, retirement housing or housing projects for low- to moderate-income families. Certain
of such securities may be single family mortgage revenue bonds issued for the purpose of
acquiring from originating financial institutions notes secured by mortgages on residences located
within the issuer's boundaries. Non-mortgage asset-based securities are securities issued by
special purpose entities whose primary assets consist of a pool of loans, receivables or other
assets. See "Fixed-Income Securities—Mortgage-Related Securities" and "Fixed-Income
Securities—Asset-Backed Securities" above.

Custodial Receipts. Custodial receipts represent the right to receive certain future principal and/or
interest payments on municipal securities which underlie the custodial receipts. A number of
different arrangements are possible. A fund also may purchase directly from issuers, and not in a
private placement, municipal securities having characteristics similar to custodial receipts. These
securities may be issued as part of a multi-class offering and the interest rate on certain classes
may be subject to a cap or floor. See "Derivatives—Custodial Receipts" below.

Indexed and Inverse Floating Rate Municipal Securities. Indexed rate municipal securities are
securities that pay interest or whose principal amount payable upon maturity is based on the value
of an index of interest rates. Interest and principal payable on certain securities also may be based
on relative changes among particular indexes. So-called "inverse floating obligations" or "residual
interest bonds" ("inverse floaters") are derivative instruments created by depositing municipal
securities in a trust which divides the bond's income stream into two parts: (1) a short-term
variable rate demand note; and (2) a residual interest bond (the inverse floater) which receives
interest based on the remaining cash flow of the trust after payment of interest on the note and
various trust expenses. The interest rate on the inverse floater varies inversely with a floating rate
(which may be reset periodically by a "Dutch" auction, a remarketing agent or by reference a
short-term tax-exempt interest rate index), usually moving in the opposite direction as the interest
on the variable rate demand note.

A fund may either participate in structuring an inverse floater or purchase an inverse floater in the
secondary market. When structuring an inverse floater, a fund will transfer to a trust fixed rate
municipal securities held in the fund's portfolio. The trust then typically issues the inverse floaters
and the variable rate demand notes that are collateralized by the cash flows of the fixed rate
municipal securities. In return for the transfer of the municipal securities to the trust, the fund
receives the inverse floaters and cash associated with the sale of the notes from the trust. For
accounting purposes, a fund treats these transfers as part of a secured borrowing or financing
transaction (not a sale), and the interest payments and related expenses due on the notes issued by
the trusts and sold to third parties as expenses and liabilities of the fund. Inverse floaters
purchased in the secondary market are treated as the purchase of a security and not as a secured
borrowing or financing transaction. Synthetically created inverse floating rate bonds evidenced by
custodial or trust receipts are securities that have the effect of providing a degree of investment
leverage, since they may increase or decrease in value in response to changes in market interest
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rates at a rate that is a multiple of the rate at which fixed rate securities increase or decrease in
response to such changes.

An investment in inverse floaters may involve greater risk than an investment in a fixed rate
municipal security. Because changes in the interest rate on the other security or index inversely
affect the residual interest paid on the inverse floater, the value of an inverse floater is generally
more volatile than that of a fixed rate municipal security. Inverse floaters have interest rate
adjustment formulas which generally reduce or, in the extreme, eliminate the interest paid to a
fund when short-term interest rates rise, and increase the interest paid to the fund when short-term
interest rates fall. Investing in inverse floaters involves leveraging which may magnify the fund's
gains or losses. Although volatile, inverse floaters typically offer the potential for yields
exceeding the yields available on fixed rate municipal securities with comparable credit quality,
coupon, call provisions and maturity. These securities usually permit the investor to convert the
floating rate to a fixed rate (normally adjusted downward), and this optional conversion feature
may provide a partial hedge against rising rates if exercised at an opportune time. Investments in
inverse floaters may be illiquid.

Zero Coupon, Pay-In-Kind and Step-Up Municipal Securities. Zero coupon municipal securities
are issued or sold at a discount from their face value and do not entitle the holder to any periodic
payment of interest prior to maturity or a specified redemption date or cash payment date. Zero
coupon securities also may take the form of municipal securities that have been stripped of their
unmatured interest coupons, the coupons themselves and receipts or certificates representing
interest in such stripped debt obligations and coupons. Pay-in-kind municipal securities generally
pay interest through the issuance of additional securities. Step-up municipal securities typically
do not pay interest for a specified period of time and then pay interest at a series of different rates.
See "Fixed-Income Securities—Zero Coupon, Pay-In-Kind and Step-Up Securities."

Special Taxing Districts. Some municipal securities may be issued in connection with special
taxing districts. Special taxing districts are organized to plan and finance infrastructure
development to induce residential, commercial and industrial growth and redevelopment. The
bond financing methods, such as tax increment finance, tax assessment, special services district
and Mello-Roos bonds, generally are payable solely from taxes or other revenues attributable to
the specific projects financed by the bonds without recourse to the credit or taxing power of
related or overlapping municipalities. They often are exposed to real estate development-related
risks and can have more taxpayer concentration risk than general tax-supported bonds, such as
general obligation bonds. Further, the fees, special taxes or tax allocations and other revenues that
are established to secure such financings generally are limited as to the rate or amount that may be
levied or assessed and are not subject to increase pursuant to rate covenants or municipal or
corporate guarantees. The bonds could default if development failed to progress as anticipated or
if larger taxpayers failed to pay the assessments, fees and taxes as provided in the financing plans
of the districts.

Stand-By Commitments. Under a stand-by commitment, a fund obligates a broker, dealer or bank
to repurchase, at the fund's option, specified securities at a specified price prior to such securities'
maturity date and, in this respect, stand-by commitments are comparable to put options. The
exercise of a stand-by commitment, therefore, is subject to the ability of the seller to make
payment on demand. The funds will acquire stand-by commitments solely to facilitate portfolio
liquidity and do not intend to exercise their rights thereunder for trading purposes. A fund may
pay for stand-by commitments if such action is deemed necessary, thus increasing to a degree the
cost of the underlying municipal security and similarly decreasing such security's yield to
investors. Gains realized in connection with stand-by commitments will be taxable. For a fund
that focuses its investments in New Jersey Municipal Bonds, the fund will acquire stand-by
commitments only to the extent consistent with the requirements for a "qualified investment fund"
under the New Jersey Gross Income Tax Act.
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. Structured Notes. Structured notes typically are purchased in privately negotiated transactions
from financial institutions and, therefore, may not have an active trading market. When a fund
purchases a structured note, it will make a payment of principal to the counterparty. Some
structured notes have a guaranteed repayment of principal while others place a portion (or all) or
the principal at risk. The possibility of default by the counterparty or its credit provider may be
greater for structured notes than for other types of money market instruments.

Taxable Investments (municipal or other tax-exempt funds only). From time to time, on a temporary basis other
than for temporary defensive purposes (but not to exceed 20% of the value of the fund's net assets) or for temporary
defensive purposes, a fund may invest in taxable short-term investments (Taxable Investments, as defined in Part 1T
of this SAI under "Investments, Investments Techniques and Risks"). Dividends paid by a fund that are attributable
to income earned by the fund from Taxable Investments will be taxable to investors. When a fund invests for
temporary defensive purposes, it may not achieve its investment objective(s).

Funding Agreements. In a funding agreement (sometimes referred to as a Guaranteed Interest Contract or "GIC"), a
fund contributes cash to a deposit fund of an insurance company's general account, and the insurance company then
credits the fund, on a monthly basis, guaranteed interest that is based on an index. This guaranteed interest will not
be less than a certain minimum rate. Because the principal amount of a funding agreement may not be received
from the insurance company on seven days' notice or less, the agreement is considered to be an illiquid investment.

Real Estate Investment Trusts (REITS)

A REIT is a corporation, or a business trust that would otherwise be taxed as a corporation, which meets the
definitional requirements of the Code. The Code permits a qualifying REIT to deduct dividends paid, thereby
effectively eliminating corporate level federal income tax and making the REIT a pass-through vehicle for federal
income tax purposes. To meet the definitional requirements of the Code, a REIT must, among other things, invest
substantially all of its assets in interests in real estate (including mortgages and other REITs) or cash and
government securities, derive most of its income from rents from real property or interest on loans secured by
mortgages on real property, and distribute to shareholders annually a substantial portion of its otherwise taxable
income.

REITs are characterized as equity REITs, mortgage REITs and hybrid REITs. Equity REITs invest primarily in the
fee ownership or leasehold ownership of land and buildings and derive their income primarily from rental income.
Equity REITs also can realize capital gains (or losses) by selling properties that have appreciated (or depreciated) in
value. Mortgage REITs can hold REMIC regular interests and can hold or make construction, development or long-
term mortgage loans and are sensitive to the credit quality of the borrower. Mortgage REITs derive their income
from interest payments on such loans or REMIC interests. Hybrid REITs combine the characteristics of both equity
and mortgage REITs, generally by holding both ownership interests and mortgage interests in real estate. The value
of securities issued by REITs is affected by tax and regulatory requirements and by perceptions of management
skill. They also are subject to heavy cash flow dependency, defaults by borrowers or tenants, self-liquidation and
the possibility of failing to qualify for tax-free status under the Code or to maintain exemption from the 1940 Act. A
fund will indirectly bear its proportionate share of expenses, including management fees, paid by each REIT in
which it invests in addition to the expenses of the fund.

Money Market Instruments

When the Adviser determines that adverse market conditions exist, a fund may adopt a temporary defensive position
and invest up to 100% of its assets in money market instruments, including U.S. government securities, bank
obligations, repurchase agreements and commercial paper. During such periods, the fund may not achieve its
investment objective(s). A fund also may purchase money market instruments when it has cash reserves or in
anticipation of taking a market position.

Investing in money market instruments is subject to certain risks. Money market instruments (other than certain
U.S. government securities) are not backed or insured by the U.S. government, its agencies or its instrumentalities.
Accordingly, only the creditworthiness of an issuer, or guarantees of that issuer, support such instruments.
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Bank Obligations. See "Bank Obligations" below under "Money Market Funds."

Repurchase Agreements. See "Repurchase Agreements" below under "Money Market Funds."

Commercial Paper. Commercial paper represents short-term, unsecured promissory notes issued in bearer form by
banks or bank holding companies, corporations and finance companies used to finance short-term credit needs and
may consist of U.S. dollar-denominated obligations of domestic issuers and foreign currency-denominated
obligations of domestic or foreign issuers. Commercial paper may be backed only by the credit of the issuer or may
be backed by some form of credit enhancement, typically in the form of a guarantee by a commercial bank.
Commercial paper backed by guarantees of foreign banks may involve additional risk due to the difficulty of
obtaining and enforcing judgments against such banks and the generally less restrictive regulations to which such
banks are subject.

Foreign Securities

Foreign securities include the securities of companies organized under the laws of countries other than the United
States and those issued or guaranteed by governments other than the U.S. government or by foreign supranational
entities. They also include securities of companies whose principal trading market is in a country other than the
United States or of companies (including those that are located in the United States or organized under U.S. law)
that derive a significant portion of their revenue or profits from foreign businesses, investments or sales, or that have
a majority of their assets outside the United States. They may be traded on foreign securities exchanges or in the
foreign over-the-counter markets. Supranational entities include international organizations designated or supported
by governmental entities to promote economic reconstruction or development and international banking institutions
and related government agencies. Examples include the International Bank for Reconstruction and Development
(the World Bank), the European Coal and Steel Community, the Asian Development Bank and the InterAmerican
Development Bank. Obligations of the World Bank and certain other supranational organizations are supported by
subscribed but unpaid commitments of member countries. There is no assurance that these commitments will be
undertaken or complied with in the future.

Investing in the securities of foreign issuers, as well as instruments that provide investment exposure to foreign
securities and markets, involves risks that are not typically associated with investing in U.S. dollar-denominated
securities of domestic issuers. Investments in foreign issuers may be affected by changes in currency rates (i.e.,
affecting the value of assets as measured in U.S. dollars), changes in foreign or U.S. laws or restrictions applicable
to such investments and in exchange control regulations (e.g., currency blockage). A decline in the exchange rate of
the currency (i.e., weakening of the currency against the U.S. dollar) in which a portfolio security is quoted or
denominated relative to the U.S. dollar would reduce the value of the portfolio security. A change in the value of
such foreign currency against the U.S. dollar also will result in a change in the amount of income available for
distribution. If a portion of a fund's investment income may be received in foreign currencies, such fund will be
required to compute its income in U.S. dollars for distribution to shareholders, and therefore the fund will absorb the
cost of currency fluctuations. After the fund has distributed income, subsequent foreign currency losses may result
in the fund having distributed more income in a particular fiscal period than was available from investment income,
which could result in a return of capital to shareholders. In addition, if the exchange rate for the currency in which a
fund receives interest payments declines against the U.S. dollar before such income is distributed as dividends to
shareholders, the fund may have to sell portfolio securities to obtain sufficient cash to enable the fund to pay such
dividends. Commissions on transactions in foreign securities may be higher than those for similar transactions on
domestic stock markets, and foreign custodial costs are higher than domestic custodial costs. In addition, clearance
and settlement procedures may be different in foreign countries and, in certain markets, such procedures have on
occasion been unable to keep pace with the volume of securities transactions, thus making it difficult to conduct
such transactions.

Foreign securities markets generally are not as developed or efficient as those in the United States. Securities of
some foreign issuers are less liquid and more volatile than securities of comparable U.S. issuers. Similarly, volume
and liquidity in most foreign securities markets are less than in the United States and, at times, volatility of price can
be greater than in the United States.

Many countries throughout the world are dependent on a healthy U.S. economy and are adversely affected when the
U.S. economy weakens or its markets decline. For example, in 2007 and 2008, the meltdown in the U.S. subprime
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mortgage market quickly spread throughout global credit markets, triggering a liquidity crisis that affected fixed-
income and equity markets around the world.

Foreign investments involve risks unique to the local political, economic, and regulatory structures in place, as well
as the potential for social instability, military unrest or diplomatic developments that could prove adverse to the
interests of U.S. investors. Individual foreign economies can differ favorably or unfavorably from the U.S. economy
in such respects as growth of gross national product, rate of inflation, capital reinvestment, resource self-sufficiency
and balance of payments position. In addition, significant external political and economic risks currently affect
some foreign countries. For example, both Taiwan and China claim sovereignty over Taiwan and there is a
demilitarized border and hostile relations between North and South Korea. Russia's military invasion of Ukraine in
February 2022, the resulting responses by the United States and other countries, and the potential for wider conflict
have increased volatility and uncertainty in the financial markets and adversely affected regional and global
economies. Additionally, a number of countries in Europe have suffered terror attacks. War and terrorism also
affect many other countries, especially those in Africa and the Middle East. The future proliferation and effects of
these and similar events and other socio-political or geographical issues are not known but could suddenly and/or
profoundly affect global economies, markets, certain industries and/or specific securities.

Because evidences of ownership of foreign securities usually are held outside the United States, additional risks of
investing in foreign securities include possible adverse political and economic developments, seizure or
nationalization of foreign deposits and adoption of governmental restrictions that might adversely affect or restrict
the payment of principal and interest on the foreign securities to investors located outside the country of the issuer,
whether from currency blockage, exchange control regulations or otherwise. Foreign securities held by a fund may
trade on days when the fund does not calculate its NAV and thus may affect the fund's NAV on days when
shareholders have no access to the fund.

Investing in Europe. Ongoing concerns regarding the economies of certain European countries and/or their
sovereign debt, as well as the possibility that one or more countries might leave the European Union (the "EU"),
create risks for investing in the EU. A number of countries in Europe have experienced severe economic and
financial difficulties. Many non-governmental issuers, and even certain governments, have defaulted on, or been
forced to restructure, their debts. Many other issuers have faced difficulties obtaining credit or refinancing existing
obligations. Financial institutions have in many cases required government or central bank support, have needed to
raise capital, and/or have been impaired in their ability to extend credit, and financial markets in Europe and
elsewhere have experienced significant volatility and declines in asset values and liquidity. These difficulties may
continue, worsen or spread within and outside of Europe. Responses to the financial problems by European
governments, central banks and others, including austerity measures and reforms, may not be effective, may result in
social unrest and may limit future growth and economic recovery or have other unintended consequences. Further
defaults or restructurings by governments and others of outstanding debt could have additional adverse effects on
economies, financial markets and asset valuations around the world.

In June 2016, the UK held a referendum resulting in a vote in favor of the exit of the UK from the EU (known as
"Brexit"). On March 29, 2017, the UK triggered the withdrawal procedures in Article 50 of the Treaty of Lisbon
which provides for a two-year negotiation period between the EU and the withdrawing member state. Accordingly,
it was initially anticipated that the UK would cease to be a member of the EU by the end of March 2019; however,
this was subsequently extended to January 31, 2020. Following this date, the UK ceased to be a member of the EU
and the EU-UK Withdrawal Agreement came into force, under which EU law still had effect in the UK during a
transitional period. This transitional period concluded on December 31, 2020, and the UK left the EU single market
and customs union under the terms of a new trade agreement. The agreement governs the new relationship between
the UK and EU with respect to trading goods and services, but critical aspects of the relationship remain unresolved
and subject to further negotiation and agreement. The full scope and nature of the consequences of the UK's exit are
not known at this time and are unlikely to be known for a significant period of time. The current uncertainty and
related future developments could have a negative impact on both the UK economy and the economies of other
countries in Europe, as well as greater volatility in the global financial and currency markets. It is also unknown
whether the UK's exit from the EU will increase the likelihood of other countries also departing the EU. Any
additional exits from the EU, or the possibility of such exits, may have a significant impact on European and global
economies, which may result in increased volatility and illiquidity, new legal and regulatory uncertainties and
potentially lower economic growth. It is not possible to ascertain the precise impact these events may have on a
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fund or its investments from an economic, financial, tax or regulatory perspective but any such impact could have
material consequences for the funds and their investments.

Whether or not a fund invests in securities of issuers located in Europe or has significant exposure to European
issuers or countries, these events could negatively affect the value and liquidity of the fund's investment.

Emerging Markets. Investments in, or economically tied to, emerging market countries may be subject to higher
risks than investments in companies in developed countries. Risks of investing in emerging markets and emerging
market securities include, but are not limited to (in addition to those described above): less social, political and
economic stability; less diverse and mature economic structures; the lack of publicly available information,
including reports of payments of dividends or interest on outstanding securities; certain national policies that may
restrict a fund's investment opportunities, including restrictions on investment in issuers or industries deemed
sensitive to national interests; local taxation; the absence of developed structures governing private or foreign
investment or allowing for judicial redress for injury to private property; the absence until recently, in certain
countries, of a capital structure or market-oriented economy; the possibility that recent favorable economic
developments in certain countries may be slowed or reversed by unanticipated political or social events in these
countries; restrictions that may make it difficult or impossible for a fund to vote proxies, exercise shareholder rights,
pursue legal remedies, and obtain judgments in foreign courts; the risk of uninsured loss due to lost, stolen, or
counterfeit stock certificates; possible losses through the holding of securities in domestic and foreign custodial
banks and depositories; heightened opportunities for governmental corruption; large amounts of foreign debt to
finance basic governmental duties that could lead to restructuring or default; and heavy reliance on exports that may
be severely affected by global economic downturns.

The purchase and sale of portfolio securities in certain emerging market countries may be constrained by limitations
as to daily changes in the prices of listed securities, periodic trading or settlement volume and/or limitations on
aggregate holdings of foreign investors. In certain cases, such limitations may be computed based upon the
aggregate trading by or holdings of a fund, its Adviser and its affiliates and their respective clients and other service
providers. A fund may not be able to sell securities in circumstances where price, trading or settlement volume
limitations have been reached.

Economic conditions, such as volatile currency exchange rates and interest rates, political events and other
conditions may, without prior warning, lead to government intervention and the imposition of "capital controls."
Countries use these controls to restrict volatile movements of capital entering (inflows) and exiting (outflows) their
country to respond to certain economic conditions. Such controls are mainly applied to short-term capital
transactions to counter speculative flows that threaten to undermine the stability of the exchange rate and deplete
foreign exchange reserves. Capital controls include the prohibition of, or restrictions on, the ability to transfer
currency, securities or other assets in such a way that may adversely affect the ability of a fund to repatriate its
income and capital. These limitations may have a negative impact on the fund's performance and may adversely
affect the liquidity of the fund's investment to the extent that it invests in certain emerging market countries. Some
emerging market countries may have fixed or managed currencies which are not free-floating against the U.S. dollar.
Further, certain emerging market countries' currencies may not be internationally traded. Certain of these currencies
have experienced a steady devaluation relative to the U.S. dollar. If a fund does not hedge the U.S. dollar value of
securities it owns denominated in currencies that are devalued, the fund's NAV will be adversely affected. Many
emerging market countries have experienced substantial, and in some periods, extremely high rates of inflation for
many years. Inflation and rapid fluctuations in inflation rates have had, and may continue to have, adverse effects
on the economies and securities markets of certain of these countries. Further, the economies of emerging market
countries generally are heavily dependent upon international trade and, accordingly, have been and may continue to
be adversely affected by trade barriers, exchange controls, managed adjustments in relative currency values and
other protectionist measures imposed or negotiated by the countries with which they trade.

Certain funds may invest in companies organized or with their principal place of business, or majority of assets or
business, in pre-emerging markets, also known as frontier markets. The risks associated with investments in frontier
market countries include all the risks described above for investments in foreign securities and emerging markets,
although the risks are magnified for frontier market countries. Because frontier markets are among the smallest,
least mature and least liquid of the emerging markets, investments in frontier markets generally are subject to a
greater risk of loss than investments in developed markets or traditional emerging markets. Frontier market
countries have smaller economies, less developed capital markets, more political and economic instability, weaker

I11-46



legal, financial accounting and regulatory infrastructure, and more governmental limitations on foreign investments
than typically found in more developed countries, and frontier markets typically have greater market volatility,
lower trading volume, lower capital flow, less investor participation, fewer large global companies and greater risk
of a market shutdown than more developed markets. Frontier markets are more prone to economic shocks
associated with political and economic risks than are emerging markets generally. Many frontier market countries
may be dependent on commodities, foreign trade or foreign aid.

Certain Asian Emerging Market Countries. Many Asian economies are characterized by over-extension of credit,
frequent currency fluctuation, devaluations and restrictions, rising unemployment, rapid fluctuations in inflation,
reliance on exports and less efficient markets. Currency devaluation in one Asian country can have a significant
effect on the entire region. The legal systems in many Asian countries are still developing, making it more difficult
to obtain and/or enforce judgments.

Furthermore, increased political and social unrest in some Asian countries could cause economic and market
uncertainty throughout the region. The auditing and reporting standards in some Asian emerging market countries
may not provide the same degree of shareholder protection or information to investors as those in developed
countries. In particular, valuation of assets, depreciation, exchange differences, deferred taxation, contingent
liability and consolidation may be treated differently than under the auditing and reporting standards of developed
countries.

Certain Asian emerging market countries are undergoing a period of growth and change which may result in trading
volatility and difficulties in the settlement and recording of securities transactions, and in interpreting and applying
the relevant law and regulations. The securities industries in these countries are comparatively underdeveloped.
Stockbrokers and other intermediaries in Asian emerging market countries may not perform as well as their
counterparts in the United States and other more developed securities markets. Certain Asian emerging market
countries may require substantial withholding on dividends paid on portfolio securities and on realized capital gains.
There can be no assurance that repatriation of the fund's income, gains or initial capital from these countries can
occur.

Investing in China. Investments in Chinese securities, including certain Hong Kong-listed securities, subject a fund
to risks specific to China. Specific risks associated with investments in China include exposure to currency
fluctuations, less liquidity, expropriation, confiscatory taxation, nationalization, exchange control regulations
(including currency blockage), trading halts, imposition of tariffs, limitations on repatriation and differing legal
standards. Over the last few decades, the Chinese government has undertaken reform of economic and market
practices and has expanded the sphere of private ownership of property in China. However, Chinese markets
generally continue to experience inefficiency, volatility and pricing anomalies resulting from governmental
influence, a lack of publicly available information and/or political and social instability. Internal social unrest or
confrontations with other countries, including military conflicts in response to such events, may also disrupt
economic development in China and result in a greater risk of currency fluctuations, currency non-convertibility,
interest rate fluctuations and higher rates of inflation. Reduced spending on Chinese products and services, which
may result in substantial price reductions of goods and services and possible failure of individual companies and/or
large segments of China's export industry; institution of additional tariffs or other trade barriers, including as a result
of heightened trade tensions between China and the U.S. or other countries; or a downturn in any of the economies
of China's key trading partners, may have an adverse impact on the Chinese economy. China has experienced
security concerns, such as terrorism and strained international relations. Additionally, China is alleged to have
participated in state-sponsored cyberattacks against foreign companies and foreign governments. Actual and
threatened responses to such activity, including purchasing restrictions, sanctions, tariffs or cyberattacks on the
Chinese government or Chinese companies, may impact China's economy and Chinese issuers of securities.

Investments in certain Hong Kong-listed securities may also subject a fund to exposure to Chinese companies. In
1997, the UK handed over control of Hong Kong to the People's Republic of China. By treaty, China has committed
to preserve a high degree of autonomy for Hong Kong in certain matters until 2047, although defense and foreign
affairs are the responsibility of the central government in Beijing. However, as demonstrated by protests and unrest
in Hong Kong in recent years over political, economic, and legal freedoms, and the Chinese government's response
to them, political uncertainty continues to exist in Hong Kong, which may have an adverse impact on Hong Kong's
economy.
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Stock Connect. Certain funds may invest in eligible renminbi-denominated class A shares of equity securities that
are listed and traded on certain Chinese stock exchanges ("China A-Shares") through Hong Kong Stock Connect
Program ("Stock Connect"). Trading in China A-Shares through Stock Connect is subject to certain risks, which
may change over time. A fund's investment in China A-Shares may only be traded through Stock Connect and is
not otherwise transferable. The list of eligible China A-Shares may change from time to time. When a China A-
Shares issue is recalled from the scope of securities eligible for trading through Stock Connect, a fund may only sell,
but not buy, the securities, which may adversely affect the fund's investment strategy.

While Stock Connect is not subject to individual investment quotas, daily and aggregate investment quotas apply to
all Stock Connect participants, which may restrict or preclude a fund's ability to invest in China A-Shares. For
example, these quota limitations require that buy orders for China A-Shares be rejected once the remaining balance
of the relevant quota drops to zero or the daily quota is exceeded (although a fund would be permitted to sell China
A-Shares regardless of the quota balance). These limitations may restrict a fund from investing in China A-Shares
on a timely basis, which could affect the fund's ability to effectively pursue its investment strategy. Investment
quotas are also subject to change.

Chinese regulations prohibit over-selling of China A-Shares. If a fund intends to sell China A-Shares it holds, it
must transfer those securities to the accounts of the fund's participant broker before the market opens. As a result,
the fund may not be able to dispose of its holdings of China A-Shares in a timely manner.

Stock Connect also is generally available only on business days when both the exchange on which China A-Shares
are offered and the Stock Exchange of Hong Kong are open and when banks in both markets are open on the
corresponding settlement days. Therefore, an investment in China A-Shares through Stock Connect may subject a
fund to a risk of price fluctuations on days where the Chinese stock markets are open, but Stock Connect is not
operating.

Stock Connect regulations provide that investors, such as a fund, enjoy the rights and benefits of equities purchased
through Stock Connect. However, the nominee structure under Stock Connect requires that China A-Shares be held
through the Hong Kong Securities Clearing Company (the "HKSCC") as nominee on behalf of investors. While a
fund's ownership of China A-Shares will be reflected on the books of the custodian's records, a fund will only have
beneficial rights in such A-Shares. The precise nature and rights of the fund as the beneficial owner of the SSE
equities through the HKSCC as nominee is not well defined under the law of the PRC. Although the China
Securities Regulatory Commission has issued guidance indicating that participants in Stock Connect will be able to
exercise rights of beneficial owners in the PRC, the exact nature and methods of enforcement of the rights and
interests of a fund under PRC law is uncertain. In particular, the courts may consider that the nominee or custodian
as registered holder of China A-Shares has full ownership over the securities rather than the fund as the underlying
beneficial owner. The HKSCC, as nominee holder, does not guarantee the title to China A-Shares held through it
and is under no obligation to enforce title or other rights associated with ownership on behalf of beneficial owners.
Consequently, title to these securities, or the rights associated with them, such as participation in corporate actions
or shareholder meetings, cannot be assured.

While certain aspects of the Stock Connect trading process are subject to Hong Kong law, PRC rules applicable to
share ownership will apply. In addition, transactions using Stock Connect are not subject to the Hong Kong investor
compensation fund, which means that a fund will be unable to make monetary claims on the investor compensation
fund that it might otherwise be entitled to with respect to investments in Hong Kong securities. Other risks
associated with investments in PRC securities apply fully to China A-Shares purchased through Stock Connect.

China A-Shares traded via Stock Connect are subject to various risks associated with the legal and technical
framework of Stock Connect. In the event that the relevant systems fail to function properly, trading in China A-
Shares through Stock Connect could be disrupted. In the event of high trade volume or unexpected market
conditions, Stock Connect may be available only on a limited basis, if at all. Both the PRC and Hong Kong
regulators are permitted, independently of each other, to suspend Stock Connect in response to certain market
conditions. Additionally, the withholding tax treatment of dividends and capital gains payable to overseas investors
may be subject to change, and any such changes may negatively affect investment returns.

Bond Connect. Chinese debt instruments trade on the China Interbank Bond Market ("CIBM") and may be
purchased through a market access program that is designed to, among other things, enable foreign investment in the
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PRC ("Bond Connect"). There are significant risks inherent in investing in Chinese debt instruments, similar to the
risks of other fixed-income securities markets in emerging markets. The prices of debt instruments traded on the
CIBM may fluctuate significantly due to low trading volume and potential lack of liquidity. The rules to access debt
instruments that trade on the CIBM through Bond Connect are relatively new and subject to change, which may
adversely affect a fund's ability to invest in these instruments and to enforce its rights as a beneficial owner of these
instruments. Trading through Bond Connect is subject to a number of restrictions that may affect a fund's
investments and returns.

Investments made through Bond Connect are subject to order, clearance and settlement procedures that are relatively
untested in China, which could pose risks to a fund. CIBM does not support all trading strategies (such as short
selling). Investments in Chinese debt instruments that trade on the CIBM are subject to the risks of suspension of
trading without cause or notice, trade failure or trade rejection and default of securities depositories and
counterparties. Furthermore, Chinese debt instruments purchased via Bond Connect will be held via a book entry
omnibus account in the name of the Hong Kong Monetary Authority Central Money Markets Unit ("CMU")
maintained with a China-based depository (either the China Central Depository & Clearing Co. ("CDCC") or the
Shanghai Clearing House ("SCH"). A fund's ownership interest in these Chinese debt instruments will not be
reflected directly in book entry with CSDCC or SCH and will instead only be reflected on the books of a fund's
Hong Kong sub-custodian. Therefore, a fund's ability to enforce its rights as a bondholder may depend on CMU's
ability or willingness as record-holder of the bonds to enforce the fund's rights as a bondholder. Additionally, the
omnibus manner in which Chinese debt instruments are held could expose a fund to the credit risk of the relevant
securities depositories and a fund's Hong Kong sub-custodian. While a fund holds a beneficial interest in the
instruments it acquires through Bond Connect, the mechanisms that beneficial owners may use to enforce their
rights are untested. In addition, courts in China have limited experience in applying the concept of beneficial
ownership. Moreover, Chinese debt instruments acquired through Bond Connect generally may not be sold,
purchased or otherwise transferred other than through Bond Connect in accordance with applicable rules.

A fund's investments in Chinese debt instruments acquired through Bond Connect are generally subject to a number
of regulations and restrictions, including Chinese securities regulations and listing rules, loss recovery limitations
and disclosure of interest reporting obligations. A fund will not benefit from access to Hong Kong investor
compensation funds, which are set up to protect against defaults of trades, when investing through Bond Connect.
Bond Connect can only operate when both China and Hong Kong markets are open for trading and when banking
services are available in both markets on the corresponding settlement days. The rules applicable to taxation of
Chinese debt instruments acquired through Bond Connect remain subject to further clarification. Uncertainties in
the Chinese tax rules governing taxation of income and gains from investments via Bond Connect could result in
unexpected tax liabilities for a fund, which may negatively affect investment returns.

Investments in CCMC Securities. On November 12, 2020, the President of the United States issued an Executive
Order (the "Order") to prohibit, beginning January 11, 2021, U.S. persons (which includes the funds) from
transacting in certain securities and derivatives of publicly traded securities of any of 31 companies designated as a
"Communist Chinese military company" (a "CCMC" and such securities collectively with securities of certain
subsidiaries of such companies and related depositary receipts that may be covered by the Order, "CCMC
Securities") by the U.S. Department of Defense (the "DOD") or the U.S. Department of the Treasury's Office of
Foreign Assets Control ("OFAC"). In the weeks following the issuance of the Order, the DOD designated an
additional 13 companies as CCMCs, bringing the current total to 44 companies designated to date. Also subsequent
to issuance of the Order, OFAC extended the effective date of the trading ban several times from the initial date of
January 11, 2021 to the most recent date of June 11, 2021 for publicly-traded securities of companies with a name
that "closely matches the name" of a designated CCMC but that have not been designated as CCMC Securities. In
addition, U.S. persons also are prohibited from transacting in newly-designated CCMC Securities 60 days after such
designation. As clarified by an amendment to the Order dated January 13, 2021, and subsequent guidance from
OFAC, U.S. persons may divest their holdings in the 31 initially-designated CCMCs at any time through November
11,2021 (and have 365 days from date of designation to divest their holdings in other CCMCs).

OFAC subsequently published, on several occasions, guidance regarding compliance with the Order, including
several "Frequently Asked Questions" (FAQs)-style publications addressing the scope of, and interpretive matters
regarding, compliance with the Order, as well as the Order's application to U.S. funds that hold CCMC Securities
(i.e., including mutual funds that hold CCMC Securities regardless of the size of the position relative to a fund's total
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assets). Certain interpretive issues related to compliance with the Order remain open, including to what extent a
U.S. person could be held liable for failing to identify an unlisted entity whose name "close matches the name" of an
entity designated as a CCMC.

A fund's holdings in CCMC Securities may adversely impact the fund's performance. The extent of any impact will
depend on future developments, including the fund's ability to sell the CCMC Securities, valuation of the CCMC
Securities, modifications to the Order, the issuance of additional or different interpretive guidance regarding
compliance with the Order, and the duration of the Order, all of which are highly uncertain.

Investments in Variable Interest Entities. To the extent a fund invests in securities of Chinese issuers, it may be
subject to certain risks associated with variable interest entities ("VIEs"). VIEs are widely used by China-based
companies where China restricts or prohibits foreign ownership in certain sectors, including telecommunications,
technology, media, and education. In a typical VIE structure, a shell company is set up in an offshore jurisdiction
and enters into contractual arrangements with a China-based operating company. The VIE lists on a U.S. exchange
and investors then purchase the stock issued by the VIE. The VIE structure is designed to provide investors with
economic exposure to the Chinese company that replicates equity ownership, without providing actual equity
ownership.

VIE structures do not offer the same level of investor protections as direct ownership and investors may experience
losses if VIE structures are altered, contractual disputes emerge, or the legal status of the VIE structure is prohibited
under Chinese law. Additionally, significant portions of the Chinese securities markets may also become rapidly
illiquid, as Chinese issuers have the ability to suspend the trading of their equity securities, and have shown a
willingness to exercise that option in response to market volatility and other events.

The legal status of the VIE structure remains uncertain under Chinese law. There is risk that the Chinese
government may cease to tolerate such VIE structures at any time or impose new restrictions on the structure, in
each case either generally or with respect to specific issuers. If new laws, rules or regulations relating to VIE
structures are adopted, investors, including a fund, could suffer substantial, detrimental, and possibly permanent
losses with little or no recourse available.

In addition, VIEs may be delisted if they do not meet U.S. accounting standards and auditor oversight requirements.
Delisting would significantly decrease the liquidity and value of the securities of these companies, decrease the
ability of a fund to invest in such securities and may increase the expenses of a fund if it is required to seek
alternative markets in which to invest in such securities.

Investing in Russia and other Eastern European Countries. The United States and other countries have imposed
broad-ranging economic sanctions on Russia and certain Russian individuals, banking entities and corporations as a
response to Russia's military invasion of Ukraine. The United States and other countries have also imposed
economic sanctions on Belarus and may impose sanctions on other countries that support Russia's invasion of
Ukraine. The sanctions also included the removal of some Russian banks from the Society for Worldwide Interbank
Financial Telecommunications (SWIFT), the electronic network that connects banks globally, and imposed
restrictive measures to prevent the Russian Central Bank from undermining the impact of the sanctions. These
sanctions, as well as any other economic consequences related to the invasion, such as additional sanctions, boycotts
or changes in consumer or purchaser preferences or cyberattacks on governments, companies or individuals, may
further decrease the value and liquidity of certain Russian securities and securities of issuers in other countries that
are subject to economic sanctions related to the invasion. To the extent that a fund has exposure to Russian
investments or investments in countries affected by the invasion, the fund's ability to price, buy, sell, receive or
deliver such investments may be impaired. A fund may determine that certain affected securities have zero value.
In addition, any exposure that a fund may have to counterparties in Russia or in countries affected by the invasion
could negatively impact the fund's portfolio. The extent and duration of Russia's military actions and the
repercussions of such actions (including any retaliatory actions or countermeasures that may be taken by those
subject to sanctions) are impossible to predict, but could continue to result in significant market disruptions,
including in the oil and natural gas markets, and may continue to negatively affect global supply chains (including
global food supplies), inflation and global growth.

Many formerly communist, Eastern European countries have experienced significant political and economic reform
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over the past decade. However, the democratization process is still relatively new in a number of the smaller states
and political turmoil and popular uprisings remain threats. Investments in these countries are particularly subject to
political, economic, legal, market and currency risks. The risks include uncertain political and economic policies
and the risk of nationalization or expropriation of assets, short-term market volatility, poor accounting standards,
corruption and crime, an inadequate regulatory system, unpredictable taxation, the imposition of capital controls
and/or foreign investment limitations by a country and the imposition of sanctions on an Eastern European country
by other countries, such as the U.S. Adverse currency exchange rates are a risk, and there may be a lack of available
currency hedging instruments.

These securities markets, as compared to U.S. markets, have significant price volatility, less liquidity, a smaller
market capitalization and a smaller number of exchange-traded securities. A limited volume of trading may result in
difficulty in obtaining accurate prices and trading. There is little publicly available information about issuers.
Settlement, clearing and registration of securities transactions are subject to risks because of insufficient registration
systems that may not be subject to effective government supervision. This may result in significant delays or
problems in registering the transfer of shares. It is possible that a fund's ownership rights could be lost through
fraud or negligence. While applicable regulations may impose liability on registrars for losses resulting from their
errors, it may be difficult for a fund to enforce any rights it may have against the registrar or issuer of the securities
in the event of loss of share registration.

Depositary Receipts and New York Shares. Securities of foreign issuers in the form of ADRs, EDRs and GDRs and
other forms of depositary receipts may not necessarily be denominated in the same currency as the securities into
which they may be converted. ADRs are receipts typically issued by a U.S. bank or trust company which evidence
ownership of underlying securities issued by a foreign corporation. EDRs are receipts issued in Europe, and GDRs
are receipts issued outside the United States typically by non-U.S. banks and trust companies that evidence
ownership of either foreign or domestic securities. Generally, ADRs in registered form are designed for use in the
U.S. securities markets, EDRs in bearer form are designed for use in Europe, and GDRs in bearer form are designed
for use outside the United States. New York Shares are securities of foreign companies that are issued for trading in
the United States. New York Shares are traded in the United States on national securities exchanges or in the over-
the-counter market.

Depositary receipts may be purchased through "sponsored" or "unsponsored" facilities. A sponsored facility is
established jointly by the issuer of the underlying security and a depositary. A depositary may establish an
unsponsored facility without participation by the issuer of the deposited security. Holders of unsponsored
depositary receipts generally bear all the costs of such facilities, and the depositary of an unsponsored facility
frequently is under no obligation to distribute shareholder communications received from the issuer of the deposited
security or to pass through voting rights to the holders of such receipts in respect of the deposited securities.
Purchases or sales of certain ADRs may result, indirectly, in fees being paid to the Depositary Receipts Division of
The Bank of New York Mellon, an affiliate of BNYM Investment Adviser, by brokers executing the purchases or
sales.

Securities of foreign issuers that are represented by ADRs or that are listed on a U.S. securities exchange or traded
in the U.S. over-the-counter markets are not subject to many of the considerations and risks discussed in the
prospectus and this SAI that apply to foreign securities traded and held abroad. A U.S. dollar investment in ADRs
or shares of foreign issuers traded on U.S. exchanges may be impacted differently by currency fluctuations than
would an investment made in a foreign currency on a foreign exchange in shares of the same issuer.

Sovereign Debt Obligations. Investments in sovereign debt obligations involve special risks which are not present
in corporate debt obligations. The foreign issuer of the sovereign debt or the foreign governmental authorities that
control the repayment of the debt may be unable or unwilling to repay principal or interest when due, and a fund
may have limited recourse in the event of a default. During periods of economic uncertainty, the market prices of
sovereign debt, and the NAV of a fund, to the extent it invests in such securities, may be more volatile than market
prices of U.S. government debt or the debt of corporate issuers. In the past, certain foreign countries have
encountered difficulties in servicing their debt obligations, withheld payments of principal and interest and declared
moratoria on the payment of principal and interest on their sovereign debt.

A sovereign debtor's willingness or ability to repay principal and pay interest in a timely manner may be affected by,
among other factors, its cash flow situation, the extent of its foreign currency reserves, the availability of sufficient
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foreign exchange, the relative size of the debt service burden, the sovereign debtor's policy toward principal
international lenders and local political constraints. Sovereign debtors may also be dependent on expected
disbursements from foreign governments, multilateral agencies and other entities to reduce principal and interest
arrearages on their debt. The failure of a sovereign debtor to implement economic reforms, achieve specified levels
of economic performance or repay principal or interest when due may result in the cancellation of third party
commitments to lend funds to the sovereign debtor, which may further impair such debtor's ability or willingness to
service its debts.

Moreover, no established secondary markets may exist for many of the sovereign debt obligations in which a fund
may invest. Reduced secondary market liquidity may have an adverse effect on the market price and a fund's ability
to dispose of particular instruments when necessary to meet its liquidity requirements or in response to specific
economic events such as a deterioration in the creditworthiness of the issuer. Reduced secondary market liquidity
for certain sovereign debt obligations also may make it more difficult for a fund to obtain accurate market quotations
for purposes of valuing its portfolio. Market quotations are generally available on many sovereign debt obligations
only from a limited number of dealers and may not necessarily represent firm bids of those dealers or prices of
actual sales.

Sovereign Debt Obligations of Emerging Market Countries. Investing in foreign government obligations and the
sovereign debt of emerging market countries creates exposure to the direct or indirect consequences of political,
social or economic changes in the countries that issue the securities or in which the issuers are located. The ability
and willingness of sovereign obligors in emerging market countries or the governmental authorities that control
repayment of their external debt to pay principal and interest on such debt when due may depend on general
economic and political conditions within the relevant country. Certain countries in which a fund may invest have
historically experienced, and may continue to experience, high rates of inflation, high interest rates, exchange rate
trade difficulties and extreme poverty and unemployment. Many of these countries also are characterized by
political uncertainty or instability. Additional factors which may influence the ability or willingness to service debt
include a country's cash flow situation, the availability of sufficient foreign exchange on the date a payment is due,
the relative size of its debt service burden to the economy as a whole and its government's policy towards the
International Monetary Fund, the World Bank and other international agencies. The ability of a foreign sovereign
obligor to make timely payments on its external debt obligations also will be strongly influenced by the obligor's
balance of payments, including export performance, its access to international credits and investments, fluctuations
in interest rates and the extent of its foreign reserves. A governmental obligor may default on its obligations. If
such an event occurs, a fund may have limited legal recourse against the issuer and/or guarantor. In some cases,
remedies must be pursued in the courts of the defaulting party itself, and the ability of the holder of foreign
sovereign debt securities to obtain recourse may be subject to the political climate in the relevant country. In
addition, no assurance can be given that the holders of commercial bank debt will not contest payments to the
holders of other foreign sovereign debt obligations in the event of default under their commercial bank loan
agreements. Sovereign obligors in emerging market countries are among the world's largest debtors to commercial
banks, other governments, international financial organizations and other financial institutions. These obligors, in
the past, have experienced substantial difficulties in servicing their external debt obligations, which led to defaults
on certain obligations and the restructuring of certain indebtedness. Restructuring arrangements have included,
among other things, reducing and rescheduling interest and principal payments by negotiating new or amended
credit agreements or converting outstanding principal and unpaid interest to Brady Bonds (discussed below), and
obtaining new credit to finance interest payments. Holders of certain foreign sovereign debt securities may be
requested to participate in the restructuring of such obligations and to extend further loans to their issuers. There
can be no assurance that the Brady Bonds and other foreign sovereign debt securities in which a fund may invest
will not be subject to similar restructuring arrangements or to requests for new credit which may adversely affect the
fund's holdings. Obligations of the World Bank and certain other supranational organizations are supported by
subscribed but unpaid commitments of member countries. There is no assurance that these commitments will be
undertaken or complied with in the future.

Brady Bonds. "Brady Bonds" are securities created through the exchange of existing commercial bank loans to
public and private entities in certain emerging markets for new bonds in connection with debt restructurings. In
light of the history of defaults of countries issuing Brady Bonds on their commercial bank loans, investments in
Brady Bonds may be viewed as speculative. Brady Bonds may be fully or partially collateralized or
uncollateralized, are issued in various currencies (but primarily in U.S. dollars) and are actively traded in over-the-
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counter secondary markets. Brady Bonds with no or limited collateralization of interest or principal payment
obligations have increased credit risk, and the holders of such bonds rely on the willingness and ability of the
foreign government to make payments in accordance with the terms of such Brady Bonds. U.S. dollar-denominated
collateralized Brady Bonds, which may be fixed rate bonds or floating rate bonds, generally are collateralized by
Treasury zero coupon bonds having the same maturity as the Brady Bonds. One or more classes of securities
("structured securities") may be backed by, or represent interests in, Brady Bonds. The cash flow on the underlying
instruments may be apportioned among the newly-issued structured securities to create securities with different
investment characteristics such as varying maturities, payment priorities and interest rate provisions, and the extent
of the payments made with respect to structured securities is dependent on the extent of the cash flow on the
underlying instruments. See "Derivatives—Structured Securities" below.

Eurodollar and Yankee Dollar Investments. Eurodollar instruments are bonds of foreign corporate and government
issuers that pay interest and principal in U.S. dollars generally held in banks outside the United States, primarily in
Europe. Yankee Dollar instruments are U.S. dollar-denominated bonds typically issued in the United States by
foreign governments and their agencies and foreign banks and corporations. Eurodollar Certificates of Deposit are
U.S. dollar-denominated certificates of deposit issued by foreign branches of domestic banks; Eurodollar Time
Deposits are U.S. dollar-denominated deposits in a foreign branch of a U.S. bank or in a foreign bank; and Yankee
Certificates of Deposit are U.S. dollar-denominated certificates of deposit issued by a U.S. branch of a foreign bank
and held in the United States. These investments involve risks that are different from investments in securities
issued by U.S. issuers, including potential unfavorable political and economic developments, foreign withholding or
other taxes, seizure of foreign deposits, currency controls, interest limitations or other governmental restrictions
which might affect payment of principal or interest.

Investment Companies, Including Exchange-Traded Funds

Under the 1940 Act, subject to a fund's own more restrictive limitations, if applicable, a fund's investment in
securities issued by other investment companies, subject to certain exceptions (including those that apply for a Fund
of Funds' investment in Underlying Funds), currently is limited to: (1) 3% of the total voting stock of any one
investment company; (2) 5% of the fund's total assets with respect to any one investment company; and (3) 10% of
the fund's total assets in the aggregate (such limits do not apply to investments in money market funds). Exemptions
in the 1940 Act or the rules thereunder may allow a fund to invest in another investment company in excess of these
limits. In particular, Rule 12d1-4 under the 1940 Act allows a fund to acquire the securities of another investment
company, including ETFs, in excess of the limitations imposed by Section 12 of the 1940 Act, subject to certain
limitations and conditions on the funds and BNYM Investment Adviser, including limits on control and voting of
acquired funds' shares, evaluations and findings by BNYM Investment Adviser and limits on most three-tier fund
structures.

In addition to the management and operational fees the funds bear directly in connection with their own operation, a
fund will also bear its pro rata portion of the advisory and operational expenses incurred indirectly through its
investments in other investment companies, including ETFs.

A fund also may invest its uninvested cash reserves or cash it receives as collateral from borrowers of its portfolio
securities in connection with the fund's securities lending program, in shares of one or more money market funds
advised by BNYM Investment Adviser. In addition, a fund may invest in shares of one or more money market
funds advised by BNYM Investment Adviser for strategic purposes related to the management of the fund. To the
extent such fund invests in a money market fund advised by BNYM Investment Adviser for such strategic purposes,
BNYM Investment Adviser has agreed to waive a portion of its management fee payable to it by such fund equal to
the management fee BNYM Investment Adviser receives from the money market fund with respect to the assets of
the investing fund invested in the money market fund. Such investments will not be subject to the limitations
described above.

Exchange-Traded Funds. Investments in investment companies may include shares of ETFs, generally those that are
designed to provide investment results generally corresponding to a securities index. ETFs usually are units of
beneficial interest in an investment trust or represent undivided ownership interests in a portfolio of securities, in
each case with respect to a portfolio of all or substantially all of the component securities of, and in substantially the
same weighting as, the relevant benchmark index. ETF shares are listed on an exchange and trade in the secondary
market on a per-share basis. At times, the market price may be at a premium or discount to the ETF's per share
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NAV. In addition, ETFs are subject to the risk that an active trading market for an ETF's shares may not develop or
be maintained. Because shares of ETFs trade on an exchange, they may be subject to trading halts on the exchange.
Trading of an ETF's shares may be halted if the listing exchange's officials deem such action appropriate, the shares
are de-listed from the exchange, or market-wide "circuit breakers" (which are tied to large decreases in stock prices)
halt stock trading generally.

The values of ETFs' shares are subject to change as the values of their respective component securities fluctuate
according to market volatility (although, as noted above, the market price of an ETF's shares may be at a premium or
discount to the ETF's per share NAV). Investments in ETFs that are designed to correspond to an equity index, for
example, involve certain inherent risks generally associated with investments in a broadly based portfolio of
common stocks, including the risk that the general level of stock prices may decline, thereby adversely affecting the
value of ETFs invested in by a fund. Moreover, a fund's investments in ETFs may not exactly match the
performance of a direct investment in the respective indices to which they are intended to correspond due to the
temporary unavailability of certain index securities in the secondary market or other extraordinary circumstances,
such as discrepancies with respect to the weighting of securities.

Private Investment Funds

As with investments in registered investment companies, if a fund invests in a private investment fund, such as a
"hedge fund" or private equity fund, the fund will be charged its proportionate share of the advisory fees, including
any incentive compensation and other operating expenses, of the private investment fund. These fees, which can be
substantial, would be in addition to the advisory fees and other operating expenses incurred by the fund. In addition,
private investment funds are not registered with the SEC and may not be registered with any other regulatory
authority. Accordingly, they are not subject to certain regulatory requirements and oversight to which registered
issuers are subject. There may be very little public information available about their investments and performance.
Moreover, because sales of shares of private investment funds are generally restricted to certain qualified
purchasers, such shares may be illiquid and it could be difficult for the fund to sell its shares of such private
investment funds at an advantageous price and time. Finally, because shares of private investment funds are not
publicly traded, a fair value for the fund's investment in these companies typically will have to be determined under
policies approved by the board.

Exchange-Traded Notes

ETNs are debt obligations, generally unsecured and unsubordinated, with a return linked to the performance of a
reference investment (typically an index). ETNs are not registered investment companies and are not regulated
under the 1940 Act. Unlike ETFs, ETNs are not investments in a dedicated pool of the issuer's assets and instead
operate more like unsecured debt of the issuer. This type of debt security differs, from other types of bonds and
notes because ETN returns are based upon the performance of a market index minus applicable fees, no period
coupon payments are distributed, and no principal protections exist. Accordingly, investments in ETNs are subject
not only to the risks of the reference investment but also to the risks of a debt investment in the issuer. The value of
an ETN may be influenced by, and is subject to the risks of, time to maturity; level of supply and demand for the
ETN; changes in interest rates; and creditworthiness of and default by the issuer. As a result, the fund may lose all
or a portion of the value of an investment in an ETN due solely to the creditworthiness of or default by the issuer. In
addition, there may be substantial differences between the value of the reference investment and the price at which
the ETN may be traded, and the return on an ETN that is tied to a specific index may not replicate precisely the
return of the index. ETNs also incur certain expenses not incurred by the reference investment, and the cost of
owning an ETN may exceed the cost of investing directly in the reference investment. The secondary trading
market price of an ETN (if such a secondary trading market exists) may be more volatile than the value of the
reference investment it is designed to track. The fund may not be able to liquidate ETN holdings at the time and
price desired, which may impact fund performance.

Master Limited Partnerships (MLPs)

Although MLP investments may take many forms, a fund investing in MLPs would be expected to invest primarily
in MLPs that are classified as partnerships for U.S. federal income tax purposes ("Pass-Thru MLPs") and whose
interests or "units" are traded on securities exchanges like shares of corporate stock. A typical Pass-Thru MLP
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consists of a general partner and limited partners. The general partner manages the partnership, has an ownership
stake in the partnership and is typically eligible to receive an incentive distribution. The limited partners provide
capital to the partnership, have a limited (if any) role in the operation and management of the partnership and
receive cash distributions. Due to their partnership structure, Pass-Thru MLPs generally do not pay income taxes.

MLP common units and other equity securities can be affected by macroeconomic and other factors affecting the
stock market in general, expectations of interest rates, investor sentiment towards MLPs or the relevant business
sector(s), changes in a particular issuer's financial condition, or unfavorable or unanticipated poor performance of a
particular issuer (in the case of MLPs, generally measured in terms of distributable cash flow). Prices of common
units of individual MLPs and other equity securities also can be affected by fundamentals unique to the MLP,
including earnings power and coverage ratios. Investing in MLPs also involves certain risks related to investing in
the underlying assets of the MLPs. Holders of partnership MLP units, either as general or limited partners, could
potentially become subject to liability for all of the obligations of the MLP under certain circumstances, such as if a
court determines that the rights of the unitholders to take certain action under the limited partnership agreement
would constitute "control" of the business of that MLP, or if a court or governmental agency determines that the
MLP is conducting business in a state without complying with the limited partnership statute of that state.

The benefit derived from a fund's investment in Pass-Thru MLPs is largely dependent on those MLPs being treated
as partnerships for U.S. federal income tax purposes. A change in current tax law (or the interpretation thereof), or a
change in the business of a Pass-Thru MLP, could result in that MLP being treated as a corporation for U.S. federal
income tax purposes, which would result in the MLP being required to pay U.S. federal income tax on its taxable
income. Thus, if any of the Pass-Thru MLPs owned by a fund were treated as corporations for U.S. federal income
tax purposes, the after-tax return to the fund with respect to its investment in such MLPs would be materially
reduced, which could cause a decline in the value of the fund's shares.

Some limited liability companies ("LLCs") may be treated as Pass-Thru MLPs for federal income tax purposes.
Similar to other Pass-Thru MLPs, these LLCs typically do not pay federal income tax at the entity level and are
required by their operating agreements to distribute a large percentage of their current operating earnings. In
contrast to other MLPs, these LLCs have no general partner and there are no incentives that entitle management or
other unitholders to increased percentages of cash distributions as distributions reach higher target levels. In
addition, LLC common unitholders typically have voting rights with respect to the LLC units, whereas MLP
common units have limited voting rights.

MLP interests in which a fund may invest include MLP common units, MLP subordinated interests, MLP
convertible subordinated units, MLP preferred units, MLP general partner interests, MLP debt securities, equity and
debt securities issued by affiliates of MLPs, MLP I-Shares and private investment in public equities ("PIPEs"), each
as described below. A fund may invest in more than one class of an MLP's interests, and the classes may have
different voting, trading and/or distribution features or rights.

MLP Common Units. The common units of many MLPs are listed and traded on U.S. securities exchanges such as
the NYSE or the Nasdag. MLP common units can be purchased through open market transactions and underwritten
offerings, and may also be acquired through direct placements and privately negotiated transactions. Holders of
MLP common units typically have very limited control and voting rights. Unlike stockholders of a corporation,
common unitholders do not elect directors annually and generally have the right to vote only on certain significant
events, such as mergers, a sale of substantially all of the assets, removal of the general partner or material
amendments to the partnership agreement. Holders of such common units are typically entitled to receive a
minimum quarterly distribution ("MQD") from the issuer and typically have a right, to the extent that an MLP fails
to make a previous MQD, to recover in future distributions the amount by which the MQD was short ("arrearage
rights"). Generally, an MLP must pay (or set aside for payment) the MQD to holders of common units before any
distributions may be paid to subordinated unitholders. In addition, incentive distributions are typically not paid to
the general partner unless the quarterly distributions on the common units exceed specified threshold levels above
the MQD. In the event of a liquidation, common unitholders are intended to have a preference with respect to the
remaining assets of the issuer over holders of subordinated units. Additionally, the general partner may have the
right to require common unitholders to sell their common units at an undesirable time or price.

MLP Subordinated Units. Subordinated units, which, like common units, represent limited partner interests, are not
typically listed or traded on an exchange. Outstanding subordinated units may be purchased through negotiated
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transactions directly with holders of such units or newly issued subordinated units directly from the issuer. Holders
of such subordinated units are generally entitled to receive a distribution only after the MQD and any arrearages
from prior quarters have been paid to holders of common units. Holders of subordinated units typically have the
right to receive distributions before any incentive distributions are payable to the general partner. Subordinated
units generally do not provide arrearage rights. Most MLP subordinated units are convertible into common units
after the passage of a specified period of time or upon the achievement by the issuer of specified financial goals.

MLP Convertible Subordinated Units. MLP convertible subordinated units are typically issued by MLPs to
founders, corporate general partners of MLPs, entities that sell assets to MLPs and institutional investors. The
issuance of convertible subordinated units increases the likelihood that, during the subordination period, there will
be available cash to be distributed to common unitholders. MLP convertible subordinated units generally are not
entitled to distributions until holders of common units have received their specified MQD, plus any arrearages, and
may receive less than common unitholders in distributions upon liquidation. Convertible subordinated unitholders
generally are entitled to MQD prior to the payment of incentive distributions to the general partner, but are not
entitled to arrearage rights. Therefore, MLP convertible subordinated units generally entail greater risk than MLP